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CHAPTER 10. Groundwater Sustainability

79770.
Prevention and cleanup of groundwater contamination are critical components of successful groundwater management.
Groundwater quality becomes especially important as water providers do the following:

(a) Evaluate investments in groundwater recharge with surface water, stormwater, recycled water, and other conjunctive use
projects that augment local groundwater supplies to improve regional water self-reliance.

(b) Adapt to changing hydrologic conditions brought on by climate change.

(c) Consider developing groundwater basins to provide much needed local storage options to accommodate hydrologic and
regulatory variability in the state’s water delivery system.

(d) Evaluate investments in groundwater recovery projects.

79771.

(a) The sum of nine hundred million dollars ($900,000,000) shall be available, upon appropriation by the Legislature from the
fund, for expenditures on, and competitive grants, and loans for, projects to prevent or clean up the contamination of groundwater
that serves or has served as a source of drinking water. Funds appropriated pursuant to this section shall be available to the state
board for projects necessary to protect public health by preventing or reducing the contamination of groundwater that serves or
has served as a major source of drinking water for a community.

(b) Projects shall be prioritized based upon the following criteria:

(1) The threat posed by groundwater contamination to the affected community’s overall drinking water supplies, including an
urgent need for treatment of alternative supplies or increased water imports if groundwater is not available due to contamination.

(2) The potential for groundwater contamination to spread and impair drinking water supply and water storage for nearby
population areas.

(3) The potential of the project, if fully implemented, to enhance local water supply reliability.

(4) The potential of the project to maximize opportunities to recharge vulnerable, high-use groundwater basins and optimize
groundwater supplies.

(5) The project addresses contamination at a site for which the courts or the appropriate regulatory authority has not yet identified
responsible parties, or where the identified responsible parties are unwilling or unable to pay for the total cost of cleanup,
including water supply reliability improvement for critical urban water supplies in designated superfund areas with groundwater
contamination listed on the National Priorities List established pursuant to Section 105(a)(8)(B) of the federal Comprehensive
Environmental Response, Compensation, and Liability Act of 1980 (42 U.S.C. Sec. 9605(a)(8)(B)).

(c) Funding authorized by this chapter shall not be used to pay any share of the costs of remediation recovered from parties
responsible for the contamination of a groundwater storage aquifer, but may be used to pay costs that cannot be recovered from
responsible parties. Parties that receive funding for remediating groundwater storage aquifers shall exercise reasonable efforts to
recover the costs of groundwater cleanup from the parties responsible for the contamination. Funds recovered from responsible
parties may only be used to fund treatment and remediation activities.

79772.
Of the funds authorized by Section 79771, eighty million dollars ($80,000,000) shall be available for grants for treatment and
remediation activities that prevent or reduce the contamination of groundwater that serves as a source of drinking water.



79773.

The contaminants that may be addressed with funding pursuant to this chapter may include, but shall not be limited to, nitrates,
perchlorate, MTBE (methyl tertiary butyl ether), arsenic, selenium, hexavalent chromium, mercury, PCE (perchloroethylene),
TCE (trichloroethylene), DCE (dichloroethene), DCA (dichloroethane), 1,2,3-TCP (trichloropropane), carbon tetrachloride, 1,4-
dioxane, 1,4-dioxacyclohexane, nitrosodimethylamine, bromide, iron, manganese, and uranium.

79774.
(a) A project that receives funding pursuant to this chapter shall be selected by a competitive grant or loan process with added
consideration for those projects that leverage private, federal, or local funding.

(b) For the purposes of awarding funding under this chapter, a local cost share of not less than 50 percent of the total costs of the
project shall be required. The cost-sharing requirement may be waived or reduced for projects that directly benefit a
disadvantaged community or an economically distressed area.

(c) An agency administering grants or loans for the purposes of this chapter shall assess the capacity of a community to pay for
the operation and maintenance of the facility to be funded.

(d) At least 10 percent of the funds available pursuant to this chapter shall be allocated for projects serving severely
disadvantaged communities.

(e) Funding authorized by this chapter shall include funding for technical assistance to disadvantaged communities. The agency
administering this funding shall operate a multidisciplinary technical assistance program for small and disadvantaged
communities.

79775.

Of the funds authorized by Section 79771, one hundred million dollars ($100,000,000) shall be made available for competitive
grants for projects that develop and implement groundwater plans and projects in accordance with groundwater planning
requirements established under Division 6 (commencing with Section 10000).

CHAPTER 4. General Provisions (Some Relevant...)

79704,

Unless otherwise specified, up to 10 percent of funds allocated for each program funded by this division may be expended for
planning and monitoring necessary for the successful design, selection, and implementation of the projects authorized under that
program. This section shall not otherwise restrict funds ordinarily used by an agency for “preliminary plans,” “working
drawings,” and “construction” as defined in the annual Budget Act for a capital outlay project or grant project. Water quality
monitoring data shall be collected and reported to the state board in a manner that is compatible and consistent with surface water
monitoring data systems or groundwater monitoring data systems administered by the state board. Watershed monitoring data
shall be collected and reported to the Department of Conservation in a manner that is compatible and consistent with the
statewide watershed program administered by the Department of Conservation.

79706.

(a) Prior to disbursing grants or loans pursuant to this division, each state agency that receives an appropriation from the funding
made available by this division to administer a competitive grant or loan program under this division shall develop and adopt
project solicitation and evaluation guidelines. The guidelines shall include monitoring and reporting requirements and may
include a limitation on the dollar amount of grants or loans to be awarded. If the state agency has previously developed and
adopted project solicitation and evaluation guidelines that comply with the requirements of this subdivision, it may use those
guidelines.

(b) Prior to disbursing grants or loans, the state agency shall conduct three public meetings to consider public comments prior to
finalizing the guidelines. The state agency shall publish the draft solicitation and evaluation guidelines on its Internet Web site at
least 30 days before the public meetings. One meeting shall be conducted at a location in northern California, one meeting shall
be conducted at a location in the central valley of California, and one meeting shall be conducted at a location in southern
California. Upon adoption, the state agency shall transmit copies of the guidelines to the fiscal committees and the appropriate
policy committees of the Legislature.

79707.
It is the intent of the people that:

(b) In the appropriation and expenditure of funding authorized by this division, priority will be given to projects that leverage
private, federal, or local funding or produce the greatest public benefit.



79712,

(a) Eligible applicants under this division are public agencies, nonprofit organizations, public utilities, federally recognized
Indian tribes, state Indian tribes listed on the Native American Heritage Commission’s California Tribal Consultation List, and
mutual water companies.

(b) (1) To be eligible for funding under this division, a project proposed by a public utility that is regulated by the Public Utilities
Commission or a mutual water company shall have a clear and definite public purpose and shall benefit the customers of the
water system and not the investors.

(2) To be eligible for funding under this division, an urban water supplier shall adopt and submit an urban water management
plan in accordance with the Urban Water Management Planning Act (Part 2.6 (commencing with Section 10610) of Division 6).

(3) To be eligible for funding under this division, an agricultural water supplier shall adopt and submit an agricultural water
management plan in accordance with the Agricultural Water Management Planning Act (Part 2.8 (commencing with Section
10800) of Division 6).

(4) In accordance with Section 10608.56, an agricultural water supplier or an urban water supplier is ineligible for funding under
this division unless it complies with the requirements of Part 2.55 (commencing with Section 10608) of Division 6.

79716.

Each state agency that receives an appropriation of funding made available by this division shall be responsible for establishing
metrics of success and reporting the status of projects and all uses of the funding on the state’s bond accountability Internet Web
site, as provided by statute.

CHAPTER 3. Definitions (Relevant)

79702.

Unless the context otherwise requires, the definitions set forth in this section govern the construction of this division, as follows:
(a) “Disadvantaged community” has the meaning set forth in subdivision (a) of Section 79505.5, as it may be amended.

(b) “Economically distressed area” means a municipality with a population of 20,000 persons or less, a rural county, or a
reasonably isolated and divisible segment of a larger municipality where the segment of the population is 20,000 persons or less,
with an annual median household income that is less than 85 percent of the statewide median household income, and with one or
more of the following conditions as determined by the department:

(1) Financial hardship.

(2) Unemployment rate at least 2 percent higher than the statewide average.

(3) Low population density.

(c) “Fund” means the Water Quality, Supply, and Infrastructure Improvement Fund of 2014 created by Section 79715.

(d) “Long-term” means for a period of not less than 20 years.

(e) “Public agency” means a state agency or department, special district, joint powers authority, city, county, city and county, or
other political subdivision of the state.

(f) “Severely disadvantaged community” has the meaning set forth in subdivision (a) of Section 116760.20 of the Health and
Safety Code.

(9) “Small community water system” means a community water system that serves no more than 3,300 service connections or a
yearlong population of no more than 10,000 persons.

(h) “State small water system” has the meaning set forth in subdivision (n) of Section 116275 of the Health and Safety Code.

(i) “Water right” means a legal entitlement authorizing water to be diverted from a specified source and put to a beneficial,
nonwasteful use.



CALIFORNIA CODES
PUBLIC UTILITIES CODE
SECTION 2725-2729
Mutual Water Company Information

2725. As used m this chapter, "mutual water company” means any

private corporation or association organized for the purposes of
delivering water to its stockholders and members at cost. including use of works for conserving.

treating and reclaiming water.
Mutual Water Company Reference: California Codes Public Utilities Code, Section 2725-2729 (Mutual

Water Company Information)



