ATTACHMENT "B"

SMALL COMMUNITY WASTEWATER GRANTS

CALCULATION OF ALLOWANCES

Planning and Design Allowance
The Planning and Design Allowance is eligible for disbursement upon execution of the contract.  For Planning and Design Grants, disbursements will be made as costs are incurred and to the percentage of eligible work completed as determined by the Division.

Construction and Administration Allowances
Prorating Construction and Administration Allowances

The Construction and Administration Allowances are prorated according to the construction completion percentage per the contractor's pay estimate submitted with the payment request.  The Materials on Hand (MOH) and Construction Change Orders (CCOs) are also taken into account.  The percentage is derived from information on Form 259 and Form 259CCO by the following method:

     Eligible Costs Incurred to Date + MOH + Approved CCOs                      = 

Total Contract Amount + Requested CCOs (Form 259CCO)

           Eligible Percent of Construction Complete (e.g., 14.72% -- two places)

Request for Loan or Grant Allowance Disbursement
To calculate the Costs Claimed for Payment to Date (Column E) on Form 260:

 
Multiply the Allowance amount in Column B with the construction completion percentage.  This figure is the maximum eligible for the allowance.

 
Multiply the Costs Incurred to Date in Column C with the Eligible Percent in Column D.

 
If the cost incurred is less than the maximum eligible, then post the cost incurred amount in Column E.

Prime Engineering Allowance
Prime Engineering Allowance is eligible for disbursement after construction is complete (100 percent).
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