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 THIS AGREEMENT, enteved inte this
195H, Vetween NI, DIABLO QUICKSILVER COMPANY, LD.. a Nevai: cor-

poration, hereinafior referped to.as “Leosor’, and CORDERG MINING

“ﬂfggﬁg&ﬁg}ma5NaVﬁﬁ&”““?§QPatiﬁﬁx{héfaiﬁﬁfﬁ@ﬁ referved Yo an “Lesiie”,

haid

[#2

LLNES

i
R i

" WHERRAS, Lessor 1s the owner of the followin: deseribed

‘mine and mining property, together with all appurtenances:

DESCHRIPTION:

- The northeast guarber o the scutheast guarter of Sze-
tion 29 and the 'south Half of the southwest quarter of the
noriheast quarter of Section 23, Wownahip 1 North, Maoge 1
Easty Mount Diable Fese and Marddian, containing 20 acrug,
more or lessi .

. EXCEPTING THEREFFROMs - "That ceridaln gyphon pipe lead-
ing therefrom to. a-water trough on the noritheast quarter of
the southeast guarter of saild Section Twenty-nilne (29}, whleh
sald water spring, fioagh, and plpe are exXeepted Lrow bhils
deed, " ay provided for in the deed from Edward A, Howard and
Dalgy B, Howard, his wife, to- Nount Dlable guickellver Coms
pany, Ltd,, 8 eovporation; dated December 2%, 1933, ol re-
corded Feb. 1, 193% {RFile No. 1000);

. The nopthwest guarter (N.W.1/4) of the southéast qur-
ter (8.8.1/8) of Section 29, in Township 1 North of Ras: 1
 Fasby, Mount Diablo Base and Merdidian.  5Sald properiy clall
not include the following deseribed property, to wit: that
land begling ot the northwest corner of the northwest -priae-.
~ tgr of the southeast guarber of Soction 29, Townahip 1 turth,
Range 1 Basi, Mount Diablo Base and Mapidlan; thencs vunnlng
b goutherly along the dividing line between the northeast quars
ter of'the southwest gquarter and the northwest gquarter of the
southeast quarter of sald Seetlon 29, a distance of 20 chalng
o the southwest corner of the northwest guarter of the southe
sast quarter of Section 29; thence runvlng along the wluther-
Sy line of the norghwest quarter of the southeast quarier of
fSection 29, a distance of 2,924 chaing; thence leaving sald
1ine, and rnning in 2 northerly direction. a dlubanca ol
20,23 ahalng to the point of Teglnning.

g . .,




EkCE?TING &1vm th¢ damiaed pﬁémiae» the house known o
the Blomberg house together with the right to use such watos
a8 is necessary for dowmestle purposes. in the event the op-
tion to purchase is exerclsed then this oxception will o
without effect and title to the Blomberg house shall pas:
with the pther propevdy,

xn ADDITTOR Léssee shall have the right iy 2iny RO
waaﬁ BV@P which Lessar hasg aantrol.

| ) WHEREA& Lha L@&aea deairﬂa to lepse and bo asquiwn an
abﬁian fis purehaaﬁ the whmta ﬂf sald mining pronerty above de-

“*bﬂﬁy wh oh the Lmaﬁar‘lﬁiwiiling L grant upen the terns aid

qu@dgan,ap'une‘aeﬁ&iﬁi@n& héﬁ@iﬁaftaﬁ's&t Lorthy

T .Nﬁw,iﬁﬂlﬁﬁFﬂﬁﬁﬁ in consideration of the premises ad
the sun of One Dollar {$1) paid by the Lesses te bhe Lessor, i
cai@t gf whiab 18 hereby aeknowledmed, the Lessop herewv prants

nd laaseﬂ Lo Ledsee the abcvemdescribeﬁ,prapertj for the purpose

"u&i invaafiﬁabing, Bxpl oring} prmapeating, drilling, min&ng, Pradug-

1&%, mi?*lwg, aﬁ@ vemev Lo ﬂr@ﬁ, méﬁals, wmigersls, and valaes of

avery kindm and fcr'tfﬁ pufpuse af wInthnb Lhefman milis, gluﬂb“

Coand athar sbruaturaa 1n amnneatiaﬁ with, said purpaseag for. Ybn

ferm of Tém (10) yaara fvwm the date hereof with right to renew,

:upmn a siﬂtﬁ (éuj dey prior wr;ttea nutice A #aaaor, for o © e

ditional Tew {10} years on the same Lerms, includling the right

b anply nav“@nis ‘madé duving Lhe £irst Ten {10) years on the nurchas

;priqe if. s&iﬁ Gptimn Lo yurchauﬁ 18 exevciged during the scesm

tev {19) yéav% Thens vighf% BhgLL ﬂamaiw-yn'pffa**'auwinp Thae

"pauiad er Lh¢ 1aasu unleﬁa swaner LﬁEmAﬂ&bbu s hereinal ive pro-

e I econgideration of sald lease, [T IS HEREBY MUTUALLY




......

.......

:AGEEF?) m FOLL*‘}‘HM
“ . msmaa mz Rwaz oY The Lesaes mam pay o the

:'”*Leﬁscr m@ntniy, .P W&ntal fﬂr aa¢& pﬁQyértyS‘t paraentage of” fha

g"mrawaaﬂﬂ r&ﬁﬁitiﬁm ff@m tha ayara%iun ot aa¢u praparuj b Leasenw

”ﬁf@hza yeraemtage %hall b& Lan.ﬁar eent (3@%} of th& moay- ;aae;vaﬂ
--,ff@r Graa, mazala, minefalﬁ, mnd valuaﬁ mined, saved aﬂd BOLG
tlaas fx&ight, imauraﬁqu aﬂd bﬂukﬁr&&e 0r TWo HunﬁrhaADullzvg
“~{f($266) per mun?hﬁ ndchevar Ma grpamﬁw~
i ; - Unless n@tifiﬁd ﬁﬁ heveaf ter ot forth» L&3~P@ shall

‘”;“aall all ilaska of QﬁlﬁkﬁilVﬁP @”ﬁ”uﬁﬁﬁ Pregt. the QPEMiEBS“ pro-

viﬁad, hawav#v, th&% @aaaer shall h&ke the up*ixn ta refeﬁ» ey
“.pﬁr&&nﬁaga ruvaxti$a in kind, 1ie, dn @ia¢w& of q&ﬁ@kﬁ;lv P e
“sr,mpan Lessar'* ggving L&&s&e a ninety. (a0 day prior W riubaa
-Qnmti@e of axa*c*S& ‘ol suah Gpwioﬁ. Similariy Leasor shaixzz
1%3haxewﬁhe ap@i@n by sunh a.90~§ag natiae o h&ve Leaaee regume
‘5the 3&1&6 of. all pruﬂumtion.%i Dalivery in. kinﬁ‘tm Legsor uh&ll
| be iua.b. im& m&nwng pragarty. Le¢sﬁc agreea to stove for .

r&%85or*a a¢cmun& ang pf&&uabiea Lak@a b; Laasﬁr as ”nvaltv in

‘&iuﬂ;w1ﬁhmut eha ve o t;&i@ ;hQWEV@?y L0 gayh rlaaka »f qufcxa

a*ujailvaxrfor aeliv&ry 1n,klna ahall e a@em&& Lo, pass LG Measr at
‘*i[ﬁha tima Tessor raceivea rﬂyalt; statenente th&re?oﬁ frsm essee
7,(£Qr iﬁﬁ&?&ﬂu@ and,’ o?h&r puryosaa} L@asee shali «uppLy LessuT

;with rulzyand campl&%a suppapuing ﬁﬁﬁa with RSVl ard fo d@lxvarx»*

u}fiak; Tha Lsﬁaor shall and doe« heraby ive and

;Tgrant unta Eh& Lﬁaaea Lha aaleb ex»luamwm and geanably right

,anﬁ Qpbiﬂﬁ tﬂ wurﬁhaﬁﬁ’&nﬁ.acquire tne wﬁulw ar the sald oining




. provided.

'wh‘pfgpgrty abova desaribad upon the payment of!, the Gption price,

on. a" bef@ra the terminatiwn of this 1@35&; and any renewal , and

1n Lhe maﬂner and’ upon, bhe due parf@rmance of the covenanfs to be

kept and perfcrmed vy the Lessaeg all as hewein prevmdcd

s, PURCHASE PRICW: ‘Thc ££ase@, upon Lhe ezr:e:r'eisas of

satd” priGn, yhall pay the Legggr a8 8- total purehase price for
the abavamanscribed pr@perty, the Bsum Df One Hundred seventy

. Thousand. Dmllars {@170,0@0) 1awfu1 money of the united Stateu

@f America. All rentai andfrcyalty paymeﬂta made to leSGP here~

- under shall be creﬁited on theﬁpurchase prlCQ. The balance of

fhe purehase prlae shal‘ bé paiﬂ 1n il upon the e%erciue off

,rs&id option and dellvev ana:ga@dland a&fin%@ﬂt.deed a8 hereln

T0r~the purpose of credlting royaity payments 0Ty

'the purchase price, in connectlun with deliveries in kind » the

credita shall ba based}ugan thé avérame pracaeds pev flaak 8014
by Leasee in the particuiar manh invoiveé# praviﬂed, however,,

that if na salas are made by Lessea durinb any. such m@ntr, royalty

pavments aa well as eredits on tha purchase prmce shalt te de-

"fermined bv t&k*ng thb aver&ge ‘or the :eekly Tow quotaulons for

the' partieular m@nth ao seh farth in the B. & M‘ I Metal and

’Nineral MQFRELﬁ Magaaane (1633 freight, insurance and brokerage ) ;
» 1p?ov1ded furﬁher‘ uhat such method shall be applied for’ the pur-
'mﬁpose of camputing royaltles or for any obher ?UPPDDG app11cab1e

‘:f ta the provisions of this agreement

L MANNER op' ?AYMENT The - royplty payable o Lensop

' neraundpr, ahall be payablp 1n m&nthly 1nsyallmenns ccmmenclﬂq

f;:§%~,§




QN theilﬁth &av u€ <¢f““, e“~‘19€§; and c&ﬂxinuiﬂg en the 1sth

M"&ag-mf eaﬁh an& @wery manth thareafbsr kil the &xplramlon of ¢
"H?&a tawm bﬁra&f er thﬁ @&rliar L&rminaxlgn af thia 1@&5&» Rovalty

....'ﬂh*i?l h&e bdﬁféﬁ b“'- ?@&E&pﬁ}i fr&"\ galen af tht:‘ 711‘9‘150‘17

'"{moﬁhh an the baaxa pravi&a& fay in P&aaﬁ?&ph 4 abeﬁe Jﬁfwith@

hw;stanﬂing anythin@ Le ﬁh@ f@n&fary'mﬁﬂhaxnﬁw hﬁraln* iu is a&weuw-
thax eaﬂh wenthly inataxlment shalx hes not Less than Two Hundred
Qollars ($QG0} Tha Lassee aha&l trmnsmit with, thﬁ v&yalt;

| *T3¢ha¢k & ruaz and L | atatamemt mf the prmauo@ion and sales re-

‘ '7ff5ce1pta af the pr@vxauﬁ nanbh r#yraaantative of the Lessor

{ _dha11 at Bl timﬁa h&v¢ thw righ* dur*ng vegutﬂr businaﬁs nours

L0 exanin& &n& uﬁdﬁwgrﬁuxd Gyaratiams and the fuwnacﬁ plant
345; LIWING Nm“ﬁﬁma AND: CQ&@ITE@ ycsaau ahal“ he

mi'aalé judgc a& tv m@thQB of mining and millinp, what consiivutes
" ore; ﬂhén and ir are is axtrachaa or miliad amﬁ all oth&r @na%m«
R @ma#&tiﬁ? the pr@g@rty,

;&11~mpefab19na conducted by the
;L@asae upon thﬁ @rapertvvgnail be performpd iﬁ acec*aanca with
:Uhiteé States &nd th@ state of

 the laws and mguatima af:.thf:

'“f]Galifmﬁnia bnd aa ﬁacerﬂanﬂa withzﬁmﬂd pravfioes in WQﬁkmapghip;
‘?ﬁg?m&nxﬁg ﬁﬁﬁ«ﬁilliﬁ%: partiaulaviy thn xmba”d'ﬁc the walety and

”-w&if&re cf Wufkars‘ Tha Lﬁaaea anall aboall bim&é AupLing tha

'_‘_ﬁé-ﬁf thi& 3@&3@ maintain a watch@an an the yremiaea,
G Pdabﬁuhxwﬁl

,,9393, 1ts apenbe, reﬁreaﬁﬂta11Vﬁs op

;ampleyaeﬂ may entﬁr_in ana.upmﬁ'and take nas&asaien of thc whele

o any part of the prmnerty”abava deseribed, ab once;  and, may

-them~agﬁmthﬁﬁw'@mmmeﬁaayanj.w@ya.bm explore or minG thé#pyopértyg




Coolthe preni!ea,?fﬁ

e q?alnv‘;l ﬁhpmﬂf" », 3}’4”"1 nﬁ;

tﬂ ,11' e"% whv‘, (n}“x mgsee ?ﬂﬂy hg

“,Iin‘kaeping with an »enwr uf thi& agreemants hat. Lt’may deon ade .

’hand fﬁr Lh&t nurposa, may use any nuildinga, q&ipmpn

ar mining facilitles whiah Wﬁy n@w he aztha od on tne pwemiauB,

i'aﬁd aneﬁ b¢ [ ﬂiablw Quicksilv&r Camyaﬂyg bﬁ&-# wlth lhe ex-

r'that Lwrtaln hﬂuseﬁﬁﬁt&a ln Lhe aﬁave ﬁ@eariptian of

Tha u&saee mav uae, in wwrxinw o, the dﬁmiéﬂ@ pramigna,

I‘ggall auppl ﬁa nmw on the damiaed pramis@eg bmt, ;n thp avent he
t ‘thuld ﬁeﬂwVe QP dﬁgpese of said 8uppiieq uﬁh&r%ﬁﬁﬂ Lhaiy i& dﬁvﬁiuy*

i}

N Hng tne damiawt gremﬁsas, ha aheil pag “the Leasvr th IeﬁaUMAGL%

tﬁe'twvm of thia L@&SG Lna Leasfv BAY LA

““”‘ail uamla, ma&hinmry an& ﬁﬁuigﬂent of the Lc“sbr nﬁw on The demicgd
5§yw&miﬁa$ For the puwgcaa affdevalmping Lhey 5amw aﬂd ‘vperating and
“Lig:maintainlng the- aam&, ard shali hava tha prividege of replacing -
75 ;:;mr rem@d@ling @he ﬁamai anﬁ any stwuutureﬁ mn hh@ demi.sed pramisen
N ‘ﬁn invantory enum&rating a fh.£o¢1ag mach%ner; o, equlpnuat and
Ifﬁfatruntureai is attaghed hefaté, ﬁgrked Exhibiv &“ dﬁﬁ mada 3 pd¢x

br@%an,lﬁamawaé nrfwarﬂ au, ‘rmai w&aﬁ ana teaf exaepte&. “ Such

rq;r@nlacamant@ shall beeama‘thw pr&party uz the Lessor... AU the expi--

f;ratiwﬁ aE Lhws la&me mv 1n tha &V&nu af Lhe Leasee vacating the

demised premiﬁaﬁ fer any r&asan, L@Sﬁ@é maj rcmavag aa prOVided

"1n.?avagra§h lﬂ any'y@rtabla teol», machiﬁarya ob equipment

i ‘wmen mﬁsea has nlacea upf:m the p‘:’ommm f‘*f' ”V 1”"‘” ble stmes

“placﬂd pon the yrwp)rty, uxt Legses

T{ma; nmt remave an; pcmman@nt atruetur*a-qg any vepalrs op




- nwtxéiﬂg QWﬁﬁvjaﬂ

:'?@Piﬁéﬁﬁénﬁgﬁ%éfﬁﬂiﬁg¢pJgﬁqﬁiﬁﬁenﬁfﬁﬁrma&ﬁiﬁﬁryiﬁ¢w1ggwﬁhe proper

‘t:f: o
' zmrwamn msmmc © Lessee shell comply with

th@ 3&@3 bf *he Etata mf ﬁaiifwrnia for the prmteg%ion af amplufeea
&g&iﬁ&t Injury and alsﬁase a&d, *n ihat aonreetinn, shall save
haﬂmlebs‘the &ea Vi againsf Qﬁf aana&a by THRAOn of sueh clalma.

auvaiue mna athew apprmnriaﬁe uasualuy insurance . an all of vn&

sh&&l_pr@vid& aad malniain a& Levses’ P exﬁﬁﬂﬂﬁ firc Ly

utru@tares, maghinery, equipment aﬂﬁ tooly QDV&P;“S “the full
a@pmagmad insur&bla value Lnaramf fQP the - maximim pWQLéc plon of
hwth Ledsg and Laaﬂaa, 8s. thatﬁ Lnﬁpreata may appaar and Leosee
3aall fupn;gh uQ Tossor cer*ifiaaﬁes of such Insupance 1f Puﬂdifﬁd;
ana,ﬁh@ B ghall b auhdact 10 tha apprmval mr Lﬁ&ﬂar Por
&dequaa of %F@t&ttiuﬁ.r;i ’ 5 |

3. “UELI& E&BIL§”¥~ ‘Lessee shall save Lessor harm-

ileaé rum ang liamility fav pﬁcp&r%y damane, pﬁraamdl ingury or

death &visiu irum tha W&Y£, miniﬁg or aets performed. by Lessee

B ané ibs amylﬁyéea in cannéetiun with the leass and option,

?. nIﬁNb' Laasea shfll ‘save. &eSamr harmle§§ from

ail‘lien» &yﬁﬁ the plcp@rty mada ﬁﬁ i feretd by Lﬁsﬁagg and iy

that aaﬂnaetiam ahall y@ﬁt fna propert; in zeeordance with law;

€L9&scv'a) nunmr&ayungﬁhillty,,b&fﬁrg.ﬁ@mmenc»;lv

&ﬁg any'wQ iy _ , : ; “
; ' '“lﬁ; TAXES: Lesses agreos to DAy, prior to delinguency,

all %axcs anﬁ aﬁﬁ&sﬁmenﬁa, innlu@in@ parsonsl property taxes ana

N B i .




ney procgeds of mine laxes, te Stats, County or School District,
ap anf=a%&@r gav&@ﬂment subﬁlvisimh,;with\th&-éxéegﬁiqnamf Laxss on

r@gal ;1es pai& tm Lﬁssnr - -Taxq&‘ﬁhail Lo prorated @s of the date

.hﬁraaf.

, DLB&UBT*y W&ma Jﬁall b of the. &ﬁﬁeﬂc& of thils
‘ In tﬂm evanL af dﬂfaulb uf Any of Lh@ gﬁymﬁnta oI

  Qf¢av§nanta hefeim ﬁuntain&d, by h@ﬁuﬁmy thLa lea&é ﬁhal& tarminatb

"9at thu ﬁ ﬁioﬁ Qf thw Lugsar,‘ zr Lesuor alents tﬂ terminate uhis

a&;r%mmt oy r&aﬁm of mass@e a uai ewif;, Lepnor éhal} r‘*ar\m notice
of his ;npunticn by veglabered mail, or personal herv1ca upon
Lensne @rvlus dulﬁ authorized agent f@y EFVLca of’ praguaa. Tpon
servlcs of nobice, Lesses shall have sixty (60) days in which
to oure aaid defenlt, 1P within said glxty (60) day pepiod

the aafau; bau 1ot been Fuvea, Leasar ey L@rmmnata this agree~

‘ fqmaﬁh by giving Lesswa n@t&cm of such t»rninaiimn, and 2t that,

ﬁime ﬁhia aaruﬂment aﬁ& a*E of uh& r%ghtg af La aee nera&nﬂer

;{”nayu _;; Thls agr&amwnu ls lease und qpbxﬂﬂ @nly,

iﬁﬁaaeruhall have fha rlght tuf.urranﬁ&ﬁ Lhiﬂ oonuracu and
ﬁﬁ diaaaﬂtinué zn? ana &11 wawk and paymenta harauﬂder at BT
%ima, miuhua* ixabiitt; th@refarf npan giving Lassor thirty (30}
ﬁaga prlar wr;ztnu notlee of intbn&inn T 80 tarminate, gxeent
ﬁha$ Le& e& gl bu i¢dﬂle rar rujalfia and amauﬁtﬁ due ang
pajable at ine qate of 34ch uerm;natioa. Upon d&naﬁu after
aurran&ery L&Jﬁ&g ahall wxeeutg and. dalivev to Lessoi o gond
anﬁ suffizian* Suﬂrendap and reiaas& ol all righta hargunder.
Lﬁﬁaeﬂ "ghall. ¢ontrnl Eha dladbarga af waxer from the




“milne propertles ihfﬁuch;maﬁﬁeé@as\naﬁ-ta:pai;uta'anygﬁr the
wells on any of the adjoinlng property or the waters of Hapsh

C O Greek Qr&ﬁuﬁn;ﬁréek@. Leasee 1s advised of thal certain deelslon

and order of the Water Fcllaﬁi@nfcantrol Board of the State of
Galif@rniag dated December 14, 1953, and Lesses agrees . to comply
in all vespests wibh said order, as the same may’ be modified,
smended or alberved Trom time to ﬁiﬁ&,“aﬂd'with'anyiaﬁd*all other
orders, rules gnd‘raguiaﬁidﬁsﬁﬁf any’ governmental autiority o
reépaat.Of-dlschafgefaf“ﬁéterxfémbfthe~mine properties.

135 IFSPECTIGW: The owner (Lessor) or his duly

autharlzed amentﬁ or represenﬁatives shall have the right al

" 411 reasonable times to enter upon the sald property and. inspect

the‘w@rk ﬂanduorea by the Leﬁsea LhemonJ or recards of the proe
ductian uf tne mine, |
) ", iy REMOVRL QF EQUIFME%T" In the event of termina-

Llen 01 thia ccntract, by surrender or defanlt as pfé#i&ﬂd‘ the

Lessee maf, within a peried or nineL (9&) days Lheraaftwr, -

mmve any and all machlﬁevyg power plant,_equipment, building,

Lrank, taols, and auppliea placad Lheremn by Lesgee execepl as

pravided in Paragraph 6 abave, In the event of Lermlnai Lon

hL@%&ee 5haI? nraviﬂe Leasor—with cooies of any ﬂine maps of this

propertg whxch tt ﬁay havea ' }
L 15 AS&IGNMENT: fessee shall not assign this lease

arjany,inpereap “hevaln and.ahall not . sublease or underlel the

premises, oy any parx_tnergﬂ;, organy:righ#vgr_privilega Appur-

_tenant theveto without the written consent of the Lessor -~ and

guch. consent shall not benﬂﬁBEasgnably withheld. Notices required




WP, DIABLO Q,UICKSILVER compam*, L'I‘D. ;
o ﬁgClaytqn, califomnia :
-Lf.;iconDan MINTNG uommm'
"33 University ‘Avenue:
Palo Altq, califernia

'eWoption herein grantad te

e payment of the furtheri

as:hereinabave'provided, Lessor shall

¥ 'éf,convey said property to Lessee by grant deed " There has bgen

'1;exhib1ted to Lessee, and Lessee is fully advised of, that certain

‘¢whichever’eventsls’earlier -~r0n demand by Lessee to Lessor,

‘1f5such steps andvc 'mence such 1egal proceed~

ings as 1 imay.be* avised nece sary:to clear ‘the. tltle of said

1an';ov t‘efexaept“ons’appearing an a”id hitle report*“ana

‘}IN WIT.fSS WHEREGF, Les'or and Lessee have caused

theae presents to ‘be: eteeuted by‘theix officera thereunfo




S.S-N&w
- Heo Wﬂllston
v;m President




