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Lake Almanor Inn,
Greenville, Plumas County, Califa nia.
June 20, 1926.
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The following is my report on the Walker Mininz Company':
holdings in Plumass County, Calif. This report is supplemenial '
to various reports in the past.

UILL - Cemp - General

The mill is an excellent one and is doing very
fine work, Costs of from eighty-five to ninety cents per ton on
a monthly tonnage of twenty-four to twenty-six thousand tons of the
class of ore found here are zs low as can bs expected, A greater
tonrage handled will lower same slightly while a lower tonnage will
show a marked increase in cost per ton.

The camp is in fine condition physically. The morale
of the men in the camp is not what it should be, This is especiadly
true as regards the underground employees. They éo not feel as
they should toward their Superintendent. The ren, as a rule, vho
are working uw:.der ground impress me &s not heing the better class
0f miners,

The tailinzs pond is so full that next spring high
water will carry ruch tallings down the creek with the possibility
that they will elog irrigation ditches at Genessee and cause
trouble there and also with the Detris and Fish and Game
Jommicssions. The dam should be raised this summer or the tallings
flumed slongside the hill and spread.

WIBE -

I f£ind the mine to be in bad shape. The removal of
pillars that were scheduled to be left until such time as the
mine, »r that particular seoction of the mine, was to be abandoned;
has resulted in extensive caving from the surface to the sub
level above the tunnel. (These pillars to be left were classified
by me as "Unavailable Ore” and "Floor Pillars to be Left" in my
Crc Tabulation report for Income Tax Czse of ipril lst, 1924,)

This caving has filled nearly all of the mine dovm
to the third level and probadly two thirds of the area from the
third to the sub level ebove the tunnel, This eaplier to the
Central ore body. lNaturally much water entered ihe mine ard the
hang wall of the northern portion of this ore body has sloughed
badly. It is still working and there is no teiling as to how
extensive this sloughing near the incline shaft may eventually
be. Time alone will tell as to Just what effect this sloushing
end caving will have on pillars ti:at could otherwise have b en
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salvaged.

The surface of the ground above the mine is caved
and badly eracked., The cracks are still opening on up the hill
and it is going to be very difficult, if possible, to keep the
surface water from entering the mine.

The present result of this caving has been the net
loss to the mill of from twelve to fifteen thousand tons of ore
per month from this ore body. This is a mast serious matier as
the mine is in no shape to su.rly this lost tonnage. As L0 how
long this production could have been maintained is problematiecal.
The fact that a heavy loss has occcurred must be accepted. 4is
to how great this loss is or as to how great it may eventually
be is not so much the problem now as is the question of future
tonnagze for the mill,

I find that development work for the past two years
has been largely centered upon the socalled North Ore Body. This
ore body at all times has been very spotty in values, very lean
in general and badly faulted - the latter making it difficult
and costly to mine. Extensive and costly development, stope and
sorting preparation work has been done., The general grade of this
ore is rm¢ch that sorting of any nature other than intelligen:
selection . in breaking is absolutely out of -the gquestion.

In my opinion the only hope of mining this at a
profit if it can be mined at all at a profit, is in dresking it
in large quantities in shrinkage stopes and later bulldozing
it in the sudb level above the tunnel. This with a minimum of
supply drifts and raises for working the stopes. Lifts of at
least 150 feet or more should be taken. If this is further
attempted, the opening up of the stopes and the selection of
Zround to be broken daily should be in ‘the hands of one men who
must thoroughly understand shrinkage stopinz, knows the ore,
and who comprehends fully the effect of the faulting on the ore
body. Even then, much trouble may be expected.

In order to even have a chanse for a small profit
under present market conditions, this ore must be loaded into
cars at Spring Garden in the form of concentrates for not to
exceed two dollars fifty cents per ton. This means a heavy duty
per nman and decing this with the class of labor apparently obtzin-
able, is very doubtful. It cannot be done without radical changes
in the handling of the stopes and in the preparation for ezric.

, No one can calculate the grade of ore &s it may te
broken here, It is too spotty in value. The southern portion
of this ore body should run - within reasonable limits - one

-point three to one point six percent copper. At the latter

figure or even a tenth lower, with gold silver values of :ifty
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cénts to the ton; there is a chance for a small margin of profit
if the costs can be made as stated.

I have never felt Justified in doing more than
recomiending its development on the third and sixth levels.
(Quotation from report to the Board of Directors of Walker Yining
Co. Sept. 15, 1922. "The prospecting of the north ore body is
also very advisable as the showing in same will largely determine
the question of & new mill.") It is hardly necessary to
state that I never recommended a new mill on this or any other
showinz,

SOUTH ORE BOLIES

By south ore bodies I refer to the various fissures
that have been opened up south of the granite stock which shows
in the tunnel level near vhere it turns northward, These fissures,
to me, are very promising and impress me as beinz the upper
portions of what may make into large ore bodies with depth. The
country roek shows intensive mineralization - some of sedimentaries
now being thoroughly altered to quartzite -~ The country is hard
and tight but even so, the ore is of the replacement type which
has been found in the main or central ore body. (Quotation from
report to Mr, Wraith - July 2, 1920; - "I am convineed that after
the original formation of vur quartz vein that the granite
uplift eccompanied by much faulting took place and following
this granite uplift came the reinriching solutions. -- The oriz-
inal mineralization was largely quartz with small gold and ilver
content. The solutions following were largely of copper content
ané probabdbly owed their orizin to the sranite.m)

I quote the above because I have always believed
that the ;renite played en important part in the formation of
our co-mercial ore bodies and latter developments are such as to
nmake it practically impossible to successfully refute the state-
ment. I further believe that the future of the mine hinzes on
this same granite as will be shown in the next paragraph.

The granite stock shown on the tunnel level and in
the levels above is apparently raking to the northward or down
under the central ore body, If this country, in depth, has been
thoroughly shattered and opened; the discovery of good sized
bodlies of commerci ore cah be logically expscted. Zventually
it will prodadly to pyrite but nmuoch more depth than now obtdned
can be expected.

The central ore body on the tunnel level is in &
tight but well altered country. It, however, carries a fair grade

of ores I have always been pessimistic as regsrds this making
much further in depth but the granite to the south raking north-
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ward or under this central ore body has changed my views
rezardirg its possibilities with further depth as I believe

now that there is an excellent chance for much shattering near
vhere the formation contacts with the sranite and on down toward
the granite, If this shattering is found to have taken place,
the central ore body should show well with depth.

The ore to the south of the granite stock should
raeke to the northward or lengthen out following the gra:ite and
may eventually be found to extend to the northward even under the
central ore body.

The prospecting of the central and south ore bodies
below the tunnel level is stronsly urged as the possibilities far
favorable development are considered good.c The present winze that
has been started is well advised, Another winze that can be made
into a three compartment shaft is considered advisadble. It should
be located at some point about two hundred fifty feet north of the
grenite stock that shows in the tunnel level. . Sinking here will
be in waste but very little water should bhe encountered. It is
very advisable to keep clear of the water that shows in the north
end of the central ore body as men camnot be held ‘tkRere and progress
would be slow and very costly. I cannot urge this point too
strongly. Stations should be cut at the 150 and -300 foot points
and drifts run on the vein north and south, S3tations from the
winze should be so calculated that an easy grade to the main
shaft ean be made later.

RZCOWZTIDATIONS '
Tailings dam as previously stated.

Do diamond drilling by contract - Present costs are
entirely out of lime. Drilling is now costing $6.00 to $7.00
per foot that should be done for £3.50 plus air or fuel,

The mill should te reduced to at least one ball mill
in operation., If this is not done, there will be no feed for it
other then the low grade raterial from the north ore body inside
of a few weeks.

Crew at &1 points should be cut to & minimm and all
efforts centered ir sinking in the places indicated.

In short, the mine is eighteen months t0 two years
behind in its development owing to too much confidence having
been placed in the north ore body end it is now imperative
thet development for more depth start,

Respectfully sudbmitteqd, MIN 000011836
« (Signed) V. A, Hart :
Copy |
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President’s Report

Salt Lake City, Utah, March 31, 1927. .

To THE STOCKHOLDERS OF THE WALKER MINING COMPANY:

The following report of H. A. Geisendorfer, Manager of your com-
pany, covering the transactions and operations for the year ending Decem-
ber 31, 1926, also the Balance Sheet and Income Account certified by
Pogson, Peloubet & Company, Public Accountants of New York, are
herewith submitted. For the account of the Mining and Development
operations, you will refer to the Manager’s report.

Referring to the Income Account, there is shown for Mining and
" Milling costs the amount of $967,150.89. Included in this amount is an
item of $62,880.96, being for development of previous years written off
during the calendar year 1926. The Income Account shows an operating
loss of $28,533.35 which, if above item for development is considered,’
would reflect an operating profit for the 1926 operation of $34,347.61.

Much work was done in prospecting for new ore bodies. The main
" haulage tunnel was extended over 1500 feet to the north during the year
which is permanent work; also the sinking of two three-compartment
winzes below the main haulage tunnel, from which winzes levels are now.
being run on good ore. The south winze is developing two parallel ore
bodies, and this winze is 1500 feet south of the winze in the Main or
Central ore body. : : :

Through the marketing of broken ore on hand at January 1, 1926, the
company reduced its indebtedness to the International Smelting Com-
pany during the year in the amount of $65,000.00, besides paying
$51,474.42 interest on its notes, which now amount to $845,633.24.

The cost per pound copper and the cost per ton ores treated increased
over the previous year due to the lower grade of ore delivered and also to -
the higher cost during the first nine months. The prospecting and de-
velopment program which was initiated during the latter part of the
previous year, has been continued with success in developing known,
and finding new ore bodies. '

During the year 1927 it is proposed to sink the winze under the
Main ore body two hundred feet deeper; also to extend the main haulage
tunnel eight hundred feet further to the north, and upraise to the surface
which will explore the new ore body in the north end of the property,

* which is four thousand feet north of the Main or Central ore body.

The year 1926 was devoted principally to development, there having
“been 12,115 feet of mining and permanent development work done dur-

" ing the year. o : ’ : :
o ' J. R. WALKER, President.
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Manager’s Report

Spring Garden, California, March 31, 1927.

Mx. J. R. WALKER, President,
Walker Mining Company,
Salt Lake City, Utah.

Dear Sir: I beg to submit herewith annual report of the Walker
Mining Company, covering the period of twelve months beginning Janu-
ary 1, 1926, and ending December 31, 1926. .

MINING DEPARTMENT

The tonnage of ore mined during the year was as follows:

© Ore, broken .. ... ... 1223,840.00
Ore, produced and trammed .................. L., 255,466.00

CenTrRAL ORE BoDY

A three-compartment winze is being sunk near the north end of
this ore body from the seventh sublevel and has reached a depth of 135.5
feet. A two-compartment raise was driven to the fifth level in the south
end, a distance of 175.5 feet, to produce ore from the old stopes and

pillars. 105,358 tons of ore assaying 2.24% copper, or approximately
419, of the total tonnage produced came from this ore body.

NortH OrRE BopY

The main supply raise was driven 378.5 feet, completing this raise
from the seventh level to 171 feet above the third level and leaving 254
feet yet to be driven. 702.5 feet of drifts and 55 feet of crosscuts were
driven on the fourth level; the fifth level was advanced by 186 feet of
drift. The sixth level was driven north 203 feet, and a crosscut from the
face was extended 146 feet toward the west without results. On the
seventh level 565.5 feet of haulage drift was driven on the vein for
stoping purposes and the greater part of the stoping was done in this ore
body. 117,758 tons of ore assaying 1.53% copper, or approximately
469, of the total tonnage produced, came from this area.

SouTtHa Ore Bopy

483 feet of main haulage drifts were driven in this part of the mine.

A three-compartment winze was sunk 193 feet below the seventh level
. and a 28-foot raise was driven to connect it with the sublevel. At 150
feet below the seventh level, the eighth level was cut, exposing a short
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shoot of ore. 385.5 feet of drifts were driven on this level and a stope
started. 31,808 tons of 1.93% copper, or approximately 12.5% of the
total tonnage produced, came from this ore body.

Mamw HauLAGE

The main haulage level was driyen north 1513.5 feet, to explore ore
located by diamond drilling. It is nearing its objective.

DiaMonD DritiiNG

Three holes were drilled from the surface, one of which at a depth of
310 feet cut 17 feet of ore assaying 4.12% copper, 5.167 ounces silver.
and 0.0856 ounces gold. The main haulage level advancing north was
within 130 feet of the downward projection of this ore. ’

DEVELOPMENT

The advances in underground openings for purposes of exploration
and development were as follows:

Total drifting, large, feet.. ... PP 1,968.0
Small, feet ... ... .. 1,444.2
Crosscutting, large, feet .................. .. ... e 63.0
Small, feet ........ .. ... ... R 835.5
Raises, large, feet ... . o 387.5
Small, feet .. ... 472.5
WInzes . ..vovvenneenns T e 305.5
SEALIONS v v v et et et e e e 13.0
Total ... 5,489.2
MmaNe

" The advances for purposes of mining were as follows:

Large drifts, feet .. ............. e 520.00
Raises, feet. . .............. e 668.50
Finger raises, feet ............. o 363.50
Stope raises, feet .............. o e 507.00
Chute raises, feet ... ....... . ... .. T 1,441.50
Small drifts, feet .. ... .. .. 1,178.00
Small crosscuts, feet .. ... ~ 317.00
Stope drifts, feet .. ... ... . 1,329.50
Stope crosscuts, feet .. ... . e 202.00

Total .. . e 6,527.00

CONCENTRATING

The mill has operated satisfactorily during the year and 688.93 tons.
of ore per day were milled for 363 days. - ' . '
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The mill statistics for the year were as follows:

Ore delivered to the mill, dry tons. .. ... ........ .. 250,082.0000
Average grade of ore milled, per cent copper......... 1.8716
Average tails, per cent .......... .o PEN 1474
Average recovery, per cent .. .......... e 92.6854
Average grade of concentrates, per cent COpper. .. .... . 24,3392
Average grade of ore milled, ounces silver.. . ... .. .. 8110
Average grade of ore milled, ounces gold. i .0498
Tonnage of concentrates produced .. ... ... s 17,823.7400
Tonnage of concentrates reclaimed ................ 66.2200

During the year we recovered and delivered to the smelter, in the
form of ore and concentrates: : :

Copper, pounds .. ... ..o 8,818,172.00
. Silver, ounces . .............-- J + 162,079.77
Gold, OUICES . . .\ e vt e et 7,478.94

After deductions on smelting contract had been made copper paid
for by smelter amounted to 8,195,521 pounds. Cost of producing this
copper, after crediting gold and silver contents and including refining
charges, was 14.1661 cents per pound. This cost includes development
in the amount of $62,880.96 written off during 1926, but does not
include depletion, depreciation, or interest. : :

TRAMWAY
Concentrates handled during year,' LOMS « v v 18,004 .458
Back freight delivered to mine........ PR PRI 2,064.080
COSTS
“The costs for the year were as follows:

Breaking ore, including development ................... $2.4524%
Producing ore ....... U .6904
Mill operating .. .......ocvoiiii i ... .8685
Tramway (per ton concentrates, $1.273 8) .0908
Total operating cost per ton crude ore and concentrates —————

delivered to Spring Garden ................. ..., $4.1021

) #1n this cost is included development cost of $.2809 per ton that was written off during the calendar
year of 1926.

New CONSTRUCTION

Previous Year 1926 Total to date
Installation of Jeffrey Mine Ventilating Fan. .. .. $ 4,210.95 § 4,210.95
Construction of Temporary Bunk House........ $ 1,241.66 2,679.00 3,920.66
Additional Drill Equipment ................- 2,214.01 4,983.48 7,197.49

$ 3,455.67 $11,873.43 $15,329.10
Very truly yours,

WALKER MINING COMPANY,
By H. A. GEISENDORFER, Manager.
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Walker Mining Company

BALANCE SHEET—31st DECEMBER, 1926

ASSETS

FIXED:-

Mine, Mining Claims and Development........ .. $1,582,167.43 :

Plant and Equipment .............. ... ....... 1,068,028.34 $2,650,195.77
CURRENT:

Supplies on hand and expenseé prepaid. ....... ... 141,517.90

Ores and concentrates on hand—at cost. .. ....... 296,147.54

Accounts- Receivable ....... e 2,189.26

Cash ........................ .. e 47,129.21 486,983.91

$3,137,179.68
Liapmrries

CAPITAL STOCK:
Authorized— 1,750,000 shares of $1.00 each

Outstanding—1,749,508 shares ................ $1,749,308.00
RESERVE FOR DEPRECIATION...... e 536,627.22
NOTES PAYABLE . ........ ... . B 845,633.24
CURRENT:

Interest and Taxes Acerued. ................... $ 17,907.30 '

. Accounts and Wages Payable. .. ... ... e 107,496.39 125,403.69
SURPLUS ACCOUNT: ,
Surplus 31st December, 1925 .............. ... 187,440.46

Less, adjustment of Development and Depreciation
- charges to conform to amounts allowed for Fed-

eral Income Tax purposes . . .. .. e 113,424.51
' , _ © 74,015.95
Net Loss for the year ending 31st December, 1926.  193,808.42. 119,792.47

$3,137,179.68

We hereby certify that this Balance Sheet shows the financial condi-
tion of Walker Mining Company at 31st December, 1926, and that the
accompanying Income Account for the year ending that date is correct
as stated. ‘ '

K - Pogson, PeLouser & Co., -
New York, 2nd March, 1927. Certified Public Accountants.

Note.~—In order to comply with the Government Income Tax requirements for the purpose of com-
puting depletion, additional entries respecting the valuation of the mining property have been recorded upon

“the books of the company, but being made foi tax purposes only the result of such entries is omitted from
the current statements. : :



Walker Mining Company

INCOME ACCOUNT
YEAR ENDING 31st DECEMBER, 1926

$1,109,090.58

1,137,623.93

Sales of Ore and Concentrates . ... ... e
Mining and Milling . ........ . il % 967,150.89
Transportation ...%....... e Loavlou ol 119,243.95
Inventory at beginning of year..... A 347,376.63
‘ $1,433,771.47
Less, Inventory at end of S S Co. 296,147.54
Operating Loss ................. e
Depreciation ............... L U
Interest ......... e e

Net Loss for the year ending 31st December, 1926

$ 28,533.35

113,800.55 .
§$1,474.52

$ 193,808.42

ARROW PRESS, 62 W. SECOND EOQUTH, SALT LAKE



THIS AGRENMEST made and emtared intoe this 7th
day of Jums, A. D., 1981, by aad between TALERR MINING COMPANY,
a corporation of Arisena, party of the first part, hersinafter
called the "Seller®, and 1NTEREATIOHNAL SMELTIRG COMPANY, a core-
poration of Montana, party of the seccnd part, hereinaftsr called
the "Smelting Company®,

WITNRSSRETH: That for and in comsideration of the
sutual agreements of the parties herste hereinafter contained, to
be kept and performed by sach of said parties respectively, the Seller
heredby agrees to sell and does sell and agrees to deliver to the Smelt-
ing Company, and the Smelting Company hersdy agrees to purchase
and doesm purchase from the 3eller, the total cutyut, excopt ag
MM of copper ores and coppar concentrates,
hereinafter designated as *Naterial® mined, produced or taken
from those mines m‘uuu claims and the dumps situated thereon
or adjscent thereto, commonly known as the Talker Mine, located
approximately twenty-six (26) miles nerth of Portola, Flumas
' County, California, and also the total output, sxXasni as hezsin-
after limited, of Material mined, pxoctnm or taken from any snd
all other mining prqqxtiu containing copper orss, which are

now or may hersafter Be owned, leased, controlled or operated in
any memmer Mmr by said Seller, at the pricss and upon the
terms and conditions hereinafter stated, for a pariod of five (8)
years from the date hereef, gxcept that this aontmct shall, at

the option of the Smelling Company not expire until such time as

~le
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the Seller is tieo from all indebtedness to the Smelting Company.
This provision, however, shall not prevent the Smelting Company,
if it so desires, from declaring this contract terminated at the
end of the five year term hereinbefore provided.

The Sellsr covenants and agrees that during the
period covered by this contract, it will not sell or make shipment of
any of said Material to anyone, eithey individual, corperation
or smelter other than to the said Smelting Company, provided,
however, that in case the total output of Material produced
by said Seller from any source wvhatsoever shall exceed an aggre-
gate of two hundred (200) tons of such Material per day at any
time during the period covered by this condract, then the Smelt«
ing Company may, if it so desires, refuse to accept any axcess
ever such two hundred (200) tons of such Material per day and
in such event the Seller shall have the privilege of selling
elsewhere said excess Material over said two hundred (200) tons
per day.

DELIVERY: The Seller covenants and agrees to déliver
said Material to ths Smelting Company in not less than full carload
lots f.0.0. railrudd ocars at International, Tooele County, Utah,
or at such other place as said Smelting Company Qhall designate
ap hcrtinéft.r provided. The Smelting Company shnll pay the
freight charges on all shipments of Material mads by the Saller
to the Smelting Company and the Smelting Coupany lha11 deduat
all sums of monay so paid for freight from any and all paxnant-
otherwise due to the Seller.
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I0N OF MATER : The Smelting Com-
pany reserves the privilege, and the Seller grants to the Smelting
Company the privilege of routing as well as diverting the Material
to ;ny of the Smelting Company's various plants, or to the plant
or plants of any other persoam or corporation. In the event that
the Smelting Company shall exercise this privilege at any time,
it is covenanted and agreed that greater freight charg.; or
smelter costs shall not be charged to the Seller than would have
Peen charged if the Material had besn received and smelted at the
Smelting Company's plant at International, Utah.

CLAS3IFICATION: ™he Seller hereby covenantis and agrees
that all Material shipped by it under this agreement to the Smelt-
ing Company shall be copper material, and further covenkats and
agrees to designate in the bill of lading for each car of Material
consiged to said Smelting Company that the ores and concentrates
contained therein are copper materisl, which designation contain-
ed in said bill of lading shall be final and shall govern the
prices te be paid for and the deductions to be made upon said
material. |

DEDUCTION OF CHARGES: It is covenanted and agreed by
and betwesn the partis herito that said Smelting Company shall
have the right tc deduct the freight and trestment or smelting
charges and any other charges or penalties which are hersinafter
agreed upon from any sums of money which may be dus upon any
shipments of Material made by the said Seller to the said Smelt~
ing Company.
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CONSYRUCTIOQE: A ton as used im this agreement is under-
stood and agreed te be & dry tan of two thousand (2000) pounds avoir-
dupois; a unit as used in this agreement is understood and agreed to
be one-hundredth {1/100} part of a dry tom or twenty {20) pounds
aveirdupois.

SEITLEMEST: Settlements are to be made at ihe office of
the Smelting Company at Salt Lake City, Utah, and the Seller hereby
agrees that the Smel ting Company shall have the privilege, if it se
desires, of making separate settlement for each individual carload
of ¥aterial delivered by the Seller to the Smelting Companyduring
the term of this agreement, Anything to the contrary herein con-
tained notwithstanding, it is hereby understcod, covenanted and
agreed by and between the parties hareto that ne payment shall bde
maede for any metals that may be contained in said Material payment
for which is not specifically hereinaftier provided for.

GUARANTEE:  The Beller heredy guarantees te the Smelting
Company that each and svery carload of Material which it ships to
the Smelting Company shall have a gréac value equal to at least the
freight charges thereon plus the smeliing or treatment charges and
penalties thereon; and the term "gross value®, as here ﬁacd is under-
stood and agreed ts mean the total value as fixed by this contract
of the contained metals paid for under this contract without any
deductions for freight, treatment charges or penalties. In thc
event that any carload of Material shipped by the Seller :hali‘havo
a less gross value than the freight chzrges plus the ﬁreatmont

charges and penalties thereon, then the Seller covenants and agrees

e
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to pay to the Smelting Company the amount of the #irference
between tho-grosi value of thae Naterinl mo shipped and the total
freight charges plus the total treatment charges and penalties.

KOTIFICAYION: The Seller hereby agress to notify the
Smelting Company of each and every shipment of Laterimsl which it
may make te¢ said Smelting Company as soon as each and avery ship-
ment hus been recaived by any common carrier for transportation
te said Bmelting Company. .

EIXJNG: Said Seller covenantis and agress that during
the term of this contract it will not mix in the same lot either
any crude ors with any concsntrates or any concentrates produced
by one concentrating process with any concentrates produced by
any cther concentrating process without first securing the written
consent thereto of the said Smeliing Company.

PAYM3INT: The “melting Company covenants and agrees %o
pay to the Jellar for said Haterial, and the Seller agrees %o re-
ceive in fuil paypent thersfor, and‘naid Hataerial is aocld and pure
chased and agreed to be dslivered, ind full payment is to be mads
for metals contained therein as provided for heresinafter, in cash,
at the following prices and upon the follewing terms per dry ton:

GOED:  The Smelting Company covenants and agrees to pay
the Seller for all the gold contained in said laterial when the
gold content of said daterial assays two one-hundredihs (.03) of
an ounce or more per tom, at the rats of Hineteen & 0&/100;(#19.00)
Dellars per ounce. e payment shall be made for the gold content

of said H&tarial when said lianterial assays less than tws one-
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hundredths (:03) of am ounce per tom. The gold content of said
Matsrial shall be determined by fire assay.

SILYER: The Smelting Company agrees to pay said Seller
for one hundred {100) per cent of the silver contained in said
Materinl as determined by fire assay, if sajid Katerial shall con-
tain one {1) ocunce or mere of silver per ton, at the quoted price
for bar silver published in the Engineering and Hining Journal of
Xew York City upon the date of sampling sdid ores. In the event
that such Material sheuld be sampled upon & legal heliday or upon
a day when no silver quotation is published by said Engineering
and Mining Journal of New York City as aforesaid, the price of
silver as published for the next following day in saild Engineering
and Mining Journal of New York City shall be taken as the dasie of
settlement. It is heredy expro.aiy stipulated and agreed. nowe=
ever, th;t:during such time as the United 3tates Government may,
during the‘lif. of this contract, be engaged in purchasiﬁg such
silver as may be offersd to it for sale and the price paid by the
United States Gevermment for silver is equal te or grester than
the price for silver quoted as aforesaid in said Engineering and
Hining Journdl eof New York City, then, and during the pericd when
the Unitoé}ﬂtstcﬂ»ﬂov'rn-ont mAy bq se purchasing silver and for
such silver centents of Material receivéd from Seller as the
Smelting G#lpnAy'il able to sell to the United Jtates Govermment,
the price to be paid by the Smelting Company to thc Seller for the
silver conted of said Material shall be the price at which said
silver content can then be sold to the United States Govermment
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by the Snoltiﬁg Cdn;ahy adjusted to the eguivalent price for silver
nine hundred ninety-nine one-thousandths (.999) fine and to the
cost of delivery from refinery teo mint.

COEPER: The Smelting Company agrees to pay said 3eller
for all of the copper content of said Material as determined by wel
assay except ten (10) pounds thersof per ton of Material at a price
per pound determined by deducting two and .nine-tenths {2.9) cents
from ihe average of the daily quotations per pound for electrolytisc
copper at New York for the week commencing on Thursday and ending
en the following Wednesday next preceding the date of sampling as
published by the Engineering and Mining Journal of New York City.
S8aid ten (10) peunds per ton of the copper contents of said '
NMaterial is to be retained by the Smelting Cowpany as part of ite

" greatment charge as hereinafter provided.

INSOLUBLE MATTER: - The Smelting Company shall charge
and the Seller agress to pay & penalty or charge ar the rate of
five (5) cents per unit for each unit of insoluble matter con-
tained in said Material.

MOISTURR: The Seller covenants and agrees that all
concentrates which may be scld te’tho Smelting Company under this
agreement shall be filtered before the same are offered to the
Smel ting Company for treatment. i1t is further agreed that should
the moisture in any lot of comecentrates exceed fifteen (15) per
cent per ton, then the SmeltingCompany shall charge the Seller
and the Seller covenants and agrees to pay a penalty of fifty
(50) cents per unit for each unit of water which the said con-
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centrates may contain in excess of fifteem (15) per cent. This

provision, however, siall not apply to any atraight crude ore

which may be shipped to the Jmelting Company under this agreement.
TRRBATUEET CHARGE: The Gmelting Company shall charge and

the Seller agrees to pay a treatment charge for each ton of said
Material dsliverad hereunder as follows:

{1} A basic charge of Three ($3.00) Dollars per ton in
addition to any and all penalties and charges elsewhare piovided
for in this acontract.

{2) A sum equal to five (5] per cent of the value of the
silver content of each ton of said daterial, ir said katerial shall
contain one (1) ounmce ur more of silver per ton, sadd silver coamtent
to bDe vetermined by fire assay and said value szcept as hereinafter
épecified to he determined by the jquoted price for bar asilver
published in the Engineering aand dining Journal of lew York City
upom tne date of sampling said saterial. In the event, nowever,
that such Zaterial should be sampled upon a lagal holiday or upop
a day when no silver quotation is published by said Engineering
and Yining Journal of Hew York City, as aforasaid, the ﬁric- of silver
a® published for the next follewing day in said Engineering and
¥Eining Journal of New York City shall bde taken as the basis of
sottlemont. 1t 1s hereby expressly stipulated and agreed, hovever,
that ip all cases where the price paid by the Smalting Company to
the Seller for the silver content of said iaterial ies that paid
therefor by the uUnited States Governmant te the Swelting Coumpany
as in the parsgrayh headed *"3ilver® hereinbefore asté forth, then
the value of the silver content of said daterial and the amount to
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be paid by the Ssller to the Smelting Company under the terms of this
paragraph numbered (2) hereof shall be determined frem said price paid
to the Smelting Cempany by the United States Govermaent for such sil-
ver conteﬁt as in the paragraph headed®Silver” hereinbefore set forth
in the same manner as if said price were the price quoted as aforesaid
in said Bngineering and Mining Journal of New York City. The Seller
agrees promptly to execute and deliver all.affidavtts required dy any
Act of Congress of the United States or which may be naecessary to en-
able the 3melting Company to effect any aale or sales of said silver
te the United States Coverrment and te secure the full price authorised
te be paid by the United States Government for silver,

{3) A sum equal te four and one-half (4§} cents per ounce
for each ounce of silver contained in ninety-five {95) per cent of the
silver content of each ton of said llaterial as determined by fire assay.

(4) A sum equal to five (5) per ecent of the value of‘thc
copper content of each ton of said iaterial, 8aid copper content to be
determined by wet assay and said value to be arrived at by deducting
two and nine-tenths (2.9) cents from the average of the daily
quotations per pound for elestrolytic copper at Hew York for the
week commencing on Thursday and ending em the following ¥ednesday
next preceding the date of sampling as published by the Engineering
and Nining Jeurnsl of New York City. |

(6) Said Smelting Company shall retain ten (10) pounds
of copper per ton of Material and shall net pay for such ten (10}
pounds of copper.

- {6) The treatment charge provided under paragraphs (2),
{(3), (4) and five (5) respectively of this subdivision of this contract,
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which subdivision is headed "Treatment Charge®™ shall be paid for
each ton of said Haterial delivered and mmelted under the terms
hereef in addition to the treatment charge to be paid under the
provisions of paragraph (1) of this subdivision headed “"Tresiment
Charge® as aforesaid and in addition to the penalties and charges
in other subdivisions of this contraet provided for,

SAMPLING:  All Material delivered under this contract
at Internstiomal, Utah, shall be sampled by the SmeXing Company
at its plant at International, Utah, without cost to the Seller,
and e Seller ehall hane 11° ZiShe"’ ¥ Gy S RIT vl 1e
diverted, as hereinbefore provided for, to any other smelter than
that of the Smelting Company at International, Utah, the parties
herete, ahnil before such diversior is made, agree as to where
said Material is to be sampled., XEach pulp sample taken at the
time of sampling said Material shall be divided into thres parts,
one of whjieh shall be assayed by the Smelting Company, one of which
shall he assayed by the Seller, and one of which shall be sealed
Jointly by the Seller uytd‘ the Smelting Company and retained by the
ano].ting Company to be used as & control sample in csse of dispute
between the partie: hereteo, _

ASSAYING: Assays of pulps of each and cnfy lot of
said Material shall be made by the Seller and the emnu;_ca-pany.
each at its own expense, and the Seller and the Smelting ‘conyjany
shall exchangs certificates of assay showing all assay and ‘
amalytigal results obtained om each and svery pulp. 'If the assays
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made by the Seller and by the Smelting Company check within the
limits of variation hereinaftesr set forth, it is understood and
agreed that the average of the tss assaye shall govern in eettile~
ment. If said assays do not check within said limita the sealed
umpire sample shall be sulmitted to an umpire agreeable ta the
Smelting cnmy and to the Seller, and the decision of such wmpire
shall be final if the result ochtained by him shall fall between the
results of the Seller and[go Smelting Coegpany. But if the
umpire mén report & result adbove the higher S88Ay or below the .
lover assay, then the assay result af the pariy nearest the uspire‘’s
resul t shall govern in settlement. The cost of said umpire deter-
mination shall be paid by the party whose result is the farther
from the result obtained dy the umpire., REither the Smelting Com-
pany er the Seller shall have the right to require the umpire to
repoatl his assay. Assays results shall be exchanged between th-
Seller and the Smelting Company within & reasonable ¢ ime aftir the
dats of receipt of each shipment of Material,
LIMITS OF VARIATION IN ASSAYD

80iB: Assays must agres within twe ane-hundredths
{(2/100) of am ounne. |

SLLVER: Assays xust agree withim one-half (1/2) of anm
ocunce.

COPPER: Assays must agree within twenty-five one-
hundredths (25/100) of one (1)} per cent.

INSOLUBLE: Annn muat agree within one (1) per cent,
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8ACKH: The Smelting Company does not agree to return
any sacks in wvhich satd Haterial may be shipped by said Seller,
Said Smelting Company will use its beat efforts to save said sacks
and mturn them to said Seller but said Seller ahall pay all of
the cest thersof, In oase m’ such sacks are lost or destroyed
said Smelting Campany is not to pay therefar or to replace same,
DEMURRACE CHARGRS: All demurrage charges on cars CoRe
taining the hteriil covered by this ocontract ‘accruzng' at point
of origin, en routs or at point of destination, shall be paid by
the Seller unless such demurrage charges accrus through the
.negligence of the Smelting Company. It ie exprelll:yv agreed
that all demurrage chargea accruing by reason of the inability
of the Smelting Company to unlead cars whem such inability arises
from causes besyond the reasomable control of the Smelting Company
shall be paid by the Seller.
| FPRECEDENT NOT ESTABLISHER: KNe assent, express or
implied, of the Smeliing Compamy te any breach of any of thp
Seller's c@vomats or agresments shall bedeemed to bs & waiver
ef any suceeseding breach of the same covenant or ggro-eno:nt; and
ne .cl_oetteu‘ at any time on the part of the Smelting Company not
to exercise m option given to said Smalting Company hereunder
and no failure at any time on the part of the Smelting Oq-p-.ny
’tu take advantage of any right givea te said Smelting Company
nereunder te limit shipments of Material or to make any othoi
choios which said Smelting Cempany has the right ta make hers-
under shall be desmed thereafter to de a waiver of the Smelting
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Company's right to elect ta exerciss such option, te take advantage
of any right to li-it shipments of Haterial or to make any othey
choice which said Bmelting Company has the right to make hereunder,
py AND HRECULATION OF HET. {ICES ¢
In case either the United Statea or the Btate Govermment dur ing
the term of this contraet imposes ary tax or tsxes upon the
business of ore smelting and refining or regulates or fixes the
price of any of the metals referred te in this contract, then it
is agresd besiwesen the parties hereto that the terms, prices and
conditions of this contract shall forthwith de revised, altersd
and changed so mt the Seller propor‘uo_utclx with othar Sellers
with whom ihe Smelting Company shall have contracts at the time,
shall bear all of the burden of any such tax or taxes and of any
such regulation of metal prices and so that the Smelting Company
smll not pay or bear any part thersof,

INCHRASR OR nscxmsx iy BASIO mmm'r CHARCE ON
ACCQUNT OF CHANGE IN LABCR WAGE SCAIN:: This oontraot is based

upon & rate of wages paid by ths Sn.lung Company foxr common
laber of THREE & 00/200 (83.00) Dollars per shift of eight (8)
hours. If at any time during the term of this contract the
Smelting Company shell increess or decrease its rate of wages
for cammon labor thers shall be a carmesponding increase or de-
creassé in the tnio treatnent charge at the rate af timxty (20)
cante pcr:toa for each twenty-five (23) cemts increase or de-

crease in said rate of es for ¢ ammom laber.
e MIN 000001476
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INCREASE OR DECREBASE IN BASIC TREATMENT CHARGE ON
ACCOUN? OF CHANGR IN COST CF FURNACE COAL: This coatract ie
based upon a cost of furnace coal of FIVE & 00/100 ($5.00) Dollars
per tom f.a.bh. International, Utah. I1f at any time during the
term of this comtract the cost of mmid furnmoe coal to the Smeliing
Company shall be inoreased or deareased there shall be a
corresponding inorease or decrease in the treatment ocharge at
the rate of twenty-five (25) gents per tom for each ONE ($1.00)
Dollar per ton inerease oy decrease in said cost of fumace ceal
et International, Uiah.

MAXIMUM PRICH: | Any provision in this contract cone
tained to the contrary notwithstanding the Smelting Company shall
at no time during the term of this comtrast be required to pay te

the Seller m higher price for any metal than the maximum priee
fixed by the United States Government to be paid to said Smelting
Company for such metal for said Government®s own uses.

FREBIGHT BATES: This cenirsot i{s based upon the freight
rates which are in fores om the dais of execution of this contract

Ezz 4 34 MaiTix
' on bullion from Intmtim. Utah, to ompierm rctineriu. and

[zbi-1 L’ﬁ

by 2y ®

70
AT

nln o all mpnot from the various peints in the Untted States
to Intn‘utiom. Utah If at any time during the term af this

contrast these mtgn rates should be increased or decre;seé it
is agreed that a corresponding change shall be made in the terms

of this contraet,

¥IRES, STRIKES, BTC. Im ease eith& party hereto shall

X om Fet DG
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be prevented fram carrying out any of the pravisions of this cen-
tract by reason of strikes of any kind affeeting its operations;
floeds; unavoidadle accidents; acts of God ar the pudblic enemy:
‘ghortage of cars or metive power or any other traffio interruptien;
ghertage of fuel; wars or insurrections; financial crises; scarcity
of laborers and workmen or insbility to agree with such laborers
and workmen respeating the hours or cenditions eof ladbor or the com-
pensation therefor; shut-downs; Govermmential demands, regulations
er requirements; restraint by injunction or other legal pProcess
fom vhich euch psrty‘cannot reasonadly relieve itself dy giving
seourity or other p:éc-odm; or by reasen of any othar cause vhat-
seever, which being heyond the reasonabls cmirol of the contrsct-
ing parties or either of them, shall disadble said Seller from
shipping and delivering the Material herein contraoted fer or
render it @ serious ﬁardlhip upon said Seller se to do, or shall
disadble the Mlungfcmpnnx from receiving or smelting or paying
for said htoriai or shall render it a serious hardship upon the
Smelting Gonm ge to dp neither party hersto shall be liadle
to the other Tor demages on account of such failure to ship and
daliver or to receive or melt or pay for such Material ss the
case may be. But 1t ie aocvenantedand agreed that shipments and
deliveries, and receipts, smelting anéd payments hereunder shall bde
resuned ae ‘lm as the disadling cause or causes shall have beesn
removed, and the period or periods of tima durins which the ship-
ment or delvery, or the receipi, smelting or payment rc;-‘“uu
Material is necieurny suspended by reason of any of the fore-
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going causes shall he excluded in gomputing the period of duration
of this contrasct, and the period of duratiorm of this contraect shall
be extended for a periocd of time equal te that during which such
disability shall exist, |

ARBITRATION: All differenees, claims, demands, actions
and causes of action that have arisan or that may heresafter arise
between the parties hereto out of any matter whatseever in any manner
vhatscaver connacted with or growing ocut of this contract shall be
and the same are hereby referred to a Board of Arbitration consiste
ing of three¢ mambora, one of whom shall be chesen by each of the
parties herets and the third memboer of which ‘Bnrd of Arbitratien
shall be chosen by the two arbditrators selected by the respsctivs
parties hereto. And the parties hersto mutually covenant and agree
10 and with each other that any and sll swards made by the said
arbitrators or by any twe of them shall be final and shall in all
respectis be well and faithfully kept and observed by each of the
parties herete. A Bm of Arbitration shall be seleated by the
parties hereto as hereindbefore provided each time that ‘a difference
arises between the parties hd‘h whick they are unable to setitle
between thamsel ves. ,h..“'“ and expenses of each mt‘trat.;ou
of differences between the parties hereto shall be borne by the
party against whom the Board of Arbitration shall decide. In
case the twe arbitrators chosen by the respsctiive parties hereto
shall be unable for a period of ten (10) days to agree upon a third
arbitratox either of the parties hersto shall have the right te
apply te any court of competent jurisdiction to have a third
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TIME LINIT: ZExcept as hereinmafter in this paragraph here-
of provided, this contract shall under no ciroumatance or condition
be in force and effect after Janmuary 1, 18928, If, however, on
Japuary 1, 1928, or at any prior time when under its terms this ocon-
traot would otherwise expire the Ssller is indedted to satid Smelt-
ing Company for any sum of mnoy whatsoever, this contract and each
and all of the terms and conditions thaeof shall at the option eof
said Bmelting Company continue in full force and effect until such
a time as such indshtedness, including interest thereon. shalk
‘have been fully and completely paid.

RELRASH: If comditions should arise during the life of
this contraot beyond the ms‘oublo control of the Smelting Company
whareby the Emelting Company would be obliged to sustain a financial
lose in aorder teo ocarry cut the provisions of this contnét, then satd
Smelting Company shall be released fram thia contrast and shall not
be liable m damages to said Seller for a failure to receive “aterial
hereunder, and this contract shall forthwith be terminated and shall
be of no further force or sffect. The Smelting Company shall be the
sola judge as to whether it will sustain such financial loss if it
continues té receive Haterial under this contraot and shall have the
right in reaching its decision on this point to consider this
contract by itself or inm conneation with any or all of its other
smelting contracts. rh. Smelting Company shall serve wriiten notios
upon the Seller aither by personal delivery thereof or by mailing such
notice, postage prepaid, to said Seller's offices in snt Lake City,
Utah, of said Smelting Company's intention to unzmn‘ this con-

tract and said Bmelting Company shall set forth in esaid notice or in
‘ el 7=
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a written statement accompanying said notfice the fasts upon whick
said S8melting Company bases ita conclusion that financial less to
said Smelting Company would result from the carrying out by said
Smelting Company of the provisiens of this catract.

SUCCESSION: Thiws contrmet shall be binding upon and
inure to the bemefit of the successars and assigns of the respective
parties hereto and all of its previsions as to the sale of NMaterial
shall, as to the Seller, be deemad and considered as a covenant exist-
ing and running with the yroprfy from which the said Naterial ig mined;
and if the said Seller shall sell, leise or otherwise dispess of any er
all of the mining preperty predusing the said Material cavered by this
eoniract, the Seller will causs its suscessors and assigns im
interest in such mining property te carry cut all of the terms and
conditions with respect to the sale of said Naterial hereinbefere
set ferth.
| I¥ VITHESS WHERROF, tw parties hereto have caused these
presents to be exscuted by thelr proper offieers thereunto duly
authorised and theiy acrporsie seals to de hereunts affixsd, all
in duplicate, the day and year first above written.

WALERR HINING COMPANY,

(SEAL) : I E 3%!:
: > ts Presient,

ATTEST :
g, Wnitenily
INTERRNATIORAL SMELT ING COMPANY,
By .
- Ite
ATTEST:

|
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Walker Mining Company

PLUMAS COUNTY, CALIFORNIA

" P. 0. AND SHIPPING POINT
SPRING GARDEN, CALIFORNIA

OPERATING OFFICE
KEarNs BUILDING, SALT LAKE CiTy, UTAH

i

(Incorporated under the Laws of the State of Arizona)

L
S e
\ﬁ_/J g_i; i
o CAPITAL STOCK

CoMMoN—Authorized - - - 1,750,000 shares at $1.00 per share
Issued - - - - 1,749,308 shares at $1.00 per share
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Directors

J. R. WALKER GEO. BAGLIN J: O. ELTON J.-B. WHITEHILL

B. R. HOWELL WM. STORY, JR. ROBERT E. DWYER

/

Officers

J. R. WALKER, President

ROBERT E. DWYER, Vice-President
J. O. ELTON, Vice-President :
J. B. WHITEHILL, Secretary-Treasurer
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President’s Report

Salt Lake City, Utah, March 31, 1928.

To THE STOCKHOLDERS OF THE WALKER MINING COMPANY:

The following report covering the transactions and operations of
your company for the year ending December 31, 1927, is submitted.

Referring to the income account, there is shown for mining and
milling costs the amount of $1,072,922.09. Included in this amount is
an item of $66,760.35, being ore development of previous years written
off during the calendar year 1927. The income account shows an operat-
ing loss of $33,258.22; which, if above item for development is excluded,
would reflect an operating profit for the 1927 operation of $33,502.14.

Through the marketing of broken ore on hand of January 1, 1927,
the company reduced its indebtedness to the International Smelting Com-
pany during the year in the amount of $10,000.00, besides paying $50,-
363.20 interest on its notes, which now amount to $835,633.24. For the
account of the mining and development operations, please refer to the
Manager’s report. 347,566 tons of ore were milled to produce 19,-
293.8842 tons of concentrates, containing:

Copper,pounds & .......... . o .ol 9,363,351
Silver, ounces .. ........... . . .. 190,474.03
Gold, ounces . ... ... 12,410.828

The development program started in 1926 was continued with en-
couraging results, 7158.3 feet of drifts, raises, crosscuts and winzes being
done, exclusive of work done in mining which amounted to 6774.5 feet,
making a total of 13,932.8 feet. This development work has indicated
several years of ore, which besides having proven that the central and
south ore bodies continue to show strength with depth, has also proven
the extension north on the 700 level of the main ore zone into ground
1500 feet north of the most northerly workings existing at the end of
1927, where the showing is encouraging. Only future development in
this area can prove the real value of the ore shoot discovery. Plans for
1928 call for a continuation of the underground development program,
which is to be supplemented by Diamond Drilling campaign to search
for parallel ore bodies.

The management has succeeded in making a very favorable Diamond
Drilling contract, which insures that this work will be done at a mini-
mum expense.
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Only a relatively small amount of money, $16,327.29 was expended
for construction and equipment. All the underground and surface equip-
ment is of the best and was maintained in a high state of efficiency, as
is proven by the operating costs.

These costs, calculated on the basis of crude ore for breaking, pro-
ducing, milling, and delivery of the resulting concentrates to the railway,
were $2.7523 per ton (1925 cost was $3.5633, 1926 was $3.8212). This
is remarkable when it is understood that included in this is the cost of
development. This reduction in operating costs is of the utmost im-
portance because it has made it possible to include in the ore reserves
low grade material that could not previously be worked at a profit.

J. R. WALKER, President.
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Manager’s Report

Spring Garden, California, March 31, 1928.

MR. J. R. WALKER, President,
Walker Mining Company,
Salt Lake City, Utah.

Dear Sir: I beg to submit annual report of the Walker Mining
Company, covering the period of twelve months beginning January 1,
1927, and ending December 31, 1927.

MINING DEPARTMENT

The tonnage of ore mined during the year was as follows:

Ore broken .. ... ... .. .. ...l .. 385,819 tons
Ore produced and trammed. . ... ... .. .. 347,566 tons

CeNTRAL ORE Bopy

A three-compartment winze was sunk 262 feet to a total depth of
414.5 feet on the incline below the sublevel which is about 30 feet above
the main haulage level. A station was cut on the eighth level and 510.5
feet of drifts and crosscuts were driven on this level. A station was cut
on the ninth level and 253.5 feet of drifts and crosscuts were driven
on this level.

The total footage of drifts, crosscuts, raises, and winzes in this ore
body amounted to 2,696.0 feet. 34,273 tons of ore assaying 2.37%
copper or approximately 9.9% of the total tonnage produced came from

this ore body.

NorTH ORE Boby

On the fourth level 963.3 feet of drifts, crosscuts, and raises were
driven, materially increasing the ore reserves in this area. On the seventh
level 284.5 feet of main haulage level were driven for the purpose of
stoping. A total of 5,446.3 feet of drifts, crosscuts, and raises were driven
in this ore body, mostly for stope purposes. The greater part of the
stoping for the year was done in this ore body. 259,944 tons of ore
averaging 1.37% copper, or approximately 74.8% of the total tonnage
produced, came from this area.
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SoutH ORE BopY

A three-compartment winze was sunk 302.0 feet to a total depth
of 495.0 feet on the incline below the seventh level, and a station was
cut on the ninth level. A station was also cut on the seventh level for
a double drum hoist which is on hand, and a suitable electric substation
was cut adjacent to the hoist station.

316.5 feet of main haulage drifts were driven in this ore body.
809.5 feet of drifts, crosscuts, and raises were driven on the 8th level for
stope purposes and for blocking new ore.

A total of 2,852.5 feet of drifts, crosscuts, raises, and winzes were
driven in this ore body. 36,761 tons of ore averaging 1.73% copper,

or approximately 10.6% of total tonnage produced, came from this ore
body.

Main HauLaGE

The main haulage level was driven north 1,478.0 feet for the de-
velopment of the Piute Ore Body, and 222.5 feet of large crosscuts were
also driven. Of this drift footage 235.0 feet were driven in the 712
ore body and 140 feet of large crosscuts were also driven in this ore
body. Besides this 1,208.5 feet of small drifts, crosscuts, and raises,
including 91.0 feet of main two-compartment development raise were
driven in developing 705 stope, and 770 stope in the 712 ore body, and
29 feet of raises in the Piute Ore Body.

14,413 tons of ore averaging .95 % copper or approximately 4.1%
of total tonnage produced was produced from this ore body.

DEVELOPMENT

The advances in underground openings for purposes of exploration
and development were as follows:

Largesizedrifts ... ... ... . ... ... 1,957.0 feet

Large size crosscuts ................. T 361.5 feet

‘ Large size chute raises . . ........................ 89.5 feet
i Small size drifts .. ... ... . 2,059.3 feet
Small Size CTOSSCULS . . .. oot it 1,494.5 feet
Small size stope deifts . ... ... ..o 174.0 feet
} Small size stope crosscuts .. . ... 33.0 feet
! Small size chute raises . .......... ... ... ... ... 67.0 feet
1 Small size finger raises . ... 77.5 feet
Small size manway raises . ....... ... oo 45.0 feet

Three-compartment. Winzes .. ... ............. ... §64.0 feet

TWO-COMPALtMENt FalSeS . . . . ..« . cooooooe e 236.0 feet

Total ... 7,158.3 feet

6
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MiNING
The advances for purposes of mining were as follows:

Large size drifts ... ... ..o 284.5 feet
Small size drifts .. .. 150.5 feet
Small size CroOSSCULS . . . < veei e i 246.5 feet
Small size stope drifts ... ... oL 1,918.5 feet
Small size crosscuts .. ... ... ...l e 49.0 feet
TwWo-COMPArtment faises .. .. .........coe. .oon..- © 436.5 feet
Large size chute raises . ... ................... .. 410.5 feet
Small size chute raises .. ..................... ... 187.5 feet
Small size stope raises .. ......... ..o 445.0 feet
Small size finger raises ... ... ... .. ... 989.0 feet
Small size manway raises. . ... ... . 162.0 feet
Small drifts  under 480stope....... . ... ...... .. 832.0 feet
Small crosscuts under 480 stope. ... .............. 394.5 feet
Small raises under 480 stope. . ... ... ... .. 91.0 feet
Small winzes - under 480stope. . . ... ... .......... 8.0 feet
Small drifts ~~ -under 680 stope. ...... ... ...... . 92.0 feet
Small crosscuts under 680 stope. . . ... ... ... ... 77.5 feet

Total . . 6,774.5 feet

Grand Total . ....... .. ... ... ... ... ... 13,932.8 feet

Breakage and Grade

There were 385,819 wet tons broken with an average grade of
1.58789% Cu, according to ore bodies, as follows:

Wet Tons % Copper
Central Ore Body . ... .. .. 21,157 2.24
North Ore Body .. ... . ... 303,450 1.51
South Ore Body .. ....... 39,833 2.08
Main Haulage = .. ... ..... 21,379 1.13

CONCENTRATION DEPARTMENT

The mill has operated satisfactorily during the year and 942.26 tons
of ore per day were milled for 361 days.

The mill statistics for the year were as follows:

Ore delivered to mill, dry tons. . ... ............... 340,156.0000
Average grade of ore milled, per cent copper......... 1.4903
i Average tails, per cent copper ........ ... ... 1154
Average recovery, percentage ... ........:........ 92.6960
Average grade of concentrates, per cent copper. .. ... 24.3880
Average grade of ore milled, ounces silver. .. ..... ... 0.6300
Average grade of ore milled, ounces gold. .. ... ... .. 0.0550
Tonnage of concentrates produced. . .. ... ... .. ... 19,268.4138
7
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During the year there was recovered and delivered to the smelter in
form of concentrates:

Copper, pounds .. ... ... ... ... 9,363,351.000
Silver, oUNCes . .. : ...l 190,474.030
Gold,ounces .. ... ... ... 12,410.828

NoTe.—Of the above 2719 pounds copper and .418 ounces gold were recovered from precipitating from
mine water on iron ‘scrap, and 368 pounds copper, 499.38 ounces silver and 663.372 ounces gold from lime
scale recovered from flotation cells.

After deductions on smelting contract had been made, copper paid
for by the smelter amounted to 8,701,138 pounds. Cost of producing
this copper, after crediting gold and silver contents and including re-
fining charges, was 13.2791 cents per pound. This cost includes develop-
ment in the amount of $66,760.35 written off during 1927, but does
not include depletion, depreciation, or interest.

TRAMWAY (

Concentrates handled during the year, dry tons. . .. .. 19,293.8842

Precipitates trammed, dry tons .. .. .. ... 15.2090

Back freight delivered to the mine, tons. ... .. ... ... 2,294.9295

CosTs

The costs for the year were as follows:
Breaking ore including development ................... $1.6353*
Producing Ore ... ..........oiuinooniiiioi 4818
Mill operating .. ... 7339
: Tramway (per ton concentrates §1.3117) .. ... ......... .0743

Total operating cost per ton crude ore and concentrates

delivered to Spring Garden. .. ... ... .. ... $2.9253
*In this cost is included development cost of $0.1730 per ton that was written off during the calendar

year of 1927.

A material reduction in freight rate on concentrates was also ob-
tained, effective January 1, 1928.

CONSTRUCTION AND EQUIPMENT

Mine Equipment . ... .........0vaiiiaii $11,634.41
Mill Camp Buildings .......... ...t 2,400.34
Livestock and Stable Equipment. .. ............. ... .. 1,900.00
Mill and Shop Equipment. .. ......... ... ..., 392.54

$16,327.29

Very truly yours,
WALKER MINING COMPANY,
By H. A. GEISENDORFER, Manager.
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Walker Mining Company

BALANCE SHEET — 31st DECEMBER, 1927

ASSETS

FIXED:

Mine, Mining Claims and Development. .. ... ... .. $1,511,383.54

Plant and Equipment .. .......... ... ......... 1,084,355.63  $2,595,739.17
CURRENT:

Supplies on Hand and Expenses Prepaid. .. ... .... 135,935.95

Ore and Concentrates on Hand—at Cost. . .. .. .. .. 263,369.85

Accounts Receivable . ... .. ... ... .. ... .. 0., 601.73

Cash ... . 60,040.59 459,948.12

$3,055,687.29
LIABILITIES

CAPITAL STOCK:
Authorized — 1,750,000 shares of $1.00 each

Outstanding—1,749,308 shares .. ............. .. $1,749,308.00
RESERVE FOR DEPRECIATION ................ 608,455.11
NOTES PAYABLE .. oo : 835,633.24
CURRENT:

Interest and Taxes Accrued .. .. .. ... ..... ... .. $ 1,042.50 .

Accounts and Wages Payable .................. 136,490.21 137,532.71
SURPLUS ACCOUNT:

Deficit 31st December, 1926 ... .. ... ... ...... 119,792.47

Net Loss for the year ending 31st December, 1927.  155,449.30 275,241.77

$3,055,687.29

We hereby certify that this Balance Sheet shows the financial condi-
tion of Walker Mining Company at 31st December, 1927, and that the
accompanying Income Account for the year ending that date is correct
as stated.

Pogson, PeLouBeT & Co.,
Certified Public Accountants.
New York, 25th February, 1928.

Note.—Ia order to comply with the Government Income Tax requirements for the purpose of com-
putting depletion additional entries respecting the valuation of the mining property have been recorded upon
the ‘books of the Company; but being made for tax purposes only the result of such entries is omitted from
the current statements.
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Walker Mining Company

INCOME ACCOUNT
YEAR ENDING 31st DECEMBER, 1927

Sales of Ore and Concentrates .. . ... .. ........cc-- $1,196,683.67
Mining and Milling ... ...\ oo $1,072,922.09
TransPOLTALION . . .« ..o v o aoo o 124,242.10
Inventory at beginning of year ... 296,147.54
: $1,493,311.73
Less, Inventory at end of year. ................. o 263,369.85 1,229,941.88
Operating Loss .. .........coooovr $ 33,258.21
DePreciation . ... .- co e 71,827.89
SO O I 50,363.20
Net Loss for the year ending 31st December, 1927 . $. 155,449.30
10
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INTER-DEFANTHMENTAL CORRXSFUNDRNCE

ANACONDA COPPER MINING COMPANY :

PURCHASING DEPARTMENT
i

7 P. 0. BOX 1361 BUTTE, MONTANA :
By -

June 27, 1928.
SUBJECT:

Mr. Geo.C.Jackson,Chief Clerk,
Anaconda Copper linwg Co,
Gensral Of 1go. *
Anaconda, Montana.

Dear Sir:
Please ship to the (via chespest way, if by freight VIA W.P.FR)

WALKER MINING COMPANY,
SPRING GARDEN, CALIFORNIA, |

Charge direct to the sccount of Walker ining Co: Three Copies of
Invoice with ori bill of lading to_be mailed to 818 Kga.rns Bldge,
Salt Inh_cita tah: one copy with duplicate bill of lading to be
mailed Chief Clerk, #alker l?.na. Spring Garden, California.

Nark all packages, invoices, eto. §67930-5771:

SR s s et b
- ia gt

100~ Cans (10-1b.Bach) Anaconda Wood Preservative,

Note: In placing this requisition with us, the following comment is
i by K. Wnitentlls e
*Dr.Gardiner informed the Walker Mine on June 13th that the
Pacific States Blestric Co. had exclusive agenoy for the
distribution of this product and that they stoc ed it in
San Francisco. We are se the order to you as we are of
the opinion that you may be a 1e to obtain a better price than .
we could.” _‘
i

Flease use care in packing as the above pregervative will be
transported from R.R. to Mins s distance of nine miley, via Aerial Traz,
¥e are sending Dr.Gardiner a copy of this letter orderc

Y A
. v l;‘t Yours truly,

\L\J 1/ )/:‘u\.
MOS-IN. oo W
\\'\‘ L . .
N cs

CC-Dr.H.C.Gardiner. . ~' T 0
" ¥r.JB.Mhitehille \<' o\ YU, X
. 17 T L \'\‘k W

4 .\“{‘.." (\\ \‘;{T
XNy MIN 000016894
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‘Walker Mining Company
PLUMAS COUNTY, CALIFORNIA A

P. 0. AND SHIPPING POINT
SPRING GARDEN, CALIFORNIA

OPERATING OFFICE '
KEearNSs BUILDING, SarLT Lake Crty, UTaH

(Incorporated under the Laws of the State of Arizona)
~ef Yo

CAPITAL STOCK

Common—Authorized - - - 1 750,000 shares at $1.00 per share
Issued - - -+ - 1,749,308 shares at $1.00 per share
_.,g.{}g,,_
Directors

J. R. WALKER W. R. WALKER J. 0. ELTON J. B. WHITEHILL
B. R. HOWELL WM. STORY, JR. ROBERT E. DWYER

Officers
J. R. WALKER, President
ROBERT E:. DWYER, Vice-President
J. O. ELTON, Vice-President
J. B. WHITEHILL, Secretary-Treasurer
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President’s Report
Salt Lake City, Utah, March 26, 1929.

To THE STOCKHOLDERS OF THE WALKER MINING COMPANY:

The following report covering the operations of your Company for
the year ending December 31, 1928, is-submitted.

Referring to the income account, there is shown an operating profit
of $304,770.35. The corresponding amount for the year 1927 was an
operating loss of $33,258.22.

The better showing in operatmg profit for 1928 over - that of the
previous year was due to a decrease in the per ton costs and to an increase
in the price of copper. :

The average price of copper for the year 1928 was 14.57 cents per
pound and the price for 1927 was 12.92 cents per pound.

Mining costs were the lowest in the history of the operatlon of the
property. These costs for. 1928, based on a ton of crude ore for breaking,
producing, milling and dehvery of concentrates to the railway, were
$2.3385 per ton. (The costs for 1925, 1926, and 1927 were respectwely
$3.5633, $3.8213 and $2 7523.)

The Company’s indebtedness to the International Smelting Company
was reduced during the year in the amount of $55,633.24, and the balance
at December 31, 1928, amounted to $780,000.00.

For mining and development operations please refer to the Manager’s

_report.

There were 391,275 tons of ore milled which produced 22,654 tons of
concentrates, havmg a-metal content as follows:

Copper, pounds . ... .......... ....... 10,356,742,
Silver, ounces ..................... L. 212,961.690°
Gold, ounces .......... ... ... ... ..... ) 13,011.201

The vigorous campa1gn of development that was maintained in 1927

~ was continued during the year 1928, and has resulted in materially in-
-.creasing our ore reserves, thus addmc many years to the life of the mine.

The Piute Ore Body, which was discovered late in 1927, has been

. proven on the_ 700 level for a distance of 1320 feet along the strike and
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has a width of 40 feet. A raise has been driven to the surface along the .
dip and indicates a large tonnage of good mill ore.

Developments on the 9th and 10th levels below the Central and
South Ore Bodies are eqcouraglng, and prove the persistence of ore at -
these depths. '

~ As a result of diamond drilling, two parallel veins have been discov-
ered. ‘The first of these veins, named the 712 Ore Body, lies approxi-
mately 1000 feet north of the northern extremity of the North Ore Body
and has been opened up and proven to be an important discovery.

The second vein lies about 350 feet to the westward and parallel to
the 712 Ore Body. There has not been sufficient development work done
on this second vein to prove or disprove its importance.

Neither the Piute vein nor the 712 vein has any connection with the
ore bodies to- the south and are 1mportant in that they are entirely new
d1scover1es.

J R. WALKER, President.



-Manag@ﬁs Report

Spring Garden, California, March 26, 1929.

Mgr. J. R. WALKER, President,
Walker Mining Company,
Salt Lake City, Utah.

Dear Sir: I beg to submit annual report of the Walker Mining
Company covering the period of twelve months beginning January 1,
1928, and ending December 31, 1928.

MINING DEPARTMENT -

The tonnage of ore mined during the year was as follows:

Ore broken .......... ... ... .. ... T 486,156 tons
Ore produced ............... ....... ..., 399,040 tons

CeNTRAL OrE Bopy

* The ninth level was continued and opéned for a length of 800 feet
and stopes were opened both north and south of the winze. '

The total footage of drifts, crosscuts and raises in this ore body
amounted to 3,663.5 feet. 94,006 tons of ore averaging 1.839, copper
were produced, or approximately 23.56% of the total tonnage produced
came from this ore body. .

NORTI_-I' Ore Bony

A total of 3,139.5 feet of drifts, crosscuts and raises were driven in
this ore body, mostly for stope preparation. Values have materially in-
creased above the third level. A large part of the breakage for the year
occurred in this ore body. 233,881 tons of ore averaging 1.439% copper
. were produced, or approximately 58.61% of the total tonnage produced
. came from this ore body. ' ' ’

SoutH OrE Bopy

A three-cdmpartmén_p: ‘winze was sunk 50 feet to a total depth of
545 feet. A station was cut on the tenth level and ore pockets put in
. below the tenth level. A" 60,000-gallon sump was cut, and two 500-
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gallon per minute centrifugal pumps were installed. A double drum -
hoist, and sub-station were installed, a head frame was put in extending
into the stope above, and a concrete block put in over the head frame.

' The tenth level is being driven large for a main haulage. It was cut
for a total length of 300 feet. On the seventh level 184 feet of main
haulage drifts were driven, connecting 784 with the main haulage on the -
north. The eighth level was continued and 810 stope was opened.

A total of 2059 feet of drifts, crosscuts, raises and winzes were
driven in this ore body largely in development. 31,883 tons of ore aver-
aging 1.54% copper were produced, or approximately 7.999, of the
total tonnage produced came from this ore body.

712 OrE BobY

634.5 feet of drifts, crosscuts and raises were driven in this ore body
mostly in development. 4,506 tons of ore averaging 1.21%, copper were
produced, or approximately 1.13% -of the total tonnage produced came
from this ore body. : :

Two veins were indicated by diamond drilling. The one in the
‘hanging wall about 50 feet east of and parallel with the 712 vein has been
opened up for a distance of 200 feet, averaging 2.03% for a width of
four to eight feet. :

Prute Ore Bopy o .

This ore body was discovered at the close of 1927 and has been
developing during the year. It has now been opened for a distance of
1,320 feet along the strike, indicating a large tonnage of good mill ore.
4,728.5 feet of drifts, crosscuts, and raises were driven in this ore body,
including 1,564 feet of large main. level drifts, 796 feet of large cross-
cuts, and 541 feet of two-compartment main working raise to the sur-
face. 32,496 tons of ore averaging 1.429%, copper and 4,936 tons of waste
were broken and produced. 8.14% of the total tonnage produced came
from this ore body. The No. 8 2300-volt cable taken out from portal
to main ore body, was installed in conduit from the Central Ore Body
to the Piute Ore Body, a sub-station put in, a hoist reconditioned and
installed, and a power house, compressor and other equipment installed
at the top of the winze.

CLEAN-UP: 2,298 tons of ore averaging 1.39% copper were recov-
ered from tunnel clean-up. 0.57% of the total tonnage produced came
from this source. ' '




DEVELOPMENT

The advances in underground openings for the purpose of explora-
tion and development were as follows:

Large size drifts ......... . I 2,253.0 feet

Large size crosscuts ........ e 981.0 feet .
Large size chute raises .. ...............ooooooo.oo- " 84.5 feet
Two-compartment pilot raises .. .................-.. 363.0 feet
Two-compartment timbered working raise. ........... 541.0 feet
Three-compartment working winzes ............ ... 50.0 feet
Small size drifts .. ... ... ... ... .. ... R 2,194.0 feet
Small size crosscuts ........ P R 1,017.5 feet
Small size stope drifts .. ... 111.5 feet
Small size crosscuts ............ [ 20.0 feet
Small SIZe WINZES - .o v oo eeeee e 19.5 feet
Total Development ............c.oovoeeoeroon: 7,635.0 feet
MiNING

The advances for the purpose of mining were as follows:

Large size drifts ................... e 305.5 feet
Large $ize CIOSSCULS ... ..ot nvwonnvennesr e no 29.0 feet
Small size drifts ... ... U 1,112.0 feet
Snall SIZE CIOSSCULS . o . oo oe et oo 356.5 feet
Small size stope drifts . ... .. 1,781.5 feet
"Small SIZe WINZES .. oo vt e 40.0 feet
Two-compartment raises .. .............. S .. 78.0 feet
Large size chute raises ............... ... ... IR 397.0 feet
Small size chate raises .. ... .ovr i 355.0 feet
Small size SLOPe Faises .. . .o v v v . 552.0feet
Smuall size finger raises . ... .. e 1,016.5 feet
Small size manway raises ... ... 211.5 feet
Total Mining . ... .. e 6,234.5 feet
Total Mining and Development . .............. 13,869.5 feet
- MINING

DiamonD Drirring: A diamond drilling campaign was undertaken
and nine holes were drilled totaling 6,211.5 feet.

_ BrREAKAGE AND GRaDE: There were 48'6,156 wet tons, 2% moisture,
of ore broken with an average grade of 1.64% copper, according to ore
bodies as follows: ' -

' Wet Tons % Copper
Central Ore Body ................. 124,164 1.80
North Ore Body ..ot 283,542 1.61
South Ote Body ....... e .. 34,001 1.68
712 Ore Body ............ . 11,863 - 122

Piute Ore Body.......... U 32,496 S 142
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CONCENTRATION DEPARTMENT -

The mill has operated satisfactorily during the year, crushing a total
of 391,275 tons dry, or 1,089.9 tons of ore per day for the 359 days the

:mill was in operation.

Mill statistics for the year were as follows:

Ore delivered to mill, dry tons ............. e 391,275.0000
* Average grade of ore milled, per cent copper.......... : 1.4431
Avelage tails, per Cent COPPer .................... 0.1334
Average recovery, percentage ............... L 91.2944
Average grade of concentrates, per cent copper. . .. ... 22.7552
Average grade of ore milled, ounces silver ........ ... 0.5900
Average grade of ore milled, ounces gold......... ... " 0.0600
Tonnage of concentrates produced . ................ 22,653.6954

During the year there were recovered and dehvered to the smelter
in the form of concentrates: :

Copper, pounds .. ............... e 10,356,742.
Silver, OUNCES ... ........ .. 212,961.690
Gold, ounces ............. ... .. .. .. ... 13,011.201

Note.—Of the above 144 pounds of copper, 164.89 ounces of silver, and 353.706 ounces of gold were
recovered from lime scale that was taken from flotation cells. g

After deductions on smelter contract had been made, copper pa1d
for by the smelter amounted to 9,613,856 pounds. Cost of producing
this copper after credited gold and silver content, and including refining
charges was 11.388 cents per pound. This cost includes development in
previous years in the amount of $73,763.27 written off during 1928, but
does not include depletion, depreciation or interest.

TrRAMWAY

Concentrates handled during the year:

Dry tons ... .. .. 22,504.4699
Lime scale, dey tons . .......... ... .. ... ... ... ... © 3.7080
Back freight delivered to the mine, tons. . . ... Ce 3,016.7540
~ CosTs
The costs for the year were as follows:

Breaking Ore (including development $0.3816) . .......... $1.1457
Producing Ore .. ..o i 0.4344
Mill Operating . ......... ... i i, 0.6574
Tramway (per ton of concentrates $1.7553)............ ..0.1016
Total operating cost per ton of crude ore and concentrates

delivered at Spring Garden ........... . ... ... ... . $2.3391



CONSTRUCTION AND EQUIPMENT

Live Stock and Stable Equipment .................. $ 250.00
Mine Equipment .. ...... ...ttt 28,024.73
Mine, Mill and Shop Buildings ..................... 10,009.87
Mill and Shop Equipment ........................ " 3,996.67
Mill Camp Buildings ............... ... .. ..... .. 21,565.24
Piute Mine Equipment ............. ... ... ....... 19,578.69
Piute Mine Buildings ...... .. U 7,655.96
Mine and Mining Claims ........ e 2,697.43
Tailings Dam—DBy-pass . ............coivrnone.. 5,559.32
Diamond Drilling ........... ... i 18,098.75

$117,436.66.

Yours very truly,

WALKER MINING COMPANY,
By H. A. GEISENDORFER, Manager.




‘Waﬂlker; Mmmg »':':.Cb'jfhpany

BALANCE SHEET——3 IsT DECEMBER 1938

ASSETS
FIXED:.

Mine, Mining Claims and Development........... $1,458,416.45

Plant and Equipment ......................... 1,180,409.92  $2,638,826.37
CURRENT:

Supplies on Hand and Expenses Prepaid.......... 145,223.17

Ores and Concentrates on Hand—at Cost. . .. .. .. 309,443.86

Accounts Receivable .................... e 51,975.48

Cash ... 54,380.98 561,023.49

$3,199,849.86
LiapmiTies
CAPITAL STOCK: _

Authorized—1,750,000 shares of $1.00 each ,

Outstanding—1,749,308 shares ......... FRRRI $1,749,308.00
RESERVE FOR DEPRECIATION ................ . 684,960.83
NOTESPAYABLE .. .................. e 780,000.00
CURRENT: . .

Interest and Taxes Accrued ... ................. $ 5,779.93

Accounts and Wages Payable ............. ... .. 78,922.06 84,701.99
SURPLUS ACCOUNT: ) » v

Deficit 31st December, 1927 .. ........... R 275,241.77

Net Income of the year ended 31st December, 1928. 176,120.81 99,120.96

$3,199,849.86

We hereby certify that this Balance Sheet shows the financial condi-
tion of Walker Mining Company at 31st December, 1928, and that the
accompanying Income Account for the year ended that date is correct

as stated.

Pocgson, PeLouseTr & Co.,
Certified Public Accountants

New York, 23rd February, 1929.

Note.—In order to comply with the Government Income Tax requuements for the purpose of com-
puting depletion additional entries respecting the valuation of the mining property have been recorded upon
the books of the Company; but being made for tax purposes only the result of such entries is omitted from

the current statements.
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Walker Mining Company

INCOME ACCOUNT
YEAR ENDED 31st DECEMBER, 1928

Sales of Ore and Concentrates .. ... . ....oovveenn . » $1,476,788.93
Mining and Milling ........................ e $1,094,411.27
Transportation ....... e 123,681.32
Inventory at beginning of year ...... P 263,369.85
' 1,481,462.44
 Less, Inventory at end of year............ PR -309,443.86 1,172,018.58
Operating Profit ... ... ...ooveiiie o S 304,770.35 -
Depreciation .......... [P IS L 79,362.38 '
Interest ........ ... 4_-9,287._16 128,649.54

Net Income of the year ended 31st December, 1928. ...

$ 176,120.81
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ARTICLES OF INCORPORATION

of the
ALKER MINING COMPANY

AS AMENDED TO February 3, 1530. |

 CompanyVWalker
|
i Eooumiit Migcellaneous. .

CIT0s 1
Know All ilen by These Presents: : ! .

That we, whose hands are hereunto affixed, do hereby
associate ourselves together for the purpose of forming a
corporation unaer the laws of the State of Arizona, and to that
end do adopt the following Articles of Incorporation:

ARTICLE I.
The name of the corporatcrs and their postoffice addresses
are
N
Ve fto Wa%ir, Salt Lake City, Utah.
Ge L. Bemis, Salt Lake City, Utah
Je F. Cowan, Salt Lake City, Utah
and the name of the corporation shall be
| #ALKER MIN&NG COMPANY.

The principal place in which the business of 'said
corporation, ~ithin the State of Arizona, is to be transacted is
rhoenix, Maricopa County, Arizona, and the principal place of
business of said corporation, outside the State of Arizona, shall
oe the City of Salt Lake City, in the State of Utah, at which
place meetings of Stockholders may be he.d and the corporation
may have such other <ffices, either within or without the State
of Arizona, as may be established by the Board of Directors.

ARTICL: II.
the general nature of the business proposed to be‘

transacted by the corporation is as follows, to-wit:

To carry on a general mining and smelting business

3
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including the exploration of mines.

To own and opergte steam or electric railways for the
transportation of ores, timbers, &.

To make contracta; to purchase, lease, bond, option,
locate, or otherwise acquire, own, exchange, sexl 6r otherwise
dispose of; pledge, mortgage, hypothecate and_deal in mines and
mining claims and all kinds of ores, metals and minerals, oils,
gas and coal, mineral lands, coal lands, oil lands, timber lands,
water and water rights, and all other property both real and
personal, and to work, expiore, operate, mine and develop the
same; and to deal in the products and by-products thereof; to
purchase, lease or otherwise acquire, erect, own, operate, and
dispose of, smelting and ore reduction works, oil refineries, .

saw mills and power plantaj to do a general manufacturing and

- mercantile business, to own, handle and control letters patent,

inventions and franchises; to purchase, own, hold, cancel and
‘reissue share of its own capital stock, and to own shares of
the capital stock of other corporations; to issue bonds, notes,
debentures, and other evidences of indebtedness, and to secure
- the payment of the same by mortgage, deed of trust or otherwise
énd to exercise in respect thereto and to all shargs cf capital stock
and privileges of & natural person; to act as agent, trustee,
broker, or in any other fiducliary capacity; to borrow and loan
money, and in general to do all things necessary or con#enient
to the proper conduet of the business of the corperation in zny
part of the world.

ARTICL: III.

The authorized amount of ¢apital stock of the corporation
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is One Million Iwo Hundred and Fifty lhousand Dollars
(#1,250,000.00) divided into One Million 1wo Hundred and
Fifty Thousand shares of the par value of One Dollar (3$1.00)
‘each, which shall be paid in at such times and such manner
as the Board of Directors may designate, in cash, real or personal
property, services, option to purchase,vor any other wvaluable
right or thing, for the uses and purposes of the corporation,
and all shares of capital stock, when issued in exchange there-
fore, shall thereupon and thereby be and become full pgid, the
saize as th&ugh paid for in cash, at par, and shall be and
bccome forever non-asscssable for any purpose whatsoever, and
the judgement of the 3dard of Directors as to the value of any
such property, services, right or tuing required in exchange for
Capital Stock, shall be conclusive.

The above article amended by appropriate action
September 30, 1915, by adding at the end thereof the following:

"In addition to the hereinbefore authorized amount
of capital stock, which is hereby denominated common stock,
there is hereby created an additional authorized amount of
capital stock of the corporation, to-wit, $100,000.00
divided into 100,000 preferred shares of the par value of
#1.00 each share, upon which this corporation shall pay
interest at the rate of 7% per annum, payable annually,
wiich said interest, if not so0 paid, shall be cumulztive,
and each and all or any part of said preferred shares may
be retired at any time, at the option of the Corporation, at
par with accrued and unpaid interest, and shall be retired
at par with a crued and unpaid interest out of the first
net profits of the corporation or out of the proceeds of
any sale of its property, which said preferred shares shall
have no voting power with the said common stock of the
corporation. Said preferred shares are placed in the
treasury of the corporation and are subject to issuance,
3ale or other disposition by the Board of Directors of the
Corporation at the par value thereof, but it shall not be law-
ful for any of said preferred shares to be sold or other-
wise disposed of within the State of Arizona. All said
preferred stock shall be registered with a Registry Agent
or Agents to be appointea by this corporation, ane all
payments thereupon shall be made to the registered owners
thereof."
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The above article amended by appropriate action

liay lst, 1923 to read as follows:

"The authorized amount of capital stock of the
corporation is One Million Seven Hundred and fifty Llhousand
Dollars ($1,750,000.00) divided into One Million Seven
Hundred and Fifty lhousand (1,750,000) shares of the par
value of Cne Jollar (31l.00) each which shall be paid in
at such times and such manner as the 3o0ard of Virectors may
designate, in cash, real, or personal property, sServices,
option to purchase, or any other valuable right or thing,
for the uses and purposes of the corporation, and all shares
of capital stock, when issued in exchange therefore, shall
thereupon and thereby be and become full paid, the same as
though paid for in cash, at par, and shall be and become
forever non-assessable for any purpose #hatsoever, and the
Judgement of the Board of Directors as to the value of any
guch property, services, right or thing acquired in exchange
for capital stock, shall be conclusive." :

ARTICLE IV.
the time of the commencement of the corporation shall be

-

the day these Articles of Incorporation are filed in accordance
with law, and the termination thereof shall be twenty-five years
thereafter, with privilege of renewal for 1like periods, as
“provided by laws.
ARTICIE V.

The affairs of the corporation shall be conducted by a
Board of Jirectors of such number as{the By=laws may provide.’The
Board of Directors shall be elected from among and by the stock-
holders on the first Tuesday in October in each year and until
the first annual meeting, and until their successors are duly
elected and have qualified, the following named persons shall
constitute the Board of Directors:

J« R. Walker, Ge Lo Bemis, vue F. Cowan

M. S. Browning, We Ho vattis.
The Board of Directors shall adopt By-laws for the

government of the Corporation. MIN 000013251




The above article amended by appropriate action Octobver
6, 1925 toread as follows:

The affairs of the corporation shall be conducted by a
Board of Directors of such number as the By-laws may provide.
the Board of Directors shall be elected from among and by the
stockholders on the first luesday in May in each year. Directors
elected in October 1925 shall hold office until their successors
are elected in lay, 1926 and have qualified. The Board of
Directors shall adopt By-laws for the government of the
corporation.

ARTICIE VI.

The highest amount of indebtedness or liability, direct .
or contingent to which the corporation is at any time subject,
shall be Five Hundred Thousand Dollars ($500,000.00) which
amount does not exceed twe-thirds the amount of capital stock.

The above article amended by appropriate action October
24, 191c, so that it will be as follows:

"The highest amount of indebtedness or liability direct
or contingent, to which the corporation is at any time subject,
shall be Eight Hundred, Thirty-lhree lhousand, three Hundred and
Thirty-+hree Dollars ($833,333.00) which amount does not exceed
two~-thirds the amount of capital stock."

The above article amended by appropriate action Lay 1,
1923, to read as follows:

"The highest amount of indcbtedness or liability direct
or contingent, to which the corporation is at any time subject,
shall be one Million One Hundred Sixty-Six lhousand Six Hundred
Sixty-Six Dollars ($1,166,666.00) which amount does not exceed

two=third the amount of capital stock.”

ARTICIE VII.
The private property of the stockholders of the

corporation shall be forever exempt from its debts and

obligations.
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ARTICLh VIII.

At any meeting of the stocknolders of the corporation,
any shares of its capital stock entitléd to vote at such meeting,
ray ve voted by proxy, in such manner as the By-laws may provide.

The following article was aaded by appropriaie action
September 30,’1915, to read as follows:

ARTICLE IX.

lt snall require the vote of two-thirds of the issued
and outstanding shares of common capital stock of this corporation
to authorize a sale of the mining claims of this corporation,
_and also to authorize an increase in the present outstanding
indebtédness of this corporation.®

The above article amended by appropriaté action Uctoberé
24, 1918, so that it «ill be as follows:

"It shall require the vote of two-thirds of the issued
and outstanding shares of common capital stock of this
corporation to authorize a sale of the miniig claims of this
corporation.”

IN .ITNESS 4HEREOF, we have hereunto set our nands and

seals this 18th day of October 1913.

4+ R Walker (Seal)
Jo Fo Cowan (Seal)
t4o L. Bemia (Seal)}

STATE OF UTAH
COUNTY OF SALT LAKE ) S8

Before me, a Notary rublic in and for the state and
county aforesaid, on this day personally appearea, v. R
walker, vo F, Cowan and «e. L. Bemis known to me to be the
persons whose names are subscribed to the forgoing instrument,

and ackn.uwledged to me that they executed the same for the

MIN 000013253



purposesand considerations therein expressed.
uiven under my hand and seal of office this 18th

day of Uctover A.D. 1913.

Mildred Lange
Notary Public

My commission expires Nov. 3rd.

(Notary be sure ana fill in blank showing when cowmission expires.)

Filed with Arizona Corporation Commission on Oct. 23, 1913

at 10:00 a.m.
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"BY-LAWS OF THE WALKER MINING COxPANY
AS AMENDEL TO FrBRUARY 3, 1930.

ARTICL® I.- STOCKHOLDzRS.

Section 1. tane annual meeting of the stockholders ahall
be held at 3 pe.m. at the office of the Company in Pnoenix,
Arizona, on the first luesday in May of eacu year for the election
of directcrs ana the transaction of all legal business. At least
ten days previous notice shall be given of the meeting in writing
to the stockholaers and by publication in & newspaper published
in Phoenix, Arizona. At such meeting a full statement of the
condition of the Company shall be presented. Special meetings of
the stockholders may be called as often as the Board of Jirectors
may decide by giving the above noticee. Stockhclders holding one-
thira of the capital stock may call a meeting of stockholders by
giving the above notice in case the President, Vice-President
and Secretary refuse so to do. Any lawful business may be
transacted at stockholders' meetings.

ARTICLE II. - QUORUM-PROXIES.

Section 1. A majority of the issued and outstand.ng stock
of this corporation when represented at any stockholders meeting
either by the stockholder in person or by their duly appointed )
proxies, shall constitute a Quorum for the transaction of business.

section 2. A stockholder may at any time nominate and
appoint any person, who may or may not ve a stockholder, his
attorney and agent, in his name, place and stead, to vote as his
proxy at any meeting of the stockholaers, and such person nanea as
proxy shall have all the powers and privileges that the stockholder
w#ould have if present in person. Such appointment of proxy shall be
in writing and shall be presentea to the meeting for wanich such
proxy is appointed.

ARTICLs III. - DIR=CTORS

Section 1. Llhe Board of VDirectors of the corporation snall
consist of seven stockholders who shall be elected annually.
Directors need not take an oath of office nor give a bond. Directors
shall serve until their successors are duly elected.

Section 2. After tne directors are elected they shall
meet and elect a President and two Vice-Presidents from their
number.

Section 3. Meetings of directors may be called at any
time by the Fresident or Secretary or any three directo®s. lhree
days previous notice of a directors meeting shall be given except
no notice need be given if all the directors are present or if
absent directors waive notice. A quorum shall consist of four
members. Meetings of directors may be held in Phoenix, Arizona
or Salt Lake City, Utah.

Section 4. Adopted at meeting of Soard of Directors held
February 25, 1930:

" henever any vacancy occurs in the Board of Directors by reason
of the death, removal or resignation of a director, or othersise,
such vacancy may be filled by a majority vote of the remaining
members of the RBoard. The person or persons 3o chosen shall hold
office until his or their successor or successors are elected and
have qualified."”
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ARTICLE IV. - O-FICERS.

Section 1. The officers of the corporation shall consist
of a president, two vice presidents, a secretary and a treasurer,
and such other officers ana clerks as may from time to time be
appointed; each of whom, except the president and vice-presidents,
shall hold tneir office during the pleasure of the board of
directors. the president and vice-presidents shall respgectively
hold their offices from thne time of their election until their
successors snall be elected, except in case of removal or dis-
qualification. Bonds may be required by the board of directors
in such amounts as shall be fixed from tiue to time, from sub-
ordinate officers and servants of the corporation.

Section 2. 1t shall be the duty of the president to
preside at all meetings of the stockholders and of the directors,
and to attend meetings of any committee when requested by the
chairman; to sign all certificates of stock, contracts and
instruments, and to case tne seal of the corporation to be
attached thereto when required. 'he President may from time to
time call special meetings of the board of airectors whenever he
shall deem proper to do sc; and snall do so whenever any taree
members of the board of directors shall request him in writing
so to do. He shall exercise a general supervision and direction
over tne affairs of the corporation, in the event that a manager
shall not have been appointed by the board.

Section 3. 'the vice-presidentgsnall perform such duties
as shall be assigned to them by the boara of directors. In case of
the death, absence or inability of tnhne president to act, his
powers shall e exercised and hisduties discharged by tune vice-
presidents; and in case of the aeath, absence or inability J.f tae
vice-presidents, the duties and powers of the .resident snall
devolve upon one of the directors to be elected by the board.

3ection 4. A manager shall be appoeinted by the board of
directors, who may or may not be a member of the board. lhe marager
shall at all times exercise a general supervision and directicn
over the affairs of the corporation. He shall have power to
appoint all subordinate officers, agents and clerks, as he may
find nececsary to transact the ousiness of the corporation. 3uch
nominations and appointments shall be subject to confiruaticn by
the board of directors. lhe manager will nold his position and
office at the pleasure of the board of directors.

ceetion 5. In all cases where the auties of the subordinate
officers and agents of the corporation are not specially prescrioed
by the by-laws or resolutions of the board, such officers and agents
ahall obey the orders and instructicus of the manager. lhe manager
may suspend or remove any clerk or servant of the company.

section 6. 1he secretary shall have possession of the
corporate seal and keep @ record in due form of the preceedings of
all meetings of tne stockholders and directors, and alsc of all
other committees of the board. He shall alsc prepare and kKeep
proper books of accounts of the business of the corporatioun,
subject to the direction of the board of directors. All Dbooks,
papers, and correspondence shall ve kept in the office of the
corporation; and all such except as the same are specially placed
in the custoay of the treasurer, shall be in charge .f the
secretary, and shall be open at all times to the inspecticn of
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any of the directors. Jlhe secretary shall sign all documents
requiring the signature of the president, checks, drafts,
certificates of stock, certificates or vouchers for money,

and shall perform the duties usually appertaining to the office
of secretary. Iin case of the death, absence orinability to act
of the secretary, his duties and powsers shall be exercised by
a secretary pro tempore, to be appointeu by the board of
directors. He shall also keep a record of all moneys received
and paid out and of all vouchers and receipts given therefor.
He shall examine all checks for the payuent of money before
they are presented to the treasurer for nis signature, and no
voucner or certificate of any kind shall be issued from the
office unless his inspection or approval be certifiea tnerecon.

, bection 7. ‘Lhe treasurer shall have charge of all books
and papers belonging to the corporation not specially put under
the control of the secretary. *e shall examine all Vouciners
for money paid out, and all vouchers ana bills shall nave nis
approval before they are paid. The office of secretary and
treasurer wmay oe neld by tne same person. He shall sign all
checks and perform such otiher duties as may be required oy the
board of directors. He may be required by the poard of directors
tc give a oond.

The treasurer may appoint in writing as many assistant
treasurers as he deems best, and way at any tiue revoke theilr
wppointment. The treasurer may delegate in writing such part as
he desires of iiis own duties to an assistant treasurer. The
treasurer shall be responsible for the acts of assistant treasurer.

ARTICLE V. - FUNDS.

Section 1. All moreys of the corporation, or under its
charge, deposited in any bank or otner place of deposit, shall
be deposited to the credit of the corporation by its corporate name.

ARTICLE VI. - CzZRTIFICATnE OF STOCK.

Section 1. Certificate of the capitol stock of the
corporaticn ahall be numbered and registered as they are issuea.
They shall exhibit the holders' name and the number of shares,
and shall be signed by the President or a Vice-President and
countersigned by the 3ecretary or an Assistant Secretary, and
shall bear the corporate seal. lransfers of the stock shall only
be made on the books of the corporation, in the pre.ence of the
secretary or other authorized officer or agent cf the corporation
by the holder in person or by attorney; and the posgession of a
certificate of stock, as between the holder and the corporation,
shall not be regarded as vesting any ownersnip of the same in any
person otner than the registered owner, until transfer thereof is
duly made on the books of the corporation.

Section 2. Any person or persons applying for a certificate
of stoek in lieu of one alleged tu have been lost or destroyed
shall prevent to the 3ecretary of the Company or tue Assistant
Secretary in New York, a written statewent duly sworn to vefore
some officer autmorized to administer oaths, proving to the
satisfaction of the Secretary or the Assistant Secretary in
New York that any certificate or certificates of stock has or have
been lost or destroyed and that the stockholaer has not assigned
such stock or any interest therein to any other person, is still
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the owner thereof, and that such stock is free from any liens

or encumbrances, and shall at the same time give this Company

his bond approved as to rorm by the Counsel for the Company,

with some approved surety company as surety theron, which bond
shall run to this Company, and the lransfer Agents and fegistrars
of the Company's stock, and be for an amount not less than twice:
the market price of the stock at the time of the execution
therof, and shall alsc ve in form, amount gnd surety satisfactory
to ardapproved by the rresident, a Vice-rresident znd the
Secretary or the Assistant Secretary in New iork of this Company
or any two of them, then and in every such case, the officers of
this Company may, if they think it advisable, have issued,
properly registered and deliverea to such stockholder a duplicate
certificate or certificates in place of such lost or destroyed
certificate or certificates, and the lransfer Agents and the
Registrars of the stock of this Company shall issue and register
any such certificate or certificates upon be.ng requested so to
4o by the Secretary or Asaistant Secretary in New Xork, and

upon heing advised by nhim that such stockholaer has complied

with all and singular the requirements of this Article.

ARTICLE VII. - STOCK BOCKS.

Section 1. The stock books of thiscorporation shall
close for five days previous to any regular or special meeting -of
the stockholders and the list of stockholders as shown by the
books of theé corporation at thB time of the e¢losing of the
books as aforsaid, shall determine who shall be entitled to
vote at such regular or special stockholders' meeting. Upon
the declaration of any dividend it shall not be necessary for
the Board of Directors to order the stock books closed for the
purpose of determining the stockholders entitled to such
dividend, but in. the resolution declaring such dividend the
Board of Directors shall order that such dividend be paid to the
stockholders of record as snown by the books of the Company at
the close of business on a future date to be designated in
said resolution.

ARTICLE VIII.- SzAL.

Section 1. The seal of the corporation shall be the
usual corporate eircular seal, «#ith the name of the company
around the boarder, with the name of the state in which the
company was incorporated, Arizona, and the words "Corporate
Seal®™ in the center.

ARTICLE IX. - AMBNDMENTS.

Section 1. These by-laws may be altered or amended
at any meeting of the board of directors.
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EXHIBIT ®AW®

- ARTICLES OF INCORPORATION
OF THE
- WALKER MINING COMPANY, AS AMENDED TO FEBRUARY 3, 1930

L e .

Know All Men by These Presents:

That we, whose hands are lereunto affixed, do hereby associate
ourselves together for the purpose of forming a corporation under the
laws of the State of Atrizona, and to that end do adopt the following
Articles of Incorporation:

ARTICLE I.
The name of the corporators and their postoffice address are:
Je Re Walker, Salt Laks City, Utah
Ge L. Bemis, Salt Lake City, Utah
Je Fo Cowan, Salt Lake City, Utah
and the neme of the corporatien shall bg
WALKER MINING COMPANY

The prineipal place in which the business of said eorboration,
within the State of Arizona, is to be traﬁaacted is Phoenix, Maricopa
County, Arizona, and the principal place of business of said corporation,
outside the State of Arizona, shall be the City of Salt Lake City, in the
State of Utah, at which place meetings of Stockholders may be held and
the corporation may have such other offices, either within or without the
State of Arizona, as may be established by the Board of Direetors.

ARTICLE II,

The general nature of the business proposed to be transacted by

the corporation is as follows, to-wit:
| To carry on a general mining and smelting business including the
exploration of mines,

To omn and operate steam or electric railways for the transport
ation of ores, timbers, etc.

To make contracts;‘ to purchase, lease, bond, option, locate, or
. otherwise acquire, own, exchange, sell or otherwise disposs of; pledge,
mortgage, hypothecate and deal in mines and mining claims and all kinds

of ores, metals and minerals, oils, gas and coal, mineral lands, coal lands,
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0il lands, timber lands, water and water rights, and all other property
both real and personal, and to work, explore, operate, mins and develop
the seme; and to deal in the products ;nd by-products thereof; to purchase,
lease or otherwise acquire, erset, own, operate, and dispose of, smelting
and ore reduction works, oil refineries, saw mills and power plaﬁts; to do
a general manufecturing and mercantile business, to own, handle and control
letters patent, inventions and franchises; to purchase, own, hold, cancel
and reissue share of its own capital stock, and 1o own sharés of the
capital stock of other corporations; toc issue bonds, notes, debentures,
and other evidences of indebtedness, and to secure the payment of the
same by mortgage, deed of trust or otherwise and to exercise in respect
thereto and to all shares of capital stock and priiilegea of a natural
person; to act as agent, trustee, broker, or in any bther fiduciary
capacity; to borrow and loan money, and in general %o do all things
necessary or convenient to the proper conduet of the business of the
cerporation in any part of the world.
ARTICLE III.

The authorized amount of capital stock of the corporation is
One Million Two Hundred and Fifty Thousand Dollars ($1,250,000.00) divid-
ed into One Million Two Hundred amnd Fifty Thousand (1,250,000) shares of
the par value of One Dollar ($1.00) each, which shall be paid in a2t such
times and such manner as the Board of Directors may designate, in cash,
real or personel property, services, option to purchase, or any other
-valuable right or thing, for the uses and purposes of the corporation,
and all shares of capitel stock, when issued in exchange therefore, shall
thereupon and thereby be and became full paid, the same as though paid for
in cash, at par, and shall be and become forever non-assessable for any
purpose whatsoever, and the judgement of the Board of Directors as to the
value of any such property, services, right or thing requiredrin exchange
for Capital Stock, shall be conclusive.

The above article amended by appropriate action September 30, 1915,

by adding at the end thereof the following:
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#In addition to the hereinbefore authorized amount of
capital stock, which 1s hereby denominated common stock, there is
hereby created an additional authorized amount of capital stock
of the corporation, to-wit: $100,000,00 divided into 100,000
preferred shares of the par value of $1.00 each share, upon
which this corporation shall pay interest at the rate of %
per annum, payable annually, which said interest, if not so
paid, shall be cumulative, and each snd all or any part of
said preferred shares may be retired at any time, at the option
of the corporation, at par with acerued and unpaid interest,
and shall be retired at par with acerued and unpaid interest
out of the first net profits of the cerporation or out of
the proceeds of any sale of its property, which said pre-
ferred shares shall have no voting power with the said common
stock of the corporation. Said preferred shares are placed
in the treasury of the corporation and are subjeect to issu-
ance, sale or other disposition by the Board of Directors
of the corporation at the par value thereof, but it shall
not be lawful for any of said preferred shares to be sold
or otherwise disposed of within the State of Arizona, All
said preferred stock shall be registered with a Reglstry
Agent or Agents to be appointed by this corporation, 2nd
all payments thereupon shsll be made to the registered owners
thereof " '

The above artiele amended by appropriate action May lat, 1923
to read as follows:

"The authorized amount of capital stock of the cor-
poration is One Million Seven Hundred and Fifty Thousand
Dollars ($1,750,000.00) divided into One Million Seven
Hundred and Fifty Thousand (1,750,000) shares of the par
value of Oze Dollar ($1.00) each which shall be paid
in at such times and such manner as the Board of Directors
may designate, in cash, resal, or personal property, services,
option to purchase, or any other valuable right or thing,
for the uses and purposes of the corporation, and all shares
of capital stock, when issued in exchange therefore, shall
thereupon and thereby be and becoms full paid, the same as
though paid for in cash, at par, and shall be and became
forever non-assessable for any purpose whatsoever, and the
judgment of the Board of Directors as to the value of any
such property, services, right or thing acquired in ex-
change for capital stock, shall be conclusive.”

ARTICLE IV.

The time of the commenceament of the corporation shall be the
day these Articles of Incorporation are filed in accordance with law,
and the temmination thereof shall be twenty-five years thereafter, with
privilege of renewal for like periods, as provided by laws,

ARTICLE V.,

The affairs of the corporation shall be conducted by a Board

of Direetors of such numbe: as the By-laws may provide. The Board of

Directors shall be elected from among and by the stockholders on the
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first Tuesday in October in each year ahd until the first annusal
meeting, and until their successors are duly elected and have qualified,
the following named persons shall constitute the Board of Directors:

Je Rs Jalker G. L. Bamis, J. F. Cowan
M. Se Browning W. H. Wattis

The Board of Directors shell adopt By-laws :or the govern-
ment of the Corporation. |

The esbove article amended by appropriate action October &,
1925 to read as follows:

The affairs of the corporation shall be conducted by a
Board of Directors of such number as the By~laws may provide. The
Board of Directors shall be elected from among and by the stockholders
on the first Tuesday in May in each year, Directors elested in October
1925 shall hold office until their sucscessors are elected in May, 1926
and have qualified., The Board of Directors shall adopt By-laws for the
government of the corporatione

| ARTICLE VI.

The highest amount of indebtedness or liability, direct or
contingent to which the corporation is at any time subject, shall be
Five Hundred Thousand Dollars ($500,000,00) which amount does not
exceed two-thirds the amount of capital stocke

The above article amended by appropriate action October 24,
1918, so that it will be as follows:

"The highest smount of indebtedness or liability, direct
or contingent, to which the corporation is at any time sub ject,
shall be Eight Hundred Thirty Three Thousand Three Hundred
and Thirty-Three Dollars ($833,333,00) which amount doces not
exceed two-thirds the amount of capital stock.®

The above article amended by apprepriate action May 1,1923,

to read as follows:
"The highest amount of indebtedness or liability,direct
or contingent, to which the corporation is at any time subject,
shall be One Million One Hundred Sixty-Six Thousand Six Hundred

Sixty-siz Dollars ($1,166,666.00) which amount does not exceed
two-thirds the amount of capital stock".

ARTICLE VII.

The private property of the stockholders of the corporation

ghall be forever exempt from its debts»and obligations.

ok MIN 000013264



ARTICLE VIII.

At any meeting of the stockholders of the corporation, any
‘shares of its capital stock entitled to vote at such meeting, may be
voted by proxy, in such meanner as the By-Laws may provide.

The following artiele was added by appropriate actilon Sept.
30, 1915, to read as follows:

ARTICLE IX.

It shall require the vote of two-thirds of the issued and
outstanding share of common capital stock of thls corporation to authors
ize a sale of the mining c¢laims of this cerporation, and also to asuthor-
ize an increase in the present outstanding indebtedness of this cor-
poration,.

The above article amended by appropriate action October 24,
‘1918, so that it will be as follows:

"It shall require the vote of two-thirds of the issued and
outstanding shares of coammon capital stock of this corporation
to authorize a sale of the mining ¢laims of this corporation.”

IN WITNESS WHEREOF, we have hereunto set our hands and seals
thig 18th day of Oetober, 1913,

J. Re WALKER (Seal)

J. F. COWAN (Seal)

G. L, BRMOIS _ (Seal)

STATR OF UTAH )
COUNTY OF SALT LAKRE)

Before me, a Notary Publie, in and for the state and county
aforesaid, on this day personslly appeared, J. Re. Walker, J. F. Cowan
-and G, L. Bemis, known to me to be the persons whose names are sub-
scribed to the foregoing instrument, and acknowledged to me that they
executed the ssme for the purposes and considerations therein expressed.

Given under my hand and seal of office this 18th day of October,
A.D. 1913,

Mildred Lange
Notary Publie

My commission expires Nov. 3d.
(Notary be sure and f£ill in blank showing when commission expires.)

Filed with Arizona Corporation Cammission on Oct. 23, 1913 at 10:00 a.m,
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Walker Mining Company

PLUMAS COUNTY, CALIFORNIA

P. O. AND SHIPPING: POINT
SPRING GARDEN, CALIFORNIA

OPERATING OFFICE
KEARNS BUILDING, SALT LAKE CITY, UTAH

Ceay ™D

(Incorporated under the Laws of the State of Arizona)

="

CAPITAL STOCK

CoMMON—Authorized - 1,750,000 shares at $1.00 per share
Issued - - 1,749,308 shares at $1.00 per share
o=y
Directors

J.R. WALKER W.R. WALKER J.O.ELTON J.B. WHITEHILL
B.R. HOWELL H. A. GEISENDORFER ROBERT E. DWYER

Officets

J. R. WALKER,President

ROBERT E. DWYER, Vice-President
J. O. ELTON, Vice-President

J. B. WHITEHILL, Secretary-Treasurer

Transfer Agents

J. W. ALLEN, Transfer Agent, 25 Broadway, New York City, N. Y.
RoM WARBURTON, Transfer Agent, 820 Kearns Bldg., Salt Lake City, Utah
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President’s Report
Salt Lake City, Utah, March 15, 1930.

To THE STOCKHOLDERS OF THE WALKER MINING COMPANY:

The following report covering operations of your Company
for the year ended December 31, 1929, is submitted:

Referring to the income account, there is shown an operating
profit of $1,015,758.84. The corresponding amount for the year
1928 was an operating profit of $304,770.35.

C\ The better showing in operating profit for 1929 over that
of the previous year was due to an increase in the price of copper
and to a larger production.

The average price received during the year 1929 was 18.0765
cents per pound and the price for 1928 was 14.558 cents per pound.

The mining costs for 1929, based on a ton of crude ore for
breaking, producing, milling and delivery of concentrates to the
railway were $2.5578. (The costs for 1925, 1926, 1927 and 1978
were respectively $3.5631, $3.8213, $2.7523 and $2.3391.)

The Company’s indebtedness in the form of notes amount-
ing to $780,000.00 at the beginning of the year was completely
wiped out and the balance sheet as of December 31, 1929 shows
an excess of current assets over current liabilities amounting to

$578,263.70.

O For mining and development operations please refer to the
Manager’s report.

There were 457,637 tons of ore milled which produced 32,375
tons of concentrates. During the year there were delivered 32.266
~ tons of concentrates to the smelter having a metal content as follows:

Copper, pounds 15,031,978.
Silver, ounces 294,561.86
Gold, ounces 15,400.359

A development program was carried on continuously with
results that were satisfactory, placing the mine with more tons of
ore in sight at the end of the year than at the beginning.

3
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The development of the Piute Ore Body above the 700 level
was continued and a three-compartment winze has been started for
explorations below the 7th level. The winze had reached a depth
of 56.5 feet at the end of the year.

On the 8th, 9th and 10th levels below the South and Central
Ore Bodies, the work has largely been that of exploration and stope
preparation, exposing substantial tonnage of commercial ore.

712 Ore Body has been opened on the 6th level for a distance
of 775 feet, and is proving to be a valuable ore body.

During the year the mill capacity was increased 40% by the
addition of a flotation unit and another ball mill. The new addi-
tion has been in operation since September 1.

J. R. WALKER, President.
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Manager’s Report

Spring Garden, California, March 13, 1930.

Mr. J. R. Walker, Pres.,
Walker Mining Company,
Salt Lake City, Utah.

Dear Sir:—

I beg to submit annual report of the Walker Mining Com-
pany covering the period of twelve months beginning January 1,
1929, and ending December 31, 1929.

MINING DEPARTMENT

‘ The tonnage of ore mined during the year was as follows:
Orte broken 513,526 tons
Ore produced 466,856 tons

CENTRAL ORE BODY

Mining was continued above the ninth level, and above the
seventh level, cutting pillars by square set method.

A total of 2102 feet of drifts, crosscuts, and raises were driven
and 69,223 tons of ore averaging 2.65% copper were produced.
Approximately 14.83% of the total tonnage produced came from
this ore body.

NORTH ORE BODY

The main supply raise was extended 28 feet and a two com-
partment raise for ventilation and exit was driven 322 feet to the

- surface. ‘
c A total of 3728 feet of drifts, crosscuts, and raises were driven,
and 233,421 tons of ore averaging 1.55% copper were produced.
Approximately 50% of the total tonnage produced came from this
ore body.

SOUTH ORE BODY

The tenth level was continued north for a distance of 1604.5
feet and a raise 228.5 feet long connected with the ninth level of
the central ore body. The northern 252 feet of this level is under
the central ore body. This level followed the vein for 1000 feet
exposing commercial ore for this distance. This level has been
enlarged for motor haulage for a distance of 1000 feet, and electric

locomotive and four cars are operating.

5
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A total of 2488 feet of drifts, crosscuts, and raises were driven,
and 36,823 tons of ore averaging 1.30% copper were produced.
Approximately 7.89% of the total production came from this
ore body.

712 ORE BODY

The main level was opened along the vein for a distance of
621.5 feet: a two compartment timbered supply raise was put up
for a distance of 233.5 feet, and skip and electric hoist installed;
and the sixth level was opened for a distance of 775 feet, with
commercial ore nearly the entire length.

A total of 3660 feet of drifts, crosscuts, and raises were driven,
and 75,788 tons of ore averaging 2.73% copper were produced.
Approximately 16.23% of the total tonnage produced came from

this ore body.

PIUTE ORE BODY

Development continued in this ore body, and three stopes
were opened. A large hoist room was cut in the foot wall under
the main working raise at sub level elevation, a double drum electric
hoist installed. A cable raise 50 feet long was connected with the
raise and sinking of a three compartment winze below the seventh
level reached a depth of 56.5 feet. An electric hoist was installed
in the compressor building on the surface, for operation above the
seventh level.

A total of 5972 feet of drifts, crosscuts, and raises were driven,
including, the above winze, 788.5 feet of large size drifts and cross-
cuts and 491.5 feet of two compartment raises. 51,601 tons of ore
averaging 1.36% copper were produced. Approximately 11.05%
of the total production came from this ore body.

HAULAGE
All cars were overhauled, some rebuilt, and new cars built in

your shops to a total of 49, all equipped with Timken bearings.

One new locomotive was purchased and three equipped with Timken
bearings on main journals and ball bearings on motor.

DEVELOPMENT AND MINING
For the purpose of development, advances in underground

openings amounted to — 8483 feet

Advances for the purposes of mining were 9467 feet

Total footage for development and mining——— 17950 feet
6
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BREAKAGE AND GRADE

There were 513,526 wet tons of ore broken, 2% moisture,
with an average grade of 2.09% copper.

Wet Tons % Cu.
South Ore Body 32,521 1.22
Central Ore Body 86,011 2.57
North Ore Body 262,499 1.94
712 Ore Body 68,119 3.07
Piute Ore Body 64,376 1.46

CONCENTRATION DEPARTMENT

The Mill has operated satisfactorily during the year, crushing
a total of 457,637 tons of dry ore, or 1,266.53 tons of ore per day
for the 361.33 days that the mill was in operation. Four ball mills
were in operation after September 1.

Mill statistics for the year were as follows:

Ore delivered to mill, dry tons 457,637.0000
Average grade of ore milled, % copper..—.. . 1.8096
Average tails, % copper 0.1539
Average recovery, percentage 92.1000
Average grade of concentrates, % copper—._.______. 23.5587
Average grade of ore milled, ozs. silver. .. ___ 0.7900
Average grade of ore milled, ozs. gold______ 0.0550
Tons of concentrates produced 32,374.6669

During the year there were delivered to the smelter 32,266
tons of concentrates having a metal content as follows:

Copper, pounds : 15,031,978.
Silver, ounces 294,561.860
Gold, ounces “ - 15,400.359

NOTE—In addition to the above, 260 pounds of copper, 195.15 ozs. silver and 367.607
ozs. of gold were recovered from lime scale that was taken from flotation cells. - Also in addition
to the above, 2,145 pounds of scrap copper were shipped to the smelter.

A total of the copper, gold and silver shipped is as follows:

Copper, pounds 15,034,383.
Silver, ounces 294,757.010
Gold, ounces 15,767.966

After deductions on smelter contract had been made, copper
paid for by the smelter from concentrates and lime scale amounted
to 13,957,968 pound. Cost of producing this copper after credit-
ing gold, and silver content, and including refining charges was

7
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10.799¢ per pound. This cost includes development in previous
years in the amount of $107,093.90 written off during 1929, but

.

does not include depletion, depreciation, or intetest.

TRAMWAY
The tramway handled the following tonnage during the year:
Concentrates, dry tons _...32,372.8529
Lime Scale, dry tons ’ 4.0530
Scrap copper, tons : 1.0975
Back freight, tons 3,680.8390
COSTS

The operating costs per ton of crude ore for breaking and
producing ore and delivery of concentrates at Spring Garden dur-
ing the year were as follows: ~

Breaking ore, including all development $1.2450
Producing ore, including development oo v 0.5367
Mill operating 0.7115
Tramway (per ton of concentrates $0.9055) . 0.0646

Total $2.5578

'CAPITAL EXPENDITURES
Capital expenditures during the year were as follows:

Mine Department $33,927.60
Mill Department 99,043.88
Camp Buildings 8 Misc, Equipment 38,265.86

Total Construction ¥ Equipment .._._...-$171,23 7.34

Yours very truly,

- WALKER MINING COMPANY,
By H. A. GEISENDORFER, Manager.
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Walker Mining Company

BALANCE SHEET—31st DECEMBER, 1929

ASSETS
FIXED:
Mine, Mining Claims and Development._$1,357,694.60
Plant and Equipment 1,345,275.21 $2,702,969.81
CURRENT:
Supplies on hand and Expenses prepaid.. 177,008.14
Ores and Concentrates on hand—at cost..  384,917.41 e
Accounts Receivable 119,133.83 Voo
C Cash 15,460.16 696,519.54
LIABILITIES

CAPITAL STOCK:

Authorized—1,750,000 shares of $1.00 each

Outstanding-—1,749,308 shares _.______ - $1,749,308.00
RESERVE FOR DEPRECIATION.. . _ ' 800,183.86

CURRENT:

Interest and Taxes accrued..._ § 45,590.99
Accounts and Wages payable ... — 72,664.85 118,255.84

SURPLUS ACCOUNT:

Deficit 31st December, 1928 99,120.96
Net income of the year ended _
( 31st December, 1929 .. 830,862.61 731,741.65 -

' $3.399,489.35

We hereby certify that this Balance Sheet shows the financial
condition of Walker Mining Company at 31st December, 1929, and
that the accompanying Income Account for the year ended that
date is correct as stated.

PocsoN, PELoOUBET ¥ Co.,
Certified Public Accountants.
New York, 10th March, 1930.

NOTE—In order to comply with the Government Income Tax requirements for the purpose
of computing depletion additional entries respecting the valuation -of the mining property have
been recorded upon the books of the Company: but being made for tax purposes only, the result
of such entries is omitted from the current statements,

9
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Walker Mining Company

INCOME ACCOUNT

YEAR ENDED 31st DECEMBER, 1929

Sale of Ore and Concentrates ...

$2,551,109.79

Mining and Milling $1,353,954.38
Transportation 256,870.12
Inventory at beginning of year — 309,443.86
| 1,920,268.36
Less, Inventory at end of year . 384,917.41 1,535,350.95
Operating Profit 1,015,758.84
Depteciation 115,223.03
Interest 25,939.73
Federal Income Tax 43,733.47 184,896.23
Net income of the year ended
31st December, 1929 $ 830,862.61

10

MIN 000001662



¥LRE REEQRI
WALEIR MIDING QOMPANY

Jalkermine, Calif,.,
T A Det, 80, 1980

t

¥re Jo Be Walker, iTebes i £ % AITRIALITE
Walker Mining Company, o E AL #iAY BE ]
salt lLake City, Uteh. FROTECTL) 3Y CCFYRICHT LAW

fHIRE 17, US. C008)
Deaxr 9irs

sAttached hereto is progrems report and report on Concen-
tration Crerations for the third poricd of Lecember, L.ee,
Decenber 16th to 23rd, inclusive. This wae &n olght day poriod
in whioh ocne day was lc¢ct on acccunt of lay=oif.

80072 CREBODY :roduction frem 490 Stope wam oontinned wnd amounted
TC GU6 tons of Ore uveraging 209} coppers

In 1090 Stope, prepuration work continued in 1096 Lrift south, =
publevel drift, asdvuncing 6 Lfte in .cre eversging 1.09% coppers
1098 Eeise, north finger raise over 1089 Chute raice, advanced 13 ft.
in ore averaging 0.61% copper. uidecwiping in 109D Jrift South
continued, Lr:vking 167 tons of ore avoreging 0.63 copper.

In 1010 <tope, breakage anmounted to S04 tens of ore averaging
1.8b% aoppers

In 1010-4 Stope broukeage amounted to 483 tonz of ore avoercge-
ing 1.27% coppeXe o

Tote)l aavance in headings amcunted to 1¢ ft.; total breakage
was 1,£14 tons of ore aversging l.445 copper and produation amounted
to 1,536 tong of ore cversging l.78% oGopper.

CuTHAL CK¥BOBY In b8JBitopes broskage cuntinued with one machine
operating, broazing £76 tons of ore averaging 1.6Zj copper.

889 p Drift Horth, explorztory sublevel drift toward the Lorth
Orobody, contimmed for & distance of Z8.6 ft. along the veln in
nineraiiged guarts, breaking 91 tons of ore averaging O.86% copper.

In 680 Stopes 112 tons cf cre averaging J3.605 copper were
produced. This matorisl wans sorted, broken ore from the £ill of
the old stope. )

In 780 ctope, 49 tons of ore avernging 2.10% oopper were
rroduced. This materiaol wss alse soricd ore from the old 2i1ll.

iroduction frcem 960 and 980-B mtopes smounted to 616 tone of
ore averaging Z.59% coppere.

In 1083 iaipe, tintering was contimued. Thoro now remaina
two sets of timbors to Ve pluced to cempiato thie work.

Totnal advance in hesdings smounted to 28.5 ft.; total treak-
arze amounted to 367 tons of oro averaging l.35p oopper and total
produotion amounted to 773 tons ¢f ore uveruging l.64%s copper.

RONTH OREBODY In B10 i Stope, the work of cnlarging the &rift to
mare room for square set timbers brole 206 tcns of high grade ore

ogrTying 7.085% copper.

MIN 000014171
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S70 B Crossout west toward the footwall of the vein, connecotod
with 442 C Daipe from 440 4 Stope sdvanoing 11 ft. eoroes the vein
in elightly nineralized nchist, breaking 36 tons avorasging 0.28%
oopper. Sideswiping in 570 B Crosscut %ect over 442 C Laise broke
68 tons averaging 0.807 oopper.

440 4 Stopo breakage amounted to 1,272 tons of oro averaging
0.86k copper. 7This broakage wan along the hanging wall of the vein.
,in 630 A fitopes breakage totaled 844 tons of ore sversging

1.06% copper.

904 Drift liorth towerd tho liorth Crebody advanced 16.5 Ft. in
mineralired quartg and schiet., partly in the hanging wall, tresking
63 tone averaging O.BA% eorper. 990 L Crossout Sast, exploratory
orozsecut toward the hanging wall of tho vein, sdvanced 6 ft. in
mineralired quurtz and schlet breaking 19 tons of ore averaging
0.568% copper.

Total udvanoo in rheadings euounted to 35,6 ft.; total broskage
-amounted to 2,441 tonn of ore averaging l.405 copper and 156 tono
of wusta. Iroduction amounted to G, 770 tins of ore averaging l.L75
GoLpoY.

L®e Jo Re Walkor, lrog, - v 8

712 OR4ABUDY usideswiping in ore along 500 5 Lrift North continued,
roaking b tons of ore aversging 0.70, COppore.

Breakoge in 60D lic. 2 Etope amounted to 376 tontc of high prade
ore averaging 5.79% coppor.

Breckage oontinued in 60b lNo. 1, GOB Lo. 2 and 695 lice S
&topes as chown in detail on the progrecs report.

618 D Haise toward the Bth level advanced 12 ft. nleng the foot-
wall of the vein in minoralited quarts eand sohict dbreaking 3& tonc
of ore avercging 1.80% copper. :

Jjreakege in 705 B Stope ancunted to 302 tonc of ore avercging
0.7)1% ocppor.

Total advance in heudings amounted to 12 ft.; breakape umounted
to 1,827 tons of ore averaging 4.773 cepper srd produotion snmcunted
to 1,066 tone of ore avdreging Z.61: coppor.

i IUTE Ox-BODY 601 D linipe for exploration and ore trunsfor toward
the Cth level, advanced 5.6 ft. slong the veln in mineralized mohict
and quarts breaking 2:i£ toms of ore averaging 0.69% copper.

There was no breakange in 746 Stope. iroduestion from this store
amounted tu 932 tons of ore aversging l.76% copper.

in 766 8tope., preparation wori omtinued in the smouth end
with the driving of two stope drifte from 661 2 8 Haimo: 700 D
Drift South sdvanced 6 ft. along the fiotwall of the veln lLrosking
19 tons of ore averaging 0.59% aopper cnd 701 O Drift liorth advanced
£1 ft. clong the footwull of the voin breaking 67 tone of ore averug- .
ing 1.06% coppsre. 4 neow chute raiso, 702 D Ralso, from the hanglng
wall drift on the 7th level, 60 ft. north of 771A Chute Ralse, ade
vanced 18 ft. toward the sublevel in pinerslised quurts drsaking
114 tons of ore nveraging 2.280p coppor. loedins platiorz yoom at
this raise was cqut, breaking 18 tons of ore averaging £.20» copper.
Stope breakage gmounted to 2,194 tons of ore averaging l.4E% COpror.

Stope breuksge in 716 Stope amounted to 1,162 tons of ore avorsge
ing £.66% ocoppar.

| MIN 000014172
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The work in 1008 Crosamcut Zast consipted of sideswiping, about
86 ft. in from the etation, preparatory to outting a sump for
ruzp atation. This wori broke 68 tons oorrying 0.83% coppor.
Totsl advance in lhoadings amounted to 70,8 fto; total broakage
emounted to¢ 3,7Y6 tono of ore &veruging l.74% oopyer and 88 tonas
of wagte. rroduotion amounted to &,485 tons of ure averaging l.6073

Faka B R X
. B Y
e

8 3L 3R 4k
~4vsnee in mino headiugs of all denoriptions emounted to 1G63.5 ft,

ineluding £65.6 ft. of &-oomportuent raibes. Dreakage amounted to

©+146 tons of ore averaging 2.05% Soprere. 7Total production smounted

to 10,6756 tons of ore averaging l.69x COpper.

{1951

N3 UILL oparated sstiefaotorily during the reriod crushing un
everage ol 1,616 tons dry for the ceven woriing days or a totul of
13,610 tons dry for the jeriod, s detailed rorume of which will bto
found on the attached metnllurglical shest. }ill hsads for the
period averuged 1.71% oopper,

< total of 129,668 ball mill houre were lcet ue follews:

Hoe 1 Dall 11l lost 25459 hree. on accownt of ley-0ff und 1,69 bro.
proparing for holiday lay-off} iio. 2 3all 1111 108t .33 hr. on
sogount of cilacsifier sticking, l.42 hra. ingpecting linaere, 2.60 hre.
installing new cil ring in reduotion gear, 25.69 hrs. on ageount
0f lay-off and 1.60 hrs. preparing for holidey lay-off: [ice 3

Ball 111l lost .60 hr. tightening canm rod on claspifier, 7.17 bro,
inetalling now gholl liners, 25.50 hro. on accwit of lay=-off,

7.560 hrn. installing new pull rod cm olssaifier aud 1.560 hrg.
preparing for holiday lay-off; lio. 4 Ball 5111 lont 2.16 hre.

on account cf oleotriesl trouble, 25.560 hre. on acocunt of lay-0ff
and 1.60 hre. preparing foxr holidsy lay-off,

Gther rorcire were us follows turned gtatiocnary jaw plate
on li0e 2 Sacondnry orusher, inztulled new set of fine rolls,
relined chute from fine sorxeens to fine rolle, put ia now grissly
et primory orusher, turned etationary and swinging Jaw plate
in primery ¢rucher, installed new pulley on primary orusher foeday
and lagged puiley oa motor.

TiZ TRallnaY opersted satisfactorily during the period, handling
1,870 buckets of consentrates outbound umounting to 649.163 tons ary
6nd $2.182 tons of baok fraight.

Kepairs were as followe: jut in 1,000 £t, of cable in traotion
ropes 60 £t. of 1«1/8" L.C. oablo over 68 and 69 towers and ro-
poired bucketsy cut trses in lio. 3 epan end sent in powder from
magagines.

LaCRIUB S0Pt Throe tunnel cars were repaired ue follows;
wve 1o Wilh two new wicele, two hinges on channel iron and one new
locking orm, Koe €7 with two new hinges, now oroola end cotterc,
licse 49 with one new arm.

Three new tram buckets wers complstod during the period.

MIN 000014173
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) t‘iaunﬁgyf"g{:g{ ' RC 0T REPRODLCE OR DISTRIBUTE

TrilS MATERIAL MAY BE
Rs PROTECTED 5Y COPYRIGHT LAW
ngary Sir {TITLE 17, U'S. CODE)
i Attached heroto is progreus report and report on gonoen-
$yation operations for the fourth period of Lecember, L.,
Ipecenbor Z4th to 81st, inclusive, 7Thie waw an olght day pericd in
Tyghioh two dayn were lost om scoownt of Christmas holiday and one
day oo acoount of Bunday lay-off.

QUTI ORTEODY irocduction from 990 Gtopo ovntimued, anownting to
> tone of ore uveraging £.32% coppor.
in 10V0 Stope proparation work progressed. 1020 5 kulpe, &

X ohuto raipo from the 1Uth lovel to connect with 1096 Drift 3outh,
W -was ptarted end advonged 12 fi., breoking 69 tons of silicified
-‘gohiet averaging 0.624 copper. 1095 Urift couth advanced 3 ft,
B breaking 10 tons o2 oro avernging 1.56% oopper. Sideswiping in

f‘thla drift, preparatory to stoping, broke 120 tons of ore ovoerasg-
‘{ing 1.09% aopper. 1098 Raise, north finger raise over 1069 Haipe.
_sevanced & ft. breaking 10 tonc of wastoe Lidoswiping in 10%6
Dreift Horth, proparstory to stoping, broke 119 tonB of Oore aversge
' ing 1.82% oopper. p

1010 Btope broke 478 tons of ore aversging £.175 copper.

In 1010-4a Stope breakego uwmountod to 426 tans of ore averag-
ing 1.356% coppexr.
' Total advance in headings saountod to 18 £t. broaking 1,237
tons of ore averaging 1..66% ocopper snd 10 tone of waste; production
amountecd to 830 tons of ore averuging 2.04% coppers

CERTit.L ORHBUDY Broakage in bGO B Stope, working cne rmaching,
anocunted to 190 tons of ore avoraging l.¥5% coppers

7ixndbering in 1088 smise woo comploted ond & crosscut, 1099
Crossout tiost, was sterted thorefrom. This io 31 £t, above the 10th
lsvel and {8 boing driven towurd the veln out bty the roise. The
advanoce was 13 £t, breaking 41 tcus of waste.

In 680 Btopes 53 tons of ore averaglng G6.13% copper were
Produced from old f£1l1.

(Toduction from 960 snd 980-B Stopes amowmted to 1E8 tonp of
0T0 averangl 1020}& GOnpeX.

Total advance in headings iu thie ocrebody amounted to 13 £t,.;
breakage totaled 190 tons of oro uveraging 1.95% copper snd 41 tous
0f waste, Total prodnction umounted to 850 tons of ore avercging
Ba12% ooppor.

IOLTH ORFBCDY In 210-4 £topes the work of enlarging along the
€43 preparatory to square-setting was continued btreaking 201vtons
Of ore averaging 4.17)! (::poT.

In 370 B Croescut Vient, nidoewiping for grizsly station ovar

§ 442 ¢ Baice broke 265 tons of minerelirzed pohint carrying 0.61%

Gopper. B
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Breaksge in €40-4 Stope amownted to 1,811 tons of ore averag-
ing 1.16% oopperx.
. glen 620 5tope, breakage amounted to 1,272 tons of ore avernging
skih 00PPOYTe -
638 & Lrift liorth udvanoed 18 f£t. in mineralised quarts break-
ing 41 tons carrying 0,60: GOppoY,
$20 4 Crousout iast, driven from ¥04 Dylft lloxth towsards the
hanging well, advangod 11 ft. breaking 36 tons sveraging 0.51%
coppers 991 . Orossout \ieet, opposite the above epd towardn the
footwall, advanocod 6 ft. breaking £5 tons carTying 0.7l copper.
E0th of these orossouts are in mineralixed.cohist. e i
“otul sdvance in headaings emounted to 52 fte; total broukage
umounted o 8,860 tons of ore avorsging 1.30% coppor end pxroduction
amownted to £,418 tong of ore G¥eraging l.6l% ocopier.

712 024BODY 590 4 Drift ilorth cdvanced 6 ft. utlong tke voin brea:-
ng %2 tona carrying 0.69% copper.

618 L HEnive, t¢ conneot the morth end of etope liocs 3 with the
Oth level, aivanced 11 £t., bres:ing 25 toms of ore CArTying L4994
Copperx. .

616 D Lrift South wae driven to connoot No. 1 and Ho., £ Stopee.
It advanoced 4 ft. breaking 14 tons of ors carrying 1l.86% copper.

Breakage continued in BOS lio. 2, 605 Lo« 2, 635 Ho. 3 ard 706-%
étopes with o total breakasge of G74 tous ¢f oro LYeroging 4.63%
Qoprer, deteile of which are mhown on (he SOUEPALTILE YL, GRA
Treport.

vot&al sdvance in hesdings amowmtod to 21 ft.; total breakage

lixe Jo K¢ Walkor, 1TOB8, ~ lGgE 33,

amounted °~ b tons of ore averaging 4.42% coppex sni total production

axounted 1o 1,493 tonn of ore averaging 281z ocopper.

~AUT2 CLYBODY 608 D Kalwe, two-oompsrtment tronsfor ralee to the

th lovel, aiVnnaed 1l ft. alonz the veln tc a total dimtance of
1696 ft. broaking 66 tons of ora avsraglng 0484% coppers The
face of tho raiee is now ngprcaohlng the &th levsel,

In 745 fitepes production continued, 536 tone of cre aversging
2.18% acpror boing withdrawn,

Stope proparation work in 765 S%ope ccontinued, 655 » g Haipa,
& panway raise in ths south end of the stene, sdwvunced 16 ft. break-
ing 67 tons averaging 0.774 coppor. GUZ I iniges chute roalige in
the hending wall from the main lovel to the sublevel, advanced
12 2%, to o total d&intance of 8D rt. breaking 131 tons carrying
£.015 ooppoxre 703 D iEsito, alBo & ohute ralpe to the mublovsl,
advanced & 1%, breaking 36 tecus of ore averaging £.007 eoprox.

Ctopc breokege anounted to 1,368 tons of ore sveregiug l.77: aopper.

Sidoswiping 689 C Drift lorxth over 766 C halce, broke €0 toro
CL Vid GVOTBRLNG Vebup GOPROY. SiGuewlping in 618 ¢ 8 Crocgout
ioet, enlarging under 715 Stopes broke ¢ tons of ors averaging
1,80% copper.

ﬁﬁreﬁﬁaxe in TIF Stone Amomted +n 3RO $nma AP cra pvrse~ine
. wum GOPPGE .

S8ideswiping 1006 Crossout EZust, enlarging for s pump sump,
broke 152 tons of wasto,

Total advunce in hesdingo smounted to 48 ft.; broarage wmownted
to 2,085 tons carrying 1.V6% aoppor and 162 tons of vante. Totol
production from thie orebody was £,195-tons of ore avaraging l.71%
coprer anl 367 tonn of waste.

MIN 000011845
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sdvance in mine headings of a1l desoriptions smounted to 1B7 £t.;
breakage amounted to 7,601 tons of ore averaging l.81% oopper und
EQ® tons cof weste. Total prodnotion for the pariod was 7,295 tons
of oTe aversging 1.,96% coppers ,

TdS LILL operated satisfoctorily during the pericd cruahing cn
average of 1,391 tong dry for the five working days or a total
0f 0,963 tons dry for the pericd, a fetalled remume of whioh will
be found on the attached metsllurgicsl sheet. {11 hoads for the
Poriod averaged L.E3% 00pLore

4 total of £9£.25 Lall nmill hours were lost as follows:

Hoe 1 Ball Kill lost 48,00 hrs, on account of holidsay lay-off
and 24,60 hrs. on acocunt of Swday luy-offt Los 2 Ball 1111
lost 4,60 hras. on sooourt of Cunday lay=0fL and 48,00 hre., on
Gogount of hollGey lay-off; Lioc. & Ball 111 1oat £4..50 hrs. on
soeowmnt of tunday lay~off eand £6.03 hrae on account of holiday
lay-0ff; [oe. 4 Ball 111 lost 24.68 hye. on noccount of Sunday
lay-off, 2.00 hre. installiing now roller bearing on claesifier,
o17 hr, on mcoount of olawstfior being overloaded and 6€8.00 hre.
¢n acgount of holiday lay-off.

Cthor repairs wers us followm: jyut in one seetion of coorca
sereens, put in ous sevtion of fine soraens, robabbistod becringn
On coarse conveyor pullay, Brliocsd belt on fine rolls, changed
toggles on secondary crushor lio. 1 and rebahbitted bearing ¢ap on
coarae glovator pulley.

TH3 TIAMWAY operated satisfactorily during the pericd, hundling
1,887 buakets of concentrutes outbound anounting to 664,812 ¢ons
Ary und 13.046 tons of back froight. ;

Kepalrn were an followd: grosssd paddles and 1dlers, repsived
buczoets and weried on ges ongine; moved rlgging from 69 tower to
mine terminal. sent in powder fron magarzine, cut treen in Ioe 3 Bpan
and rolled up §/4” ocable at No. & staticn and 80D ft. of 1-1/8"
cable &t 78 towsr. '

BAGAILE SHCr: Two twnnel cexe weore repaired during the period:
aligned wheels on Ho. 28; Installed Zour new wheolo ond twe now
door hinges on lLce. bl.

One new tram bucket was cwamrletod during the peariod.

THE RA:.72 of the osmp was normal during the roxricd.

THY WELTHER wan nostly cleur and ocold tho first four days of
the periods The £9th ond 80th were partly olonldy and oool and
abcut 14" of nnow fell on the Hlst,

WATER continues adeguate for all purposes by using, in the mill,
ring water Zyon the 10th Jove).
4161 MIN 000011846
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DAILY BMPIOYHSS1 Lverage nummder of chifts per é&ay 53844000
' Avorage wage par day § 46,1969
HOKTALY BIMIOYRES: iversge number rex day o

Jours very truly,
Hs 4 Geinondorter, 3ET e

Ey
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Walker Mining Company

PLUMAS COUNTY, CALIFORNIA

P. O. WALKERMINE, CALIFORNIA
SHIPPING POINT SPRING GARDEN, CALIFORNIA

OPERATING OFFICE
KearNs BUILDING, SALT LakE City, UTAH

-4&{}&_

(Incorporated under the Laws of the State of Arizona)
—

CAPITAL STOCK

ComMMmoN—Authorized - - - 1,750,000 shares at $1.00 per share
Issued - - - - 1,749,308 shares at $1.00 per share
— oo~
Directors
J. R. WALKER R. MAY J. 0. ELTON J. B. WHITEHILL

B.R.HOWELL  H. A. GEISENDORFER ROBERT E. DWYER

Officers

J. R. WALKER, President

ROBERT E. DWYER, Vice-President
J. O. ELTON, Vice-President

J. B. WHITEHILL, Secretary-Treasurer

Transfer Agents

J. W. ALLEN, Transfer Agent, 25 Broadway, New York City, N. Y. ‘
Rom WARBURTON, Transfer Agent, 820 Kearns Bldg., Salt Lake City, Utah
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President’s Report
Salt Lake City, Utah, March 15, 1931.

To THE STOCKHOLDERS OF THE WALKER MINING COMPANY:

The following report covering operations of your Company for the
year ended December 31, 1930, is submitted. ,

Referring to the income account there is shown an operating profit
of $356,110.35. The corresponding amount for the year 1929 was an
operating profit of $1,015,758.84. The lower operating profit for 1930
as compared to that of the previous year was due to a decrease in the price
of copper.

The average price received during the year 1930 was 12.971 cents
per pound and the price for 1929 was 18.0765 cents per pound.

The mining costs for 1930 based on a ton of crude ore for breaking,
producing, milling and delivery of concentrates to the railway were
$2.5066. (The costs for 1927, 1928 and 1929 were respectively $2.7523,
$2.3391 and $2.5578.)

The Company is entirely out of debt and the balance sheet as of
December 31, 1930, shows an excess of current assets over current liabili-
ties amounting to $742,071.41.

For mining and development operations please refer to the Manager’s
Report.

There were 518,509 tons of ore milled which produced 33,445 tons
of concentrates. During the year there were delivered 33,256 tons of
concentrates to the smelter having a metal content as follows:

Copper,pounds .. ................. 15,776,171
Silver, ounces ... ...........eiii 377,993.61
Gold,ounces . ........coviiiiaaai. 16,898.969

A development program was planned and carried on so that a ton
of ore was placed in the reserve for each ton extracted. 8442 feet of new
development work was done during the year for the purpose of opening
up ore bodies in addition to 6932 feet of advances made in the course of
the mining operations—at a total cost of $187,248.58.

The development of the Piute Ore Body above the 700 level was
continued and the three-compartment winze below the 7th level was
extended 681.5 feet to a total depth on the incline of 738 feet. Crosscuts

3
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to the vein on the 8th and 9th levels were driven and exploration on the
10th level began near the end of the year.

Stope preparation continued on the 8th, 9th and 10th levels in the
South and Central Ore Bodies. The 9th level was extended north and
should reach the south end of the North Ore Body early in the year 1931.

The mill was not run at capacity all year as it was considered good
business to conserve ore for better metal prices.

J. R. WALKER, President.

MIN 000001646
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- Manager’s Report

Walkermine, California, March 13, 1931.

MR. J. R. WALKER, President,
Walker Mining Company,
Salt Lake City, Utah.

Dear Sir: I beg to submit annual report of the Walker Mining Com-
pany covering the period of twelve months beginning January 1, 1930,
and ending December 31, 1930.

MINING DEPARTMENT

Tons of ore mined during the year were as follows:

Orebroken ...........................- 495,108 tons
Oreproduced ........................ .. 530,529 tons
Waste .. ... ... 23,876 tons

CENTRAL ORrE Bopy

Mining continued above the seventh level, removing pillars of the
old stopes by the square set method. Also 580 B stope was opened and
mined north of the faulted area. Drifts were also extended north and
south on the eighth and ninth levels, and north on the tenth level, and
706 A three compartment winze was extended to the tenth level. The
tenth level was equipped with motor haulage.

A total of 2,286 feet of drifts, crosscuts and raises was driven, and
65,869 tons of ore averaging 2% copper were produced. Approximately
12.42% of the tonnage produced came from this ore body.

NortH OrE BopY

The second level was extended south 240 feet in high grade ore, and
the third level was extended north. The main stopes of this ore body
above the seventh level are nearly exhausted. The ninth level is now
driving into this ore body.

A total of 2,065 feet of drifts, crosscuts, and raises was driven, and
202,235 tons of ore averaging 1.36% copper were produced. Approxi-
mately 38.12% of the production came from this ore body.

5
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SoutH ORE Bobpy

Stopes were opened on the ninth and tenth levels, and the tenth level
was equipped for motor haulage. A total of 3,263.5 feet of drifts, cross-
cuts, and raises was driven, and 59,484 tons of ore averaging 1.51%
copper were produced. Approximately 11.21% of the production came
from this ore body.

712 OrEe Bopny

The two compartment working raise was extended 131 feet, from
the sixth to the fifth level, the sixth level was extended north, and the
fifth level cut. Stopes were opened on the sixth and fifth levels.

A total of 2,038.5 feet of drifts, crosscuts and raises was driven, and
61,918 tons of ore averaging 3.70% copper were produced. Approxi-
mately 11.67% of the production came from this ore body.

Prute Ore Boby

Development continued in this ore body. The sixth level was ex-
tended 951 feet south and 111.5 feet north, and a transfer raise driven
to the sixth level. A two compartment timbered working raise was put
up in the south end of the ore body for a distance of 230.5 feet. 356 feet
of main haulage level were driven in the footwall, beneath the ore for
mining purposes. 734 C winze, three compartment timbered winze,
downward continuation of 783 A raise to the surface, was extended 681.5
feet to a total depth of 738 feet on forty-five degree slope below the
seventh level. Stations were cut on the eighth, ninth and tenth levels, and
crosscuts extended to the vein, with gratifying results on the eighth and
ninth levels, and more prospecting to be done on the tenth. Water was
encountered on the tenth level, and a sump is being cut and pump
installed.

A total of 5,730.5 feet of drifts, crosscuts and raises was driven and
141,023 tons of ore averaging 1.33% copper were produced. Approxi-
mately 26.58% of the total production came from this ore body.

VENTILATION

A 30,000 foot multiple blade fan was installed on the surface at the
top of the Piute raise. By a system of ‘doors, it can be used either for
blowing or exhausting.

PowEer

A 2,200 volt—310—lead covered steel armored cable was installed
in the Piute raise, and three 100 H. P. 2,200—440—volt transformers
installed on the seventh level near the Piute winze.. '

é
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DEVELOPMENT AND MINING
For the purpose of development advances in underground openings

amounted tO .. ... ... 8,442.0 feet
Advances for the purpose of mining were. .. ... ... .. T, 6,932.5 feet
Total footage for development and mining. .. ... ... .. 15,374.5 feet

Breakage and Grade

There were 495,108 wet tons of ore broken, 29 moisture, with an
average grade of 1.883 9, copper.

Wet tons % Cu
SouthOreBody ............ 75,724 1.61
Central Ore Body .......... 34,861 2,32
North Ore Body. ... ... . ... 174,698 1.36
712 Ore Body e 72,701 4.05
Piute OreBody .......... .. 137,124 1.44

CONCENTRATION DEPARTMENT

The mill operated satisfactorily during the year, crushing a total ol
518,509 tons of dry ore, or an average of 1,554 tons per day for the 333.67
days that the mill was in operation.

Mill statistics for the year were as follows:

Oremilled,dry tons.. .. .............0........... 518,509
Average grade of ore milled, % copper. . ... ......... 1.6713
Average grade of tails, %o copper .................. 0.1596
Average recovery, percentage ... ... .......... ... 91.0600
Average grade of concentrates, % copper:........... 23.7720
Average grade of ore milled, ozs. silver.. ... ... ... .. 0.8560
Average grade of ore milled, ozs. gold .. .. ......... .. 0.0532
Tons of concentrates produced ... ... .. ... .. ... .. 33,266.323

During the year there were delivered to the smelter 33,251.245 dry
tons of concentrates having a metal content as follows:

Copper,pounds . . ............... . o 15,775,669
Silver, OUNCES ... ...\t 377,765.560
Gold,ounces ... ... ... ... il 16,462.046

Note—In addition to the above 502 Ibs. of copper, 228.05 ozs. silver, and 436.923 ozs. gold were
recovered from lime scale that was taken from flotation cells and launders.

A total of the copper, silver and gold shipped is as follows:

Copper,pounds . .. ............ i 15,776,171

Silver, OUDCES . ... ...\ vveet 377,993.610

Gold,ounces . ......... ... 16,898.969
7
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After deduction of smelter contract had been made, copper paid
for by the smelter from concentrates and lime scale amounted to 14,654,-
793 pounds. Cost of producing this copper, after crediting gold and
silver content, and including refining charges was 10.542c per pound.
This cost includes development in previous years in the amount of
$46,009.78 written off during 1930 to complete this item, but does not
include depletion or depreciation.

TRAMWAY
The tramway handled the following tonnage during the year:

Concentrates, dry tons ... ........... ... 33,100.162

Lime Scale,dry tons .. ........... ..o 5.160

Back freight, tons .. ............... oo 3,437.042
CosTs

The operating costs per ton of crude ore for breaking, producing,

milling, and delivery of concentrates at Spring Garden, for the year

were as follows:
Breaking ore, including shaft sinking and current development. . . §1.2667

Producing ore, including current development and waste. .. :.... 0.5530
Mill OPerating . ... ......ooiiirii 0.6366
Tramway (per ton of concentrates 0.7837) .................. 0.0503

- CAPITAL EXPENDITURES

Capital expenditures during the year were as follows:

Mine Department ... ........... .. ot $20,371.26
Mill Department .. ..... ..oz 24,730.40
Camp Buildings and Misc. Equipment ................ 53,777.15
Total construction and equipment ........ ....... ... $98,878.81

~ Yours very truly,
' WALKER MINING COMPANY,

By H. A. GEISENDORFER, Manager.
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Walker Mining Company

BALANCE SHEET—31st DECEMBER, 1930

ASSETS
FIXED:
Mine, Mining Claims and Development ... .. ... .. .. $1,318,882.98
Plant and Equipment .. ... ... ... ... ..., 1,436,955.86  $2,755,838.84
CURRENT: )
Supplies on hand and Expenses prepaid. . . ... ....... 187,122.97
Ores and Concentrates on hand—at cost.. .. .. ... .. 351,939.93
Accounts Receivable .. .. .. ... . ... . ... ... 29,103.22
Cash ... e 238,760.17 806,926.29
$3,562,765.13
LIABILITIES
CAPITAL STOCK:
Authorized—1,750,000 shares of $1.00 each
Outstanding—l,749,3 08 shares . ................. $1,749,308.00
RESERVE FOR DEPRECIATION .................. 871,826.81
CURRENT:
Interest and - Taxesaccrued. . . .. ... ...... ... ... $ 18,389.95
Accounts and Wages payable . . .............. ... 46,464.93 64,854.88
SURPLUS ACCOUNT:
Surplus 31st December, 1929 . ... ... oo 731,741.65
Net Income of the year ended 3 1st December, 1930. . 276,231.89
$1,007,973.54
Dividend No. 1 declared 7th March, 1930 ........- 131,198.10 876,775.44
 $3,562,765.13

We hereby certify that this Balance Sheet shows the financial condi-
tion of Walker Mining Company at 31st December, 1930, and that the
accompanying Income Account for the year ended that date is correct

as stated.
Pocson, PeLouser & Co.,

Certified Public Accountants.
New York, 16th February, 1931. ‘

Note—In order to comply with the Government Income Tax requirements for the purpose of com-
puting depletion additional entries respecting the valuation of the mining property have been recorded upon
the books of the Company; but being made for tax purposes only, the result of such entries is omitted from
the current statements.
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Walker Mining Company

INCOME ACCOUNT

YEAR ENDED 31st DECEMBER, 1930

VAP Y

Sales of Ore and Concentrates . ... ................... $1,921,355.43
Mining and Milling. . .. ... $1,313,607.77
Transportation ............. ... ..ot 218,659.83¢
Inventory at beginningof year .. ................. ... 384,917.41
$1,917,185.01
Less, Inventory atendof year.................... ... 351,939.93  1,565,245.08
Operating Profit ....... ... ... ... .........0.. $ 356,110.35
Depreciation . ............ ... .. ... ... .. i $  92,398.46¢
Federal Income Tax ... ..... oo, 16,306.03/  108,704.49
/$ 247,405.86
Interest received .. ... ... ... . .. $ 4,027.69
Adjustments due to revision of prior years—Income Taxes. 24,798.34 28,826.03
Net Income of the year ended 31st December, 1930.. $ 276,231.89
10
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Walker Mining Company

BALANCE SHEET—AS AT SEPTEMBER 30, 1931

ASSETS
" “ne, Mining Claims & Development $1.319.131.96
Plant and EQUIpMENt. ..o { 452,650.85
Supplies on Hand & Expenses Prepaid  172,631.67

Ores and Concentrates on Hand (at
Cost) cevemmmmicnnn: 324,082.14

Accounts Receivable:

International Smelting

Company....cccccewecaea: $ 6‘656.02
Others. .o 5.152.80 11,208.82
s 282,259.37
$3.561,964.81

LIABILITIES
Capital Stock:

{749,308 shares @ ${.00.. ... $1,749,308.00
Reserve for Depreciation............... 909,921.87
Taxes Accrued 25,620.49
Accounts Payable:

International Smelting

Company....c.icceeeao. $ 3.278.13

Others...ooo e 47,162.41 50,440.54
Surplus:

Balance,

June 30, 1931....... 868,706.18
Net Income for Third
Quarter, Year 1931 42,032.27 826,673.91
$3,561,964.81

NOTE:—In order to comply with the Government Income Tax requirements for the purpose of comput-
ing depletion, additional entries respecting the valuation of the mining property have been recorded upon

the books of the Company; but being made for tax purposes only, the result of such entries is omitted from

the current statements.
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Walker | aning
Company

? ? < <

INCOME ACCOUNT—THIRD QUARTER OF

YEAR 1931
Sales of Ore and Con-
centrates ... $213,797.98
Concentrates Lost in
Transiteo oo 775.55 $214,573.53
Mining and Milling.......... $214,353.79
Transportation ........ ... 30,649.44
Inventory at Beginning of
Period............... 325,975.21
$570,978.44
Less Inventory at
End of Period......... 324,082.14 246,896.30
Operating Profit. . $ 32,322.77
Add:
Interest.....oooooo 2,446.04 -
29,876.73
Less: :
Depreciation ... ... 12,155.54
Net Income for
Quartér............. $ 42,032.27

> > < <
Dry tons settled for and amounts received for
each month of the quarter are as follows:

Average Price
Per Lb. Copper

Dry Tons Amount Paid For
July .................. 2,089.5045 $78,176.64 7.8606c
August ... 1,948.9615 ~ 68,682.97 7.2990c

September ... 1,988.816 66,938.37 7.1657¢

6,027.2820 $213.797.98
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Walker Mining
Company

Plumas County, California
> » « <

Post Office
Woaikermine, California
» > ¢« o«

Shipping Point
Spring Garden, California

» » <« <«

Operating Office

Kearns Building, Salt Lake City, Utah
> » € <«
{incorporated under the Jaws of the

State of Arizona)
> €«
CAPITAL STOCK
Common, Authorized, 1,750,000 shares at
$1.00 per share
Issued, 1,749,308 shares at $1.00 per share
» > « . «
DIRECTORS
J. R. Walker Reuben May
8. R. Howell J. O. Elten
J. B. Whitehil} Robert E. Dwyer
H. A. Geisendorfer
> » < <

: : OFFICERS

J. R. Walker President
Robert E. Dwyer.... ... ... Vice-President
Jo O BHOR. o Vice-President

J. 8. Whitehill... .Secretary-Treasurer
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JoH. Colling i Assistant Secretary

» € <

TRANSFER AGENTS

J. W. ALLEN
25 Broadway, New York City, New York

ROM WARBURTON
820 Kearns Building, ‘Selt Lake City, Utah
















STATEMENT 1931

Walker Mining Company

PLUMAS COUNTY, CALIFORNIA

P. 0. WALKERMINE, CALIFORNIA
SHIPPING POINT SPRING GARDEN, CALIFORNIA

OPERATING OFFICE
KEARNS BUILDING, SALT LAKE CITy, UTAH

-“"3{}2‘“"

(Incorporated under the Laws of the State of Arizona)

_._.,:.[}3.,_
CAPITAL STOCK
CoMMON-—Authorized - - - 1,750,000 shares at $1.00 per share
Issued - - - - 1,749,308 shares at $1.00 per share
- "T{E""
Directors .
J.R. WALKER R. MAY J. 0. ELTON J.B. WHITEHILL

B. R. HOWELL H. A. GEISENDORFER ROBERT E. DWYER

Officers

J. R. WALKER, President

ROBERT E. DWYER, Vice-President

J. 0. ELTON, Vice-President

J. B. WHITEHILL, Secretary-Treasurer

Transfer Agents

J. W. ALLEN, Transfer Agent, 25 Broadway, New York City, N. Y.
RoM WARBURTON, Transfer Agent, 820 Kearns Bldg., Salt Lake City, Utah
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To the Stockholders of the
Walker S ining Company

" The financial statement of your Company at the close of business December
31, 1931, and an income account for the year 1931 are herewith submitted for your
information.

The depressed state of general business during the year and the resultant
decreased demand for and consumption of basic commodities have been only too
evident. Your Company as a producer of metals used in industry has had its
income and scale of operations seriously affected by these conditions. The pro-
duction of your Company is copper concentrates whose value depends upon the
metal content in the form of copper, gold and silver and the prices at which these
metals are sold. In ovder that you may have a concrete picture of present condi-
tions and those prior to 1931, I submit below some comparative figures for the
5-year period prior to 1931 and the year 1931.

Average Price Average Price Net Average Value of
of Silver of Copper Walker Concentrates
Per Qunce Per Pound Per Ton
1926—1930 .......... 50.78¢ 14.65¢ $58.98
1931 ... 28.69¢ 8.21c $33.33

A ton of average concentrates in 1931 was' worth only 57% of what it was
worth on the average in the previous 5-year period.

The mine was operated at a reduced capacity during the entire year. There
were milled 432,294 tons of ore which produced 25,342.10 tons of concentrates.
There were delivered and sold to the smelter 25,532.462 tons (including a small
amount of lime scale and screenings) with a total metal content of:

Copper, pounds . . ... v 12,850,281
Silver, OUNCES .. ...cvvvvnmnnoreecennns 322,429.39
Gold, ounces ......... ...l 13,614.215

Development has been kept up and 6,997 feet of advances were driven for
purposes of development at a total cost of $90,988.04 and as a result of this work
an increased tonnage of ore has been put in sight. In spite of reductions in per
ton cost production, the mine suffered an operating loss of $73,829.30 for the
year. This amount does not include depreciation but does include all charges for
exploratory work and development.

It was the policy of your directors to continue operations so long as the
monthly loss did not exceed the shutdown expense. Early in December it was
realized that due to the extremiely low price of copper and the general business
outlook that some drastic action was necessary. It was decided to limit production
and rotate employment giving underground and surface men three days per week,
so as to furnish them a living for the remainder of the winter. It was realized
that a continued low price for copper would sooner or later compel a cessation of
production by the mine,

The physical conditions of the mine and the surface plant including the mill,
shops and plant facilities are in as good condition as at any time in the history
of the mine, and ore reserves are ample. When metal prices justify full ecapacity
operation, low costs with resulting profits can again be expected.

Respectfully,

J. R. WALKER, President.
Salt Lake City, Utah, :
March 15, 1932.
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Walker Mining Company

BALANCE SHEET—31st DECEMBER, 1931

ASSETS
FIXED:

Mine, Mining Claims and Development ......... $1,319,131.96

Plant and Equipment . ........ooe 1,455,438.07 $2,774,570.03
CURRENT:

Supplies on hand and Expenses prepaid . ... .. .. $ 160,295.61

Ores and Concentrates on hand—at cost. ... ... 276,067.71

Accounts Receivable .......... ... 13,997.18

Cash 251,487.717 701,848.27

$3,476,418.30
LIABILITIES
CAPITAL STOCK:

Authorized—1,750,000 shares of $1.00 each.

Outstanding—1,749,308 shares ...............- $1,749,308.00
RESERVE FOR DEPRECIATION ...............-. 922,222.39
CURRENT:

Interest and Taxes acerued . .............. ..o $ 5,957.22

Accounts and Wages payable ©................. 38,227.45 44,184.67

SURPLUS ACCOUNT:
Surplus 31st December, 1980 . .. $ 876,775.44
Net Loss of the year ended 31st December, 1931 .. 116,072.20 760,703.24

$3,476,418.30

PR ———
e

We hereby certify that this Balance Sheet shows the financial condition of
Walker Mining Company at 91st December, 1931, and that the accompanying
Income Account for the year ended that date is correct as stated.

POGSON, PELOUBET & COMPANY,
.Certified Public Accountants.

New York, 27th February, 1932.

NOTE—In order to comply with the Government Income Tax requirements
for the purpose of computing depletion additional entries respecting the valuation
of the mining property have been recorded upon the books of the Company; but
being made for tax purposes only, the result of such entries is omitted from the
current statements.
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Walker Mining Company

INCOME ACCOUNT—YEAR ENDED 31st DECEMBER, 1931

Sales of Ore and Concentrates ................... .. $ 982,090.49
Mining and Milling .......... ... .. ... ... ....... $ 848,332.55
Transportation .............. ... ... .. .. .. oL, 131,715.02
Inventory at beginning of year................... .. 351,339.93
$1,331,987.50

Less, Inventory at end of year...................... 276,067.71  $1,055,919.79

Operating Loss .. ... ..o i - $  73,829.30
Depreciation . ...... ... ... ... $ 50,395.58

Federal Income Tax ... ........ ... ... ............. 48.86 50,444.44

$ 124,273.74

Interest Received. ... . ........ ... ... . .. . . 0. 8,201.54
*Net Loss of the year ended 31st December, 1931. .. .. $ 116,072.20

*NOTE—Net loss for the year as shown includes depreciation for the year in
the amount of $50,395.58.
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STATEMENT 1932
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Walker Mining Company

PLUMAS COUNTY, CALIFORNIA

P. 0. WALKERMINE, CALIFORNIA
SHIPPING POINT SPRING GARDEN, CALIFORNIA

OPERATING OFFICE
KEARNS BUILDING, SALT LAKE City, UTAH

i

(Incorporated under the Laws of the State of A_ri;zona.)

~lp-

CAPITAL STOCK

ComMoN—Authorized - - - 1,750,000 shares at $1.00 per share
Issued - - =~ - - 1,749,308 shares at $1.00 per share

—tji—

Drrectors

J. R. WALKER R. MAY J. 0. ELTON J. B. WHITEHILL
B. R. HOWELL H. A. GEISENDORFER ROBERT E. DWYER

Officers
J. R. WALKER, President
ROBERT E. DWYER, Vice-President
J. 0. ELTON, Vice-President
J. B. WHITEHILL, Secretary-Treasurer .

Transfer Agents

J. W. ALLEN, Transfer Agent, 25 Broadway, New York City, N. Y.
RoM WARBURTON, Transfer Agent, 820 Kearns Bldg., Salt Lake City, Utah
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To the Stockholders of the
Walker M ining Company:

The financial statement of your Company at the close of business December
31, 1932, and an income account for the year 1932 are herewith submitted for your
information.

During January and February operations were carried on under 2 greatly
curtailed basis. .

There were broken 30,774 tons of ore and 35,866 tons were produced. The
mill crushed 34,741 tons, which produced 1770.8465 tons of concentrates. There
were also produced 60 tons of copper precipitates averaging 60% to 63% copper.

There were delivered and sold to the smelter 2114.1485 tons of concentrates
(includes 5.823 tons ball mill cleanings and 2.094 tons lime scale) with a metal
content of: :

Copper, pounds ........ouerihiie i 1,070,057
Silver, ounces ........... .ot 28,674.17
Gold, OUNCES ......iv i 1,543.706

All mining and milling operations were suspended February 29th, 1932, and
the mine and surface plant were immediately put in eondition for a complete
shutdown. Watchmeén services -as required by the underwriters were maintained
and for these services key men were retained who were also used to make repairs
and improvements.

Respectfully,

J. R. WALKER,
President.

Salt Lake City, Utah,
March 15, 1933.
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Walker Mining Company

BALANCE SHEET—31st DECEMBER, 1932

ASSETS
FIXED:

Mines, Mining Claims and Development......... $1,320,672.32

Plant and Equipment .-......... ... .. ... .... 1,463,520.85  $2,784,193.17
CURRENT;

Supplies on hand and Expenses prepaid........ $ 147,507.22

Ores and Concentrates on hand—at cost........ 267,585.03

Accounts Receivable .............. .. ......... 9,397.92

Cash . e 169,756.66 594,246.83

$3,378,440.00
LIABILITIES
CAPITAL STOCK:

Authorized—1,750,000 shares of $1.00 each.

Qutstanding—1,749,308 shares ................ $1,749,308.00
RESERVE FOR DEPRECIATION ............... 926,492.72
CURRENT: . )

Accounts and Wages payable .................. 3,131.57
SURPLUS ACCOUNT:

Surplus 31st December, 1931 ................ $ 760,703.24

Net Loss of the year ended 31st December, 1932 61,195.53 699,507.71

$3,378,440.00

We hereby certify that this Balance Sheet shows the financial condition of
Walker Mining Company at 31st December, 1932, and that the accompanying
Income Account for the year ended that date is correct as stated.

POGSON, PELOUBET & COMPANY,
Certified Public Accountants.

New York, 20th February, 1933.

NOTE—In order to comply with the Government Income Tax requirements
for the purpose of computing depletion additional entries respecting the valuation
of the mining property have been recorded upon the books of the Company; but
being made for tax purposes only, the result of such entries is omitted from the
current statements.
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Walker Mining Company

INCOME ACCOUNT—YEAR ENDED 31st DECEMBER, 1932

Sales of Ore and Concentrates .................... $  173,605.32
Mining and Milling .............. ... ... ... .. $  88,426.09
Transportation ............. . ... ... ... .. ... 11,103.77
Inventory at beginning of year.................... 276,067.71
$ 375,697.57

Less, Inventory at end of year .................... 267,586.03 $ 108,012.54

Operating Loss .................ieiviinnn.. $ 34,407.22

Depreciation . ..........ooeoiiiiiii e $  4,270.33 '

Expenses during suspension of operations...... .... 28,370.78 § 32,641.11

$ 67,048.33

Interest received ............ ... i 5,852.80

Net Loss of the year ended 31st December, 1932. . ... $ 61,195.63
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Anaconda Copper Mining Company

CAPITAL STOCK

December 31, 1932
Authorized, 12,000,000 shares, $50 each . .. . . . $600,000,000
Issued, 8,919,086 shares, $50 each . . . . . 445,954,300

OFFICERS

Chairman of the Board . . . JOHN D. RYAN*
President . . . . . . . CORNELIUS F. KELLEY
Vice-President . . . . . BENJAMIN B. THAYERfY
Vice-President . . . . . JAMES R. HOBBINS
Vice-President and Treasurer . ROBERT E. DWYER
Secretary and Assistant Treasurer DAVID B. HENNESSY
General Auditor . . . . . JAMES DICKSON
Assistant Secretary . . . . KENNETH B. FRAZER

DIRECTORS

Percy A. Rockefeller John D. Ryan*
Benjamin B. Thayert Cornelius F. Kelley
Charles E. Mitchell Charles T. Fisher
James R. Hobbins Andrew J. Miller
John A. Coe
Deceased

* February 11, 1933
t February 22, 1933

OFFICES

ANACONDA, MONTANA
25 BroaDWAY, NEW YORK
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IN MEMORIAM

JOHN D. RYAN

October 10, 1864
February 11, 1933

John D. Ryan, Chairman of the Board of Directors of this Company, died on the
i1th day of February, 1933.

It is eminently fitting that there should be recorded in the Minutes of this Company a
testimonial to his character as a man and his worth as an officer of this Company.

For many years the name of Anaconda and that of his own were regarded as practically
synonymous.

Mr. Ryan was elected a Trustee of the Anaconda Copper Mining Company on June
28, 1904. He was elected President of the Company on June 9, 1905, serving in that
capacity until June 10, 1909. From that date until 1915 he served as President of the
Amalgamated Copper Company. Upon the dissolution of the latter Company, Mr. Ryan
was re-elected President of this Company, on May 25, 1915. He served in that capacity
until his appointment as Assistant Secretary of War, on September 3, 1918, necessitated his
resignation. He returned after the Armistice and was elected Chairman of the Board on
December 3, 1918.

This brief statement records chronologically the years of his service to the Company;
but the result of that service is in a large part the history of the growth, development and
progress of the Company under his leadership.

When Mr. Ryan assumed the direction of the Company it was a comparatively small
enterprise. Under his direction it grew through the years to its present proportions.

It was not alone in the expansion of the Company that Mr. Ryan displayed his gifts
for organization and finance, but also in the inspirational quality of his leadership. In
the soundness and the future of the Company he had supreme confidence: a faith that was
demonstrated throughout the past three difficult years, during all of which time and at his
death he was by far its largest individual stockholder.

BE 1T RESOLVED BY THE BOARD OF DIRECTORS: :

That its late Chairman, John D. Ryan, served the Company faithfully and well; that
in his death the Company has sustained an irreparable loss; and the Directors of this Board
and his business associates have been deprived of a wise counsellor, a loyal friend, and a
helpful associate.

BE 1T FURTHER RESOLVED:

That the Board of Directors tender their sympathy to the bereaved family of the
deceased: that this Testimonial and Resolution be ordered spread upon the Minutes of
this Meeting, and that a copy thereof, suitably engrossed, be sent to the family of the
deceased.

[Adopted by the Board of Directors, March 23, 1933.]
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IN MEMORIAM

BENJAMIN BOWDITCH THAYER

October 20, 1862
February 22, 1933

Benjamin Bowditch Thayer, senior Vice-President of this Company, died on the 22nd
day of February, 1933. The greater part of his active and useful life was spent in its service.

Mr. Thayer first entered the employ of the Company as a miner, in 1883, shortly after
his graduation as a mining engineer. Later he left the employment of the Company, re-
entering its service as a Director on June 10, 1909. On the same day he was elected President
of the Company, a position which he filled until May 25, 1915, whereupon, the Amalgamated
Copper Company having been dissolved, Mr. John D. Ryan was re-elected President of
this Company, and Mr. Thayer was elected Vice-President, a position which he filled to the
date of his death.

During his long and active connection with the mining industry, Mr. Thayer witnessed
and participated in its growth and development. Keenly interested in every detail of the
operation, his active mind, indefatigable industry and untiring effort were exerted toward
the progressive improvement and perfection of the methods and processes of the Company
in its manifold activities. Endowed with qualities that commanded respect, and a person-
ality that evoked a warm and genial comradeship, Mr. Thayer was universally admired
and esteemed by all with whom he came in contact.

BE IT RESOLVED BY THE BOARD OF DIRECTORS:

That in the death of Mr. Thayer this Company has lost a faithful, valued and loyal
officer; that the members of the Board have been deprived of a helpful and esteemed
associate.

BE 1T FURTHER RESOLVED:

That the Board of Directors tender their sympathy to the bereaved family of the
deceased, and that.this Testimonial and Resolution be ordered spread upon the Minutes
of this Meeting, and that a copy thereof, suitably engrossed, be sent to the family of the
deceased. :

[Adopted by the Board of Directors, March 23, 1933.]
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IN MEMORIAM

ALBERT HUBBARD MELIN

July 6, 1857
September 28, 1932

Albert Hubbard Melin, Secretary and Treasurer of the Company, died September 28,
1932, after a continuous service of thirty-nine years with the Anaconda Copper Mining
Company and some of its subsidiary companies. During that period he held the following
positions:

From November 1, 1893, to June 5, 1894, Auditor of the Butte, Anaconda and Pacific
Railway Company, subsequently elected Secretary and Treasurer. He was an Officer
and Director of that Company at his death.

From December 21, 1899, to November 28, 1911, Assistant Secretary and from
January 31, 1905, to November 28, 1911, Assistant Treasurer of this Company.

From November 28, 1911, to his death, Secretary and Treasurer.

In addition to which he held other offices of trust and responsibility in various sub-
sidiaries of the parent organization.

During this long record of service the deceased brought to the faithful discharge of
his duties a never-failing loyalty, an unimpeachable honesty and the highest integrity.

The Board of Directors of the Company, by the adoption of this Tesﬁmonial, records
the high appreciation of the Company for the services rendered by the deceased during his
long incumbency in office and the deep regret and sense of loss of his associates in this
Company that has been occasioned by his death.

It 1s RESOLVED:

That this expression of the Board be spread upon the records of the Company, and that
a copy be sent to the immediate relatives of the deceased.

{Adopted by the Board of Directors, October 27, 1932.]
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To the Shareholders of
Anaconda Copper Mining Company:

In submitting the report of the operations and business of your Company for the
calendar year 1932, it is pertinent to briefly review the general conditions which prevailed

in the non-ferrous metal industry during the period.

Production of copper continued to exceed consumption during the first seven months.
Subsequently stocks of copper have decreased about four thousand tons per month. World
production was approximately 1,000,000 tons, of which the preliminary report of the
U. S. Bureau of Mines credits 264,000 tons to the United States, leaving a balance of

736,000 tons from foreign sources.

World consumption of primary copper was about 950,000 tons. Using the formula
of stocks plus production and imports minus exports, a consumption of approximately
250,000 tons is indicated for the domestic market, and 700,000 tons in foreign markets.
As compared with previous years, world cohsumption was the lowest since 1921 (788,609
tons). It was 48.44%, of the year 1929 (1,965,393 tons), and 70.78%, of the average for the
twenty years ended 1930 (1,342,165 tons). Domestic consumption during 1932 was the
lowest since that of 1908 (222,255 tons); was 29.159, of 1929 (857,640 tons), and 44.01%,
of the average for the twenty years ended 1930 (568,094 tons). Foreign consumption was
relatively well maintained at 63.19%, of 1929 and 90.43% of the average for the twenty
years 1911-1930. Domestic consumption per capita declined to 3.95 pounds compared
with 5.02 pounds in 1908, 5.68 pounds in 1921, 14.18 pounds in 1929, and 10.61 pounds for
the twenty years 1911-1930.

All non-ferrous metals established new low record prices. The price of copper, as
reported by the Engineering and Mining Journal, was 7.025¢ on January 2, advanced to
7.275¢ on January 12, and declined to 4.775¢ on December 8, which level was maintained
to the end of the year, averaging over the period 5.555¢. The price of lead was 3.75¢ at the
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beginning of the year, declined to 2.65¢ on July 18, and closed at 3¢, with an average price
of 3.18¢. Opening at 3.1¢ a pound, zinc declined to a low of 2.312¢ on May 17, advanced
t0 3.475¢ on September 8, closing at 3.125¢, with an average for the year of 2.876¢. Silver
opened at 30.375¢ per ounce, advanced to 31¢ on February 23, declined to 24.25¢ on
December 29, and closed at 24.375¢, with the year's average of 27.892¢.

During the year Congress, as part of the revenue legislation enacted, imposed a tax of
4¢ a pound on copper imported into the United States. Owing to the accumulation of stocks

prior to the effective date, the tax has had no appreciable effect upon domestic price.

Financial

The gross sales and earnings of the Company upon a consolidated basis totalled
$52,295,610.84. The cost of sales, including all operating expenses, current development,
maintenance charges, repairs, selling and general expenses and taxes, amounted to

$57,240,906.30, resulting in an operating loss of $4,945,295.46.

Other income amounted to $610,063.60. Deductions from income for depreciation
and obsolescence, interest on current obligations, interest and discount on bonds, and the
expense of carrying non-operating units, totalled $12,558,008.40, resulting in a loss for the
year of $16,893,240.26.

The current liabilities totalled $79,731,792.22 as compared with $71,338,989.05 in the
prior year. The increase of $8,392,803.17 was all in the item of Notes Payable. Of this
amount $4,515,000 was advanced to the Inspiration Consolidated Copper Company on its
promissory notes, secured by the First Mortgage 7% Gold Bonds of that Company of like
principal amount. The balance, $3,877,803.17, represents the total additional amount of
money borrowed for the requirements of the Company. No money was borrowed from
July 1st to the close of the year, during which period the Company maintained itself upon

a cash basis.

This Company owns approximately 28% of the shares of the issued stock of the
Inspiration Consolidated Copper Company. The International Smelting Company, a

wholly-owned subsidiary of Anaconda, owns the copper smelter at Miami at which all

6
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sulphide concentrates from the Inspiration mine have been treated during the life of the
property, and through another subsidiary, the Raritan Copper Works, provision for the re-
fining of the Inspiration product has been made. Under conditions approaching normal,
the Inspiration property itself is and will continue to be a large and valuable copper producer

for many years.

There were retired during the year $1,614,000 of debentures of the Chile Copper
Company and $105,000 of mortgage bonds of the Butte, Anaconda & Pacific Railway
Company, a total of $1,719,000. Capital expenditures amounted to $2,148,985.35,

Inventory Adjustments

The low prices of metals at the close of the year again adversely affected the value
of the inventory of metals on hand carried over from_ the prior year and, notwithstanding
that such prices were at practically the low point of which there is any record, it was decided,
for balance sheet purposes, to value unsold metals on hand at such prices. Metals sold on
firm contracts were valued at sales prices. This adjustment necessitated an inventory

write-down amounting to $9,914,440.23, which was charged to surplus.

Decline of Business and Reduction of Expenditures

The demand for copper depends upon the relative activity or depression of other lines
of industry which utilize the metal and its products. The most important of these are
electrical manufactures and equipment, telephone, telegraph, power and light lines, auto-
mobiles and building. The decline in these activities was of necessity reflected in the copper
industry. The following table shows the extent to which gross sales and earnings of the
Company have declined, upon a dollar basis, during the past three years and the extent to

which the cost of sales has been reduced:

Gross Sales %, of % of
and Earnings 1929 Cost of Sales 1929
Year1929. .. ... $305,751,876.46 100.00 $223,972,464.43 100.00
Year 1930, ..o 179,332,797.51 58.65 150,903,305.39 67.37
Year 1931 ... 96,387,705.50 31.52 89,978,278.14 40.17
Year 1932 . ... 52,295,610.84 17.10 57,240,906.30 25.56
7
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As the decline in business from 1929 progressed, constant effort was made to adjust
expenditures to diminished income. During the period of expansion the organization had
been developed for a scale of maximum operations. Some of the largest units of the Company
are located at remote outposts in foreign countries, where long-time contracts of necessity
had been entered into with staff officials. Because of the distance from markets for supplies,
accessories and spare parts, large stocks were carried and maintained, and while reductions
had been made in expenditures; mines, plants, factories and eqﬁipment had been maintained
with key organizations capable of resuming operations whenever conditions warranted so
doing. This policy, justified at the time, proved in error as the depression continued and
deepened, and in the Spring of 1932 was changed.

A further curtailment to the present scale of operations was effected in April. The
organization was further reduced as rapidly as was consistent and equitable. A greater
division of part-time labor was enforced. Additional drastic reductions in salaries and
wages, particularly in the higher brackets, were made, and mines and plants for which there
was no immediate operating prospect were put upon a complete shutdown basis.

The result was, that notwithstanding large items of fixed expense over which control
cannot be exercised, the cash expenditures were brought within balance with the receipts

of the Company during the last half of the year.

OPERATIONS
Copper

The production of Anaconda and its subsidiary companies from operations for the

year 1932 was as follows:

Copper lbs. Silver ozs. Gold ozs.
Anaconda Copper Mining Company.............. 97,573,887 2,027,675.17 18,551.497
Andes Copper Mining Company................... 23,237,111 23,650.94 1,991.425
Chile Copper COmpany.........o.ooeeeeoreeeeeeeeee 81,370,608 e e
Greene Cananea Copper Company............... 36,820,166 259,619.62 9,596.421
International Smelting Company................ 39,676,660 426,974.31 16,128.540
Total e eneeen 278,678,432 2,737,920.04 46,267.883

Of the above, 40,042,332 pounds copper, 479,108.89 ounces silver and 29,331.396

ounces gold were produced from custom ores and ores treated on toll.

8
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r Zinc

Prior to suspension of operations on May 6, 1932, production of electrolytic zinc

amounted to 33,904,565 pounds.

In addition, metals in residue produced amounted to 1,335,510 pounds lead, 295,433
pounds copper, 119,985.89 ounces silver, and 1,532.291 ounces gold. Of this amount
143,143 pounds copper, 5,497.00 ounces silver and 19.528 ounces gold were treated through

operations of the Copper Plant.

Lead

The Lead Plant of the International Smelting Company, Tooele, Utah, produced from
custom ores 45,738,773 pounds lead, 2,294,649.41 ounces silver, and 8,665.222 ounces gold.

Miscellaneous Products

C Miscellaneous production consisted of :

27,784,851 feet lumber.
11,523 tons treble superphosphate and phosphoric acid.

6,548 * arsenic.
38,786,286 pounds zinc oxide.
8,607,787 white lead.
68,365 ¢ cadmium.
200,600 nickel sulphate.
1,313,673 copper sulphate.

Fabricating Plants

The output of manufactured products of the plants of The American Brass Company
amounted to 191,263,427 pounds, and of the Anaconda Wire and Cable Company to
99,878,974 pounds, or a combined output of 291,142,401 pounds.

9
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Silesian-American Corporation

The principal amount of bonds outstanding at the end of the year was reduced to
$8,608,500.

The London price of zinc averaged 2.14¢ per pound, as compared with an average of

2.52¢ in 1931. At the end of the year the average price for spot and future was 2.22¢ per

pound.

The sale of coal in export markets was adversely affected by England’s going off the
gold standard, the Polish zloty remaining practically at par throughout the year.

Principal production for the year was as follows:

Zinc 70,661,198 pounds
Lead 18,506,364

Coal 1,622,664 metric tons
Sulphuric Acid 35,027 ¢ “
Superphosphate 13,532 “ “

Employment and Relief

Many of the Company’s operations are conducted in towns, cities and districts in which
almost the entire population is dependent upon its activities for their maintenance and
support. The increasing decline in the demand for the products of the Company limited
output and employment. At the outset of the depression the policy of spreading work was
adopted, and with further slackening in demand, has been extended throughout the entire
organization. In co-operation with the Red Cross, Salvation Army and local charitable
organizations, provision has been made for housing, food, fuel, clothing and necessary
hospitalization and medical supplies. The relief extended by the Reconstruction Finance
Corporation in the communities to which its services were extended, has been of material
and necessary assistance in caring for the greatly increased requirements. As a result,
there has been no real destitution. Everywhere the employees have recognized the fact
that the present depression affects not only their locality and this Company, but the whole

allied industry. The morale has been excellent.

10

MIN 000005261



Number of Stockholders

The number of registered stockholders appearing on the books at December 31, 1932,
was 126,944,

There is attached hereto a Consolidated Balance Sheet showing the financial condition
of the Company and its subsidiary companies at the close of business December 31, 1932,
together with an Income Statement for the year, prepared and certified to by Messrs.

Pogson, Peloubet & Company, Certified Public Accountants.

By Order of the Board of Directors.

CORNELIUS F. KELLEY,
President.

New York, N. Y., April 27, 1933.

11

MIN 000005262




ANACONDA COPPER MINING COMPANY
and Subsidiary Companies
Consolidated Balance Sheet—31st December, 1932

ASSETS
FIxep:

Mines and Mining Claims, Coal Mines, Timber
Lands, Phosphate Deposits, Water Rights and
Lands for Metal Producing and Manufacturing
Plants.... $297,665,164.45

Buildings and Machinery at Mines, Reduction
Works, Refineries, Manufacturing Plants, Saw-
mills, Foundries, Waterworks, Steamships and
Railroads. oot et 264,069,346.93

Investments in Sundry Companies..........cccooooeeeeee 27,547,968.48 $589,282,479.86

DEFERRED CHARGES:

Stripping and Development..........ooriiirnnnas $7,993,417.55
Discount 0n BONdS. . oo ieeececece e i 3,788,444.17 11,781,861.72
CURRENT:
Supplies on hand, advances on Ores and Expenses
prepaid......ccocooeneee. $25,152,551.03
Inventories:
In process—at cost. 10,016,444.94
Metals and manufactured products—sold at
sales price; unsold at market..............ecee. 37,513,241.65
Notes Receivable of Inspiration Consolidated Cop-
per Company—secured 4,515,000.00
Accounts Receivable. ..o eeeeieeee 7,287,338.23
Marketable Securities—at cost (market value ,
$941,998.32) 2,461,026.60
CAS e mamenra et e n s 6,070,759.07 93,016,361.52

$694,080,703.10

We have examined into the affairs of Anaconda Copper Mining Company and of its Subsidiary Companies
and have verified the Assets and Liabilities shown above and the relative Surplus and Income Accounts. The
Net Loss is after deducting Development expenditure of the year, Depletion of Coal and Timber Lands and
Depreciation of Plants and Equipment. We hereby certify that this Balance Sheet shows the financial condition
at 3ist December, 1932 of the companies as an aggregate whole and that the accompanying Surplus and
Income Accounts for the year ended that date are correct as stated.

POGSON, PELQUBET & CO.,
New York and Butte, 6th April, 1933. Certified Public Accountants.
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies
Consolidated Balance Sheet—31st December, 1932

LIABILITIES
CAPITAL STOCK of Anaconda Copper Mining Company:
Authorized, 12,000,000 shares of $50.00 each
Issued, 8,919,086 shares.................. $445,954,300.00
Held through Subsidiaries, 246,416 shares................. 12,320,800.00

$433,633,500.00

CaP1TAL STOCK AND SURPLUS of Subsidiary Companies ‘
owned by Minority Interest 4,724,964.82

BoNDs OUTSTANDING:

Chile Copper Company Twenty Year 5% Gold
Debentures, due 1947.. $33,386,000.00

Butte, Anaconda & Pacific Railway Company First
Mortgage 5%, Sinking Fund Gold Bonds, due

1944 1,929,000.00 35,315,000.00
REsERvVES:
For Depreciation ..o $96,972,742.15
For Insurance, Renewals and Contingencies.............. 1,641,157.54 98,613,899.69
CURRENT:
Notes Payable. ... $70,500,000.00
Taxes and Interest Accrued . 2,164,604.28
Accounts and Wages Payable 7,067,187.94 79,731,792.22
SURPLUS.... e e nnnes 42,061,546.37
$694,080,703.10

Note—In order to comply with the Government Income Tax requirements for the purpose of computing
depletion, additional valuations of the mining properties have been recorded upon the books of the companies;
but, for the sake of uniformity, the result of those entries has been omitted from the current statements.
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

Consolidated Surplus Account—Year Ended 31st December, 1932

Surplus 31st December, 1931

Add, Minority Interest:

Balance 31st December, 1931
Less acquired during year and adjustments................

Net Loss of the year 1932, per Income Account:

Anaconda Copper Mining Company.—........cccoroeee
Minority Interest

Deduct, dividends paid by Subsidiary Companies to
Minority Interest

$69,613,562.38

$179,117.71
160,372.47 18,745.24
$69,632,307.62

$16,855,870.58

37,369.68 16,893,240.26

Inventory adjustment to reduce all unsold metals to
market

Sundry adjustments applicable to prior years..................

Minority Interest (deficit)

Surplus 31st December, 1932, per Balance Sheet..............

14

$52,739,067.36

851.00
$52,738,216.36

$9,914,440.23
785,489.94 10,699,930.17
$42,038,286.19
23,260.18

$42,061,546.37
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ANACONDA COPPER MINING COMPANY
and Subsidiary Companies

Consolidated Income Account—Year Ended 31st December, 1932

Gross Sales and Earnings

Cost of Sales—operating expenses, development, maintenance and repairs,
administrative, selling and general expenses and all taxes—after
applying beginning and ending inventoriesat cost.......ooooooeo

Operating Loss

Other Income—interest, dividends and miscellaneous income

Deductions from Income:

Amount charged off this year for depreciation and

obsolescence $4,359,648.42
Interest, including discount on bonds.....cccooeeeeeeeie. 5,571,708.89

Expense pertaining to non-operating units................. 2,626,651.09

Net Loss, carried to Surplus Account

15

$52,295,610.84

57,240,906.30

$4,945,295.46
610,063.60
$4,335,231.86

12,558,008.40

$16,893,240.26
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To the Board of Directors,
Anaconpa CorrER MINING CoMPANY,
25 BrRoADWAY, NEW YORE.

We have madea general audit of the books and records of ANACONDA COPPER MINING COMPANY
and its forty-four subsidiary corporations {companies 75%, or more owned and directly or indirectly operated
under Anaconda Copper Mining Company management) for the calendar year 1932, and in accordance there-
with submit herewith a Consolidated Balance Sheet, Surplus Account and Income Account, duly certified.

. Mines and Mining Claims are valued at cost, no effect being given to increased valuations recorded for
income tax purposes on the books, this cost in the case of property acquired for capital stock being the par
value of such stock.

Buildings and Machinery are stated either at original cost or depreciated book value when acquired.
Total original cost of existing plants is approximately $19,400,000 greater than the figure shown on the Balance
Sheet. The company’s policy is conservative in respect of capital expenditure and" we are satisfied that the
capital charges made represent distinct additions to the plant. The Reserve for Depreciation has increased
by the amount charged [ncome less that portion of dismantlements and disposals which are chargeable to the
reserve,

Investments in Sundry Companies are shown: at -cost less reductions made for known permanent losses.

Expenditure for Stripping and Development is stated at cost and the credits to that account are taken at
rates fixed by the Government for income tax purposes, which credits determine the development expenditure
of the year except in the case of the Butte mines where all development is charged off currently.

Operating Supplies, constituting the greater part of the item of $25,152,551.03, are taken at cost as are
metals in process. Advances on ores, which are of considerable amount in the aforesaid figure, presumably
will not be liquidated until volume of operation warrants. Finished metals and products are valued in the
Balance Sheet on a market basis.

Accounts Receivable were examined in detail and those considered doubtful have been reserved for. Of
thosei shown. on the Balance Sheet as good and collectible some, due to present conditions, may be slower than
usual.

‘Assets and liabilities have been verified by inspection, certificate or correspondence (investments, market-
able securities, collateral, cash, notes receivable and payable, bonds and capital stock) and found in order and
all known liabilities, contingent or other, are provided for in the Balance Sheet.

No significant or material change has been made in the companies’ accounting methods and procedure
from that of past years and consequently the Balance Sheets at the beginning and end of the year 1932 reflect
as closely as may be determined the actual changes occurring during the year, including the drop in metal
prices. The Income Account is stated as in revious years on a cost basis, the cost of metals sold representing
the cost of those earliest produced. In the Income Account of the year no advantage has been taken of prior
writing down of inventories made for Balance Sheet purposes.

The usual depreciation has been charged, that of metal producing plants being calculated on a unit of
production basis. No proportion of general and administrative expense is included in the charge of
$2,626,651.09 pertainin% to non-operating units. No depletion on metals, either on a cost or on the Treasury
Department valuation Dasis, has been charged in the Accounts.

We have also audited the books and records of your principal affiliated companies (Anaconda Wire and
Cable Company, Silesian-American Corporation and Walker Mining Company-—not consolidated in these
Accounts) and all their Subsidiaries upon which we report separately.

Respectfully submitted,

POGSON, PELOUBET & CO.,
Certified Public Accountants.

New York, 6th April, 1933.
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STATEMENT 1933
&

Waﬂ;er Mlnlng Company

PLUMAS COUNTY, CALIFORNIA

P. 0. WALKERMINE, CALIFORNIA

SHIPPING POINT SPRING GARDEN, CALIFORNIA

OPERATING OFFICE
KEARNS BUILDING, SALT LAKE CITY, UTAH

3

(Incorporated under the Laws of the State of Arizona)

iy

CAPITAL STOCK

CommoN—Authorized - - - - - - 1,750,000 shares at $1.00 per share
Issued - - - - - - - 1,749,308 shares at $1.00 per share

H

Directors
J. R. WALKER R. MAY J. O. ELTON J. B, WHITEHILL
B. R. HOWELL H. A, GEISENDORFER ROBERT E. DWYER
Officers

~ J. R. WALKER, President
ROBERT E. DWYER, Vice-President
J. O. ELTON, Vice-President
J. B. WHITEHILL, Secretary-Treasurer

Transfer Agents

J. W. ALLEN, Transfer Agent, 25 Broadway, New York City, N. Y.
Rom WarsuURTON, Transfer Agent, 820 Kearns Bldg., Salt Lake City, Utah

MIN 000001690
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“To the Stockholders of the

Walker Mining Company

All mining and milling operations were at a standstill throughout the year.

Watchmen services as required by the underwriters were maintained and
for these services key men were retained who were also used to make repairs
and improvements,

Thirty tons of 60% cement copper were precipitated from the mine water and
stockpiled,

A shipment consisting of 5,367 pounds of lime scale having a gross metal
content of 126 pounds copper, 100.83 ounces silver and 167.391 ounces gold was
delivered to the smelter.

The financial stafement of your Company at the close of business December
31, 1933, and an income account for the year 1933 are herewith submitted for
your information.

Respectfully,
J. R. WALKER,
President.

Salt Lake City, Utah,
March 17, 1934.

MIN 000001691



Wan{er Mlnlng Company

BALANCE SHEET—3ist DECEMBER, 1933

ASSETS

FIXED:

Mines, Mining Claims and Development—at cost..$1,322,809.12

Plant and Equipment—at cost......ovvvvviiine, 1,468,487.61 $2,791,296.73
CURRENT:

Supplies on hand and Expenses prepaid—at cost..$ 149,196.80

Ores and Concentrates on hand—at cost......... 267,5685.03

Accounts Receivable ©...vvivniiiiiiiiiiiians, 3,375.17

CASH v it i e e e e 131,090.12 551,247.12

$3,342,543.85
LIABILITIES

CAPITAL STOCK:
Authorized—1,750,000 shares of $1.00 each.

Outstanding—1,749,308 shares ........ccovvivinn $1,749,308.00
RESERVE FOR DEPRECIATION ........¢covvvunnns 926,492.72
CURRENT:

Accounts and Wages Payable ......... 0 0000y 5,660.29
SURPLUS ‘ACCOUNT:

Surplus 31st December 1932 ... .. ...viiiionnn $ 699,507.71

Net Loss of the year ended 31st December 1933... 38,424.87 661,082.84

$3,342,543.85

We have made an audit of the books and records: of Walker Mining Company
for the year ended 31st December 1933 in the course of which we have visited
: the Salt Lake City and New York offices of the company and have satisfied
| ourselves that the Assets and Liabilities are correctly stated in accordance with
| the bases of valuation indicated in the Balance Sheet, and have made a survey of
transactions sufficient tosatisfy ourselves that the accompanying Income Account
for the year ended 31st December 1933, is correct as stated.

In the course of our audit we have relied on statements furnished by the
Mine Office to the Operating Office at Salt Lake City.

As all mining and milling operations were suspended during the year no
depreciation or depletion has been written off on the books of the company for
the year 1933.

We have examined the minutes of Stockholders’ and Directors’ Meetings and
the Balance Sheet and Income Account presented herewith are in accord with
these minutes.

POGSON, PELOUBET & COMPANY,

Certified Public A tants.
New York, 2nd March, 1934. fe Accountants

NOTE—In order to comply with the Government Income Tax requirements
for the purpose of computing depletion additional entries respecting the valuation
of the mining property have been recorded upon the books of the company; but,
being made for tax purposes only, the result of such entries is omitted from the
current statements.

‘MIN 000001692




Wanier Mlnlng Company

INCOME ACCOUNT—YEAR ENDED 3!st DECEMBER, 1933

Expenses during suspension of operations............«c..ooviiian, $ 41,737.38
Federal Capital Stock TaX....ovirviiiereiierreorinrreies 481.00

$ 42,218.38
Interest received .. vvvirr ittt i i i e 3,793.51
Net Loss of the year ended 31st December 1933 ........ ... . .. .. $38,424.87

MIN 000001693
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