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SUBJECT: Los Osos Wastewater Project Update

introduction

On March 1, 2011, your Board adopted Resclution 2011-0008 io authorize funding from
the Clean Water State Revolving Fund (SRF) to the County of San Luis Obispo
(County) Los Osos Wastewater Projact {Project). The purpose of this Project update is
to provide your Board with the updated report as required by Resolved #13 of that
resolution, as well as relevant additional information for your Board's consideration.

Request

Tha County respectfully requests that your Board lower the interest rate
to 0% for the life of the loan subject to any conditions related to
subsequent transfer of ownership from the County to the Los Osos
Community Services District (LOCSD) per Government Code 25825.5
{AB 2701).

Should your Board grant this request, the cost for a typical single family residence
woukl be further reduced by $18 per month and bring Project afferdability to 4.04% of
Median Household Income {MHI) as iflustrated in Exhibits “"A” and “B” to this report. As
suggested in your staff's report, conditions could be included to make the reduction in
interest rate non-transferrable and autornatically revert to 2.6% should the County seek
to transfer or assign its responsibilities or obligations under the Project financing

agreements.

Exhibit “A” ilustrates the monthly cost savings that the County has achieved to date
compared to the preliminary estimates in 2007. Total monthly savings to date for a
typical single family residence total $41, which has been achieved through favorable
govermnment financing terms and grants. The December 5, 2011, decision by your
Board on possible reduced interest rates could result in additional monthly savings of
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Exhibit A
COUNTY PROJECT MONTHLY COST SAVINGS

2007 Preliminary Monthly Estimate $200

Montlhly Savings

Loans Grants Total
USDA
Approved (August 30, 2010) <$17> <$2> <$19>
Department of Water Resources
Approved (August 16, 2011) <$0> <$4> <$4>
State Water Board
Approved (March 1, 2011) <$13> <$5> <$18>
Total Savings to Date <$30> <$11> <$41>
Current Monthly Estimate $159
December 5, 2011 State Water Board Action
Potential Reduced Interest Rate <$18> <$0> <$18>

New Monthly Estimate $141




Exhibit B

Single Family Total Sewer
SRF Residence (inc. On-Lot &
Interest County Project Total Cost LOCSD Asmnt.)
Rate Monthly Cost % of MHI Monthly Cost
2007 Preliminary Estimate $ 200 5.21% $ 263
Current Estimate 260% $ 159 4.39% $ 222
—
SWB Staff Recommendation 200% $ 155 4.31% $ 217
Alternative Interest Rate < 1.00% $ 148 417%  $ 210
Options for SWB Consideration
County Request 0.00% $ 141 4.04% $ 204
N
"Affordability Benchmarks"
EPA Affordability 200% % 101
USDA Affordability 150%  $ 76
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Exhibit B (cont.)
MONTHLY COST AND AFFORDABILITY

2007 Est.

Current Est.

2% Int.

0% Int.

Final Costs

Affordability
Guidelines
(% of MHI)

4%: SWB

2%: EPA

1.5%: USDA




Exhibit C

Project Schedule

Task Name 2010 2011 2012 2013 2014 2015 2016
Q1/02/03[/04/01/02/03[04/0Q1/02/Q3/04/01/02[/Q3[04/01102/03/04[01/02/03]0Q4[0Q1[Q2
USDA Funding Commitment & 9/3/10
USDA LOC Compliance P
Rates & Charges Prop 218 |
Regional Board WDR PE——————
SRF Funding Commitment Q:@/l/ll
SRF Condition Compliance P———
BOS adopt Due Dilligence €3/15/11
Interim Financing Issuance P—y
CDP Coastal/Planning Condition Compliance e
Recycled Water Purchase Contracts PEE—————
Water Recycling Funding Application P
Road Restoration Approach PE————————
Basin Recycled Water Management Plan P
Mid Town Restoration Design & Construction e
Collection System Design Process P
Consultant RFP and Approval Process L o
Design Phase PE————
Bidding and Award Phase Py
Collection System Construction P
Treatment Facility Design-Build Process P
RFP and Award Process P
Design/Build Process P
Septic System Decommissioning P

Los Osos Wastewater Project - County of San Luis Obispo
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