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Hon [R)en OF 1145

December 21, 2006

Mike Sommers

Winemucca Trading Company Limited, Inc.
PO Box 4261

Incline Village, NV 89450

Re:  California Regional Water Quality Contro] Board .
Request for $2,562,500 Bond

Dear Mr. Sommers:

Azound December 11, 2006 we received your reqﬁ'est to obtain a $2,562,500 bond to the
above Board. That request was accompanied with the Board’s letter to you dated November

17, 2006.

To comply with the various alternatives you have proposed for the cleanup of wastes at the
former Shasta Paper Company, Shasta County, California, the Board has required you 10
provide them financial assurance in the amount of $2,562,500. The financial assurance we
were to secure is in the form of a bond in that amount from an insurance carrier.

The nature of cleanup of wastes!po]lution!enﬁronment isavery difficult area to bond. The
multi year cleanup in the schedule of your alternatives makes it even more difficult to
obtain. '

We have had discussions with two of the largest insurance markets that can write this type
of bond. Both Great American Insurance Company and CNA Insurance Companies have
declined to issue a $2,562,500 bond of this type. The underwriters we reviewed the bond
with both agreed that if a bond was available, it would be with a specialty carrier and that
full, 100% collateral would be required; probably cash not real estate. This collateral would
be required during the entire length of the cleanup and not be released until the Board
releases the bond.

Our agency has worked on other similar type bonds over the years. We have not had a case
where collateral was not required. ,

Please advise us if yvou wish us to pursue other markets on this action.
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Vice President/Modesto Manager



