State Water Resources Control Board

Division of Financial Assistance (Division)
Financial Assistance Credit Review Checklist
Applicant Name:












Project Name:












Project Number:




A Preliminary Funding Commitment (PFC) will not be approved until the Credit Review documents listed below have been submitted, reviewed, and a credit limit determined for the applicant by the Division.  The following list of required documents is to be provided to the Division. 

	PM Check
	Description of Document (March 2009 CWSRF Policy Section)

	
	1.  Estimated Project construction and annual Operations & Maintenance costs (IX.A.6)

	
	2.  Project costs financed by the CWSRF and other fund sources (IX.A.10.c) 

	NA
	3.  MHI for the Project service area (IX.A.2.a)

	
	4.  Project Description, Location and service area map (IX.A.2 and IX.A.10)

	
	5.  Project Benefits (IX.A.1)

	NA
	6.  Total of active service connections (Residential listed separately) (IX.A.2.b)

	NA
	7.  Current monthly residential service charges (IX.A.2.c)

	NA
	8.  Projected monthly residential service charges (after funding) (IX.A.10.d)

	
	9.  Legal opinion on Proposition 218 & Pledged Revenue (IX.E.1) (NA if 100% principal 

     forgiveness)

	
	10.  Draft or Adopted Dedicated Source of Net revenues Resolution (IX.E.2)

	
	11.  Other security, if any (IX.E.3.c)

	
	12.  Financial Statements (3 years – including most recent) (IX.E.3.a)

	
	13.  Cash reserves and uses (IX.E.3.b)

	
	14.  Schedule of System Obligations (IX.E.5)

	
	15.  Bond Counsel Legal Opinion on System Obligations (IX.E.5.c)

	
	16.  Debt Documents (IX.E.5.d)

	
	17.  Legal Opinion on Litigation, Disputes, Audits (IX.E.4)

	
	18.  Future Capital Improvements / long term indebtedness (IX.E.6)


Description of items required on Credit Review Checklist:

Estimated Costs, CWSRF Funding, Other  Sources of Funds Amounts, and MHI

1.  The estimated construction and annual Operation and Maintenance (O&M) costs; 

2.  A description of the anticipated manner in which all the costs will be financed; and 
3.  Median Household Income (MHI) and population for the proposed Project service area using census
     data or the most recent income survey if the census data does not accurately reflect the community’s

     MHI.  This information is used to analyze various factors, including affordability (if applicant does 
     not have credit review consultant, the Division will research and provide MHI information as part 
     of  its Credit Results).
Project Description, Location, and Benefits

4.  Description of project, project location and a map of existing service area;  

5.  Statement of Project needs and benefits, including a discussion of the water quality benefits of the 

  
     Project and the public health or water quality problems to be corrected.  

Total Active Service Connections

6.  Active wastewater service connections that are currently and directly served by the wastewater 
     collection system. This includes a breakdown by each category for all domestic or residential,  
     industrial, commercial and other connections.

Average Current Monthly Wastewater Charges  

7.  If the wastewater system uses a “tiered” rate, the charge should reflect what a typical user pays in each 
     category and the basis of the charges.  The rate should reflect direct wastewater charges plus any other 
     fees or charges that support the wastewater service such as parcel fees, standby charges, wastewater 
     taxes, and surcharges.
Projected Monthly Residential Service Charge (Project Constructed)  

8.  Provide the average projected monthly wastewater charges that will be passed on to wastewater users by 
     category and the basis of the charges during the useful life of the proposed Project.  Include any 
     ineligible project costs as well as non-Project-related wastewater system costs that will be imposed on 
     the residential users during the next five years.

Proposition 218 and Pledged Revenue Legal Opinion

 9.  Please submit a legal opinion with regard to repayment sources:


a.  If user charges may be used for repayment, please submit letter from counsel addressing the 

     following:

              1.  Date of mailing notice to ratepayers; 
              2.  Date of last rate-setting hearing; and

              3.  Certifying that the most recent rate setting proceedings were in compliance with the substantive 
                and procedural requirements of Proposition 218.

         b.  For all funds used for repayment, please include in the letter from counsel the following 

              information:

              1.  Citations to the relevant laws authorizing use of such funds and any conditions, and

              2.  Information about whether any pre-conditions to such use (election, etc.) has occurred.

                   Also submit for the most recent Proposition 218 rate process, the number of rate payers 
                   noticed and number of protests received either in writing or at a public hearing.  If applicant is 

                   still working on a rate increase, provide a schedule of key events and the details of the 

                   proposed Proposition 218 rate increase.

Draft or Adopted Dedicated Source of Net Revenues                                                                                                                        10. Submit a draft or adopted resolution dedicating net revenues for repayment of CWSRF 
      financing.  An adopted resolution will be due prior to entering into a CWSRF financing 
       agreement.  Net revenues means net revenues of System.  See enclosed Schedule of System 
       Obligations (Attachment 18) for definition of System.

Other Sources of Security

11. The applicant shall identify other sources of security, if any, the value of any such security, 
      and whether such security is currently pledged to another financing.

Financial Statements and Security (3 years, including most recent)

12. The applicant shall provide three years of financial statements.  The financial statements 
      must include current year (if available), and two years prior (Audited financial statements 
      are preferred).

Cash Reserves and Uses

13. The applicant shall identify any cash reserves and the planned uses of the cash reserves 
      shown in the financial statements.

Schedule of System Obligations (SSO), Bond Counsel Opinion, and Debt Documents

14. Please submit a completed SSO for your projects (see next page for form).  The SSO will be 
      an exhibit to the CWSRF financing agreement and will rank existing debt according to 
      priority in relation to the new, anticipated CWSRF debt (senior, parity, or subordinate).  Most 
      CWSRF recipients will place and “N/A” in the box for senior debt, unless existing debt 
      expressly precludes additional debt parity.  The SSO will list the name of lender, title of debt, 
      debt term, interest rate, total debt amount, remaining debt balance, and debt end date.

15.  The applicant shall submit a letter from the Agency’s bond counsel, representing that counsel 
       has reviewed the CWSRF financing agreement template posted online and citing relevant 
       provisions in each of the applicant’s existing debt documents listed in the SSO (including 
       CWSRF debts), that would affect the ability of the Agency to agree to and meet its 
       obligations under the proposed CWSRF financing agreement (the template for the CWSRF 
       financing agreement can be found at         


http://www.waterboards.ca.gov/water_issues/programs/grants_loans/srf/docs/cwsrf/cwsrf_cntrct_tmplte.pdf).  The bond counsel must provide an opinion about any conditions in existing debt(s) that would   

       affect the applicant’s ability to agree to and meet its obligations under the CWSRF financing  

       agreement (provide legal citations for reference) and whether/how those conditions have been met.  If 
       the applicant has no other debts (except other CWSRF debt), the Agency's Authorized Representative 
       must provide a letter stating these facts.

16. For all System debt (other than CWSRF debt), the applicant shall submit the relevant debt   

      document (loan agreement, bond indenture, installment sales agreement, etc.) by either CD or 
      paper copy.  The applicant may be required to submit supplemental materials.

Litigation, Disputes, and Audits Legal Opinion

17. The applicant’s attorney shall describe any pending or anticipated litigation, contractual or 
      ratepayer/taxpayer disputes, and/or adverse audit findings by outside auditors (including 
      commercial and government auditors, grand juries, or other similar entities acting in a formal 
      capacity) related to the system, the project or the project property that may detrimentally 
      affect the applicant’s payment source, the ability of the applicant to agree to or pay the 
      CWSRF financing or manage and implement the project financed by the CWSRF Program.  
       Particular emphasis should be placed on timeframes and potential financial exposure.

Future Capital Improvements and Long-Term Indebtedness Needs

18. The applicant must describe its capital improvement plans and the long-term indebtedness 
      needed to fund future capital improvements.

