Enclosure No. 13p


NOTE:  In order to facilitate issuance of a funding agreement in an expedited manner, it is recommended that a “DRAFT” resolution using a format similar to the following, be returned with your application.  CDPH will review the draft resolution for sufficiency. Information provided in the resolution is needed for the funding agreement.  

SAMPLE RESOLUTION FOR A PLANNING FUNDING AGREEMENT




RESOLUTION NO. _____________________


RESOLUTION OF ____________ AUTHORIZING ________________ TO SIGN FUNDING AGREEMENT, CERTIFICATIONS, AND AMENDMENTS FOR FUNDING UNDER THE SAFE DRINKING WATER STATE REVOLVING FUND; AUTHORIZING ____________ TO APPROVE CLAIMS FOR REIMBURSEMENT; AUTHORIZING ____________ TO EXECUTE BUDGET AND EXPENDITURE SUMMARY;  AUTHORIZING _______________ TO SIGN THE CONTRACTOR’S RELEASE FORM; AND DEDICATING REVENUES FROM ____________ AS THE SOURCE OF REVENUE TO REPAY SAID LOAN.


WHEREAS, on    (date)   , the   (Applicant entity’s legal name)   made application to the California Department of Public Health for a $
    loan under the Safe Drinking Water State Revolving Fund; and


WHEREAS, on     (date)    , the California Department of Public Health issued a Notice of Application Acceptance to said ____________(name of entity) committing $
 in Loan Funding and $         in Grant Funding (delete if Grant Funding does not apply) from the Safe Drinking Water State Revolving Fund for 
(project description/number)       ; and


WHEREAS, on     (date)    , said (Applicant entity’s legal name/Board of Directors) adopted a project budget totaling $

; and


WHEREAS, on     (date)    , the California Department of Public Health committed funding in the amount of $         under the Safe Drinking Water State Revolving Fund program; and


WHEREAS, the remaining $        of project costs are to be funded under the (Applicant entity’s/other agency’s legal name); and (use for joint funded projects only)

WHEREAS, the Funding Agreement under the Safe Drinking Water State Revolving Fund will provide for a 
    year repayment period at a 
    percent interest rate.


WHEREAS, prior to the California Department of Public Health issuing said Funding Agreement, said  (Applicant entity’s legal name/Board of Directors)  is required to pass a resolution formally establishing a dedicated source of revenue to repay said loan, authorizing an officer to execute said Funding Agreement,  amendments, and certifications, designating a person to approve claims for reimbursement, and designating a person (registered engineer depending upon the work being done) to sign the Budget and Expenditure Summary.


WHEREAS, prior to the California Department of Public Health issuing said Funding Agreement, said (Applicant entity’s legal name/Board of Directors)  is required to establish water rates and charges in amounts sufficient to generate net revenues equal to at least     times annual total debt service. (When required by CDPH)

NOW, THEREFORE, BE IT RESOLVED AND ORDERED, that the (Title of Authorized Representative) is hereby authorized to sign the Safe Drinking Water State Revolving Fund program Funding Agreement and any amendments thereto; and


BE IT FURTHER RESOLVED AND ORDERED, that the  (Title of Authorized Representative)    is hereby authorized to approve Claims for Reimbursement under the Safe Drinking Water State Revolving Fund program; and


BE IT FURTHER RESOLVED AND ORDERED, that the  (Title of Authorized Representative)    is hereby authorized to execute the Budget and Expenditure Summary for the Safe Drinking Water State Revolving Fund program; and


BE IT FURTHER RESOLVED AND ORDERED, that the  (Title of Authorized Representative)    is hereby authorized to sign the Contractor’s Release Form for the Safe Drinking Water State Revolving Fund Program; and

BE IT FURTHER RESOLVED AND ORDERED, that the  (Applicant entity’s legal name)  does hereby designate revenues from the  (Note to funding recipient; this must be water rates and charges, assessments, or some other revenue stream)  as the dedicated source of revenue to repay this Safe Drinking Water State Revolving Fund loan.  This dedication shall remain in full force and effect until such loan is fully discharged, unless modification or change of such dedication is approved in writing by the California Department of Public Health.  If for any reason, said source of revenues proves insufficient to satisfy the debt service of the Safe Drinking Water State Revolving Fund loan, sufficient funds shall be raised through increased water rates, user charges, or assessments or any other legal means available to meet this loan obligation and to operate and maintain this project.


BE IT FURTHER RESOLVED AND ORDERED, that the  (Applicant Entity’s legal name)  does hereby covenant to establish water rates and charges in amounts sufficient to generate net revenues equal to at least __      times annual total debt service.  (When required by CDPH)
Passed and adopted by the  (Applicant entity’s legal name/Board of Directors)  on   (date) , by the following vote:

AYES:

Directors








NOES:

Directors








EXCUSED:
Directors
















, President

ATTEST:





, Secretary of the 




By: 






, Deputy Clerk
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