STATE WATER RESOURCES CONTROL BOARD

BOARD MEETING SESSION – DIVISION OF FINANCIAL ASSISTANCE

AUGUST 26, 2004

ITEM 2

SUBJECT

CONSIDERATION OF AUTHORIZATION TO ALLOCATE $500,400 FROM THE CLEANUP AND ABATEMENT ACCOUNT (CAA) AND $590,000 FROM 1978 BOND FUNDS TO THE LAHONTAN REGIONAL WATER QUALITY CONTROL BOARD (LRWQCB) FOR THE DELTA SLOPE STABILIZATION PROJECT AT LEVIATHAN MINE (MINE)

DISCUSSION
Leviathan Mine is an inactive sulfur mine located in Alpine County.  The State acquired the Mine in 1984 to clean up water quality problems caused by historic mining practices.  Those practices resulted in the generation of acidic mine drainage (AMD).  Jurisdiction over the Mine rests with the State Water Resources Control Board (SWRCB), which, in turn, has delegated jurisdiction over cleanup work to the LRWQCB.  In 1985, the LRWQCB completed a pollution abatement system at the Mine, which resulted in dramatic improvements in water quality.  However, that system did not address all pollution problems at the Mine, so contamination, primarily AMD, continues to discharge to Leviathan and Aspen Creeks, causing adverse effects. 

In May 2000, the United States Environmental Protection Agency (USEPA) designated Leviathan Mine a federal Superfund site and the State of California the potential responsible party.  The State is, therefore, required to provide funding for cleanup and remediation of the Mine under the federal Comprehensive Environmental Response, Compensation, and Liability Act.  Cleanup actions are further mandated by USEPA’s annual issuance of Administrative Abatement Actions until an ultimate remedy is identified for implementation sometime in 2005. 
In the spring of 2000, LRWQCB staff noted signs of instability on the Delta Slope, which consists of unconsolidated mine waste placed near the area of the mine site.  Emergency funding from the CAA was used to conduct an emergency slope stability assessment.  It was determined that the Slope could potentially fail which could impact site facilities and the primary access road to the Mine site.  Given the potential hazards, the LRWQCB contracted with the Department of General Services (DGS) to provide long-term stabilization and repair.

In October 2002, the SWRCB approved $2.5 million from the CAA to fund several projects at the Mine, including $1 million for stabilization and repair of the Delta Slope.  In the early part of FY 03‑04, the LRWQCB transferred the $1 million to DGS to pay for design and construction of the mine slope.  Of this amount, $895,000 was for construction of the project and $105,000 was for design, based on interim design drawings and specifications.  DGS completed its design of the slope in May 2004 and provided an updated construction cost estimate to the LRWQCB.  The final construction cost estimate was $1,985,400, or $1,090,400 more than originally estimated.  Therefore, the LRWQCB needs an additional $1,090,400 to cover the shortfall between the original $895,000 transferred to DGS and the final construction cost estimate of $1,985,400.
POLICY ISSUES
Should the SWRCB approve an additional $1,090,400 for the Slope Stabilization Project at Leviathan Mine, $500,400 of which will come from the CAA and the remaining $590,000 from the 1978 Bond funds?

FISCAL IMPACT

Approval of this item will not impact the uncommitted CAA balance.  Funding for the Slope Stabilization Project is provided as follows:

	CAA funds de-obligated from completed City of Corning cleanup
	$194,400

	Funds to be deposited in the CAA from the LRWQCB Molycorp Settlement
	$125,000

	Funds to be deposited in the CAA from the LRWQCB Administrative Civil Liability of the Los Angeles Department of Water and Power 
	$181,000

	1978 Bond Funds 
	$590,000

	TOTAL
	$1,090,400


REGIONAL BOARD IMPACT: 

This item has the support of the LRWQCB.  

STAFF RECOMMENDATION
The Division of Financial Assistance recommends that the SWRCB approve the LRWQCB request for $1,090,400 from the CAA and the 1978 Bond funds for the Slope Stabilization Project at the Mine.

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2004 -

CONSIDERATION OF AUTHORIZATION TO ALLOCATE $500,400 FROM THE CLEANUP AND ABATEMENT ACCOUNT (CAA) AND $590,000 FROM 1978 BOND FUNDS TO THE LAHONTAN REGIONAL WATER QUALITY CONTROL BOARD (LRWQCB) FOR THE DELTA SLOPE STABILIZATION PROJECT AT LEVIATHAN MINE (MINE)

WHEREAS:

1. The Mine is an abandoned sulfur mine on property owned by the State of California; 

2. Historic mining activities have caused pollution problems, primarily from acid mine drainage (AMD) generated at the site, causing adverse water quality impacts in the Mine watershed; 

3. Administrative Abatement Orders issued by the United States Environmental Protection Agency require the LRWQCB to expand its current scope of work to include increased site maintenance and pollution abatement/monitoring work at the Mine;

4. Since 1987, the CAA has paid for various activities at the Mine to reduce or eliminate pollution; 

5. In 2000, LRWQCB staff identified an unstable slope composed of unconsolidated mine waste, referred to as the Delta Slope (Slope), in the northwestern area of the mine site;

6. The LRWQCB contracted with the California Department of General Services (DGS) for design and construction the Slope stabilization;  
7. Final construction cost estimates indicate a funding shortfall of $1,090,400; and

8. Additional funding is needed to complete construction and stabilization of the Slope.

THEREFORE BE IT RESOLVED THAT:

The State Water Resources Control Board approves an additional $1,090,400 for the Slope Stabilization Project at Leviathan Mine, $500,400 of which will come from the Cleanup and Abatement Account and the remaining $590,000 from the 1978 Bond funds.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on August 26, 2004.

_______________________________

Debbie Irvin

Clerk to the Board

