STATE WATER RESOURCES CONTROL BOARD

WORKSHOP SESSION – DIVISION OF FINANCIAL ASSISTANCE

MAY 6, 2003

ITEM 5

SUBJECT

CONSIDERATION OF A PROPOSED AMENDMENT TO THE EXISTING WATEREUSE FOUNDATION WATER RECYCLING RESEARCH CONTRACT 

DISCUSSION

The Safe Drinking Water, Clean Water, Watershed Protection, and Flood Protection Act 

(2000 Bond Law - Proposition 13) included funding for water recycling research.  The 2000 Bond Law provides that the State Water Resources Control Board (SWRCB) may use funds to undertake plans, surveys, research, development, and studies necessary or desirable to carry out water recycling, including the preparation of comprehensive statewide or areawide studies and reports on the collection, treatment, and disposal of waste and wastewater recycling. 

In May 2001, the SWRCB approved a $1 million grant to the WateReuse Foundation to conduct water recycling research in 11 specified areas.  The grant was used to match $1 million provided by the US Bureau of Reclamation (USBR) and contributions from WateReuse Association members, Foundation subscribers, and other co-funding agreements.  SWRCB Resolution No. 2001-049, approving the $1 million commitment to the Foundation, requires SWRCB approval of individual research subcontracts for research studies.  The Foundation has proceeded with five research subcontracts that received individual approval by the SWRCB.  

Substantial agreement exists among water recycling practitioners, regulators, consultants, and academics on the continuing need to identify short and long-term water recycling research priorities in California.  Rapid growth, coupled with current water supply issues, makes the State of California’s goal of recycling one million acre-feet of water per year by 2010 even more important.

To reach this statewide goal, California must increase its current volume of recycled water by approximately 100 percent.  Achieving this goal requires greater public acceptance for uses such as indirect potable reuse and irrigation of edible crops.  Increased research on the effectiveness of new technologies, emerging chemicals of concern, salinity management, virus removal, microbiological safety of water used on edible crops, statewide economics and effective marketing methods of recycled water will help address public concerns.

In February 2003, the Foundation submitted a proposal asking that an additional $1 million of Proposition 13 water recycling research funds be added to the existing contract to expand the scope of work.

The Foundation requests SWRCB approval for the funding of specific research subcontracts.  At this time, the Foundation is specifically requesting SWRCB approval to use funds from the proposed additional $1 million, for the following items:

· $100,000 for the  development of a statewide database of Water Recycling facilities and costs; and

· $75,000 for the Foundation to plan and facilitate a 2003 workshop for the identification and prioritization of updated water recycling research needed in California.

The Foundation will make specific requests to the SWRCB for future subcontracts that will utilize the remaining $825,000.

These efforts will lead to more clearly focused efforts in the following areas:

a.  Research on indirect potable reuse that will facilitate public acceptance through the demonstration of the chemical and microbiological safety of treated water,

b. Research on groundwater recharge and aquifer storage and recovery as appropriate to ensure long-term public health and safety, 

c. Studies on the economics and marketing of water reuse for the purpose of promoting growth and acceptance of recycled water as an economically attractive alternative source of supply, and

d. Technology transfer projects that will advance the science of water recycling and reuse and facilitate the development of water reuse technologies.

Statewide Water Recycling Information Database 

SWRCB and CALFED staffs, and the broader public community, need a tool to measure the benefits resulting from state and local recycling investments.  Communities need information as they plan and consider water reuse as an alternative source of water supply.  State, Federal and local agencies would benefit from a single, authoritative source of information on water recycling.  

The Foundation is initiating the development of a nationwide database of existing water recycling facilities.  The Foundation is requesting $100,000 of SWRCB Proposition 13 funds for the development of a sub-database that applies to California only.  The California WateReuse Association, the parent organization of the WateReuse Foundation, has committed to funding the maintenance of the database on an annual basis, for the foreseeable future.  The SWRCB’s Office of Information Technology will be involved in the development of the proposed database.

In addition to the database, the project will include a nationwide survey, funded by USBR and other contributors.  Corresponding survey results, summary reports, and other reports (including information such as regulations pertaining to operational water recycling projects), will also be produced.  

2003 Water Recycling Research Prioritization Workshop

An existing prioritized list of research topics was developed during a water recycling research workshop in May 1999.  Workshop participants developed a list of the top 11 categories, which became the research agenda of the WateReuse Foundation.  This list needs to be updated and focused on California’s current needs.  The existing  research priority categories deal with non-potable water reuse applications only.  Ground water recharge with recycled water (indirect potable water reuse) is an important use in California that has research needs.

Since 1999, no efforts to identify long-term water reuse research needs in California have taken place.  The Foundation is proposing to plan, organize, and convene a workshop in 2003 designed to accomplish this objective.  This workshop will be planned by the Foundation, working closely with SWRCB staff and other entities.

During the 2003 workshop, the existing contract’s scope of work will be evaluated.  California research project needs will be developed.  A final report will be produced.  The existing contract’s scope of work will be amended to include the recommendations in the proposed final workshop report.

POLICY ISSUE

Should the SWRCB adopt a resolution authorizing a contract amendment to the existing WateReuse Foundation contract to expand the scope of work and contract time period, and increase the existing $1 million contract amount by an additional $1 million?

Should the SWRCB adopt a resolution authorizing the Executive Director or her designee to negotiate, execute, and amend, as necessary, agreements with the Foundation regarding implementation of the Foundation’s water recycling research program for an amount not to exceed $2,000,000?

Should the SWRCB approve a WateReuse Foundation subcontract to develop a statewide database utilizing $100,000 of SWRCB 2000 Bond Law (Proposition 13) funds?

Should the SWRCB approve the use of $75,000 for the WateReuse Foundation to plan and facilitate a 2003 workshop to identify current water recycling research priorities and update the current scope of work in the existing contract?

Should the SWRCB delegate approval of subsequent research subcontracts under the WateReuse Foundation contract to the Executive Director or Chief of the Division of Financial Assistance?

RWQCB IMPACT

None.

FISCAL IMPACT

A total of three percent of the amount deposited in the Water Recycling Subaccount may be used for the purposes of studies, research and demonstration activities. Three percent of the initial Subaccount balance of approximately $105 million, makes $3.15 million available for research (and other specified activities).  The proposed request to add $1 million to the WateReuse Foundation contract, plus other funding commitments from these research funds, leaves a balance of $100,000, as shown below:

	Initial 2000 Bond Law Appropriation into the Water Recycling Research Subaccount
	$3,150,000

	WateReuse Foundation Research (2001)
	  $1,000,000

	2002 Recycled Water Task Force
	- *$600,000

	San Diego County Water Authority

Regional Planning Grant

(April 2003 Board Meeting Item)
	- $600,000

	Addition of funds into the Water Recycling Research Subaccount from 1996 and 1988 Bond Law Loan Repayments
	+ $150,000

	Proposed WateReuse Foundation Contract Amendment
	- $1,000,000

	Balance:
	*$100,000


*As of March 2003, only $60,000 of the total $600,000 allocated to the 2002 Recycled Water Task Force has been used.  It is estimated that no more than $100,000 will be used for the Task Force.  Therefore, an estimated additional $500,000 may be available for further funding from the Water Recycling Research Subaccount that is not reflected in the balance shown above.
STAFF RECOMMENDATION

That the SWRCB adopt a resolution authorizing an amendment to the existing WateReuse Foundation contract to expand the scope of work and contract time period, and increase the existing $1 million contract amount by an additional $1 million;

That the SWRCB adopt a resolution authorizing the Executive Director or her designee to negotiate, execute, and amend, as necessary, agreements with the Foundation regarding implementation of the Foundation’s water recycling research program for an amount not to exceed $2,000,000;

That the SWRCB approve a WateReuse Foundation subcontract to develop a statewide database utilizing $100,000 of SWRCB 2000 Bond Law (Proposition 13) funds;

That the SWRCB approve the use of $75,000 for the WateReuse Foundation to plan and facilitate a 2003 workshop that will identify current water recycling research priorities and update the current scope of work in the existing funding contract; and

That the SWRCB approve the delegation of approval of subsequent research subcontracts to the Executive Director or to the Chief of the Division of Financial Assistance.
STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2003-

CONSIDERATION OF A PROPOSED AMENDMENT TO THE EXISTING WATEREUSE FOUNDATION WATER RECYCLING RESEARCH CONTRACT 

WHEREAS:

1. The Safe Drinking Water, Clean Water, Watershed Protection, and Flood Protection Act (2000 Bond Law) established the Water Recycling Subaccount, and authorizes the State Water Resources Control Board (SWRCB) to use a portion of it to fund water recycling research. 

2. SWRCB Resolution No. 2001-049 authorizes the Executive Director or her designee to negotiate, execute, and amend, as necessary, agreements with the WateReuse Foundation regarding implementation of the Foundation’s water recycling research program for an amount not to exceed $1,000,000.

3. The WateReuse Foundation, an educational non-profit public benefit corporation, to fund water recycling research, is one of the preeminent water recycling research funding organizations.

4. The WateReuse Foundation has submitted a proposal to the Division of Financial Assistance requesting to expand the scope of work in the existing $1 million contract, the contract time period, and the contract amount by an additional $1 million.

5. The WateReuse Foundation proposes to match the additional $1 million with United States Bureau of Reclamation (USBR) funds, Foundation funds, and in-kind services of the California WateReuse Association.

6. The WateReuse Foundation has signed a cooperative agreement with the USBR under which the USBR will provide $1,000,000 to fund the WateReuse Foundation’s research program, and has proposed a similar arrangement to the SWRCB using $1,000,000 from the 2000 Bond Law.  The WateReuse Foundation would also continue to seek other sources of funds.

THEREFORE BE IT RESOLVED THAT:

The SWRCB authorizes the Executive Director or her designee to negotiate, execute, and amend, as necessary, agreements with the Foundation regarding implementation of the Foundation’s water recycling research program for an amount not to exceed $2,000,000;

The SWRCB approves a WateReuse Foundation subcontract to develop a statewide database utilizing $100,000 of SWRCB 2000 Bond Law (Proposition 13) funds;

The SWRCB approves the use of $75,000 for the WateReuse Foundation to plan and facilitate a 2003 workshop to identify current water recycling research priorities and update the current scope of work in the existing funding contract; and

The SWRCB delegates the authority to approve subsequent research subcontracts to the Executive Director or Chief of the Division of Financial Assistance.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on May 21, 2003.
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Debbie Irvin





Clerk to the Board
