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California 
Underground Storage Tank (UST)

 Cleanup Fund

Cleanup Fund Update

2010 CUPA Conference
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Today’s Program


 

Review of 2009 


 

Judy Reid –
 

Claims and Special Accts
–

 

Steve Linder, USEPA –

 

Use of EAR Acct


 

Toru Okamoto –
 

Payments Updates


 

Marie McCrink
 

–
 

Update on Tech Activities
–

 

Eric Swensen, Merced Co. –

 

Coordination Pilot Project


 

Q & A



February 2, 2010 3

Calif. UST Cleanup Fund

A Look Back at 2009
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Calif.
 

UST Cleanup Fund

2009 -
 

The year the Fund ran out 
of money



 

Suspended over 1,000 claims


 

Payment Slow Down 


 

Work Stopped
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Calif.
 

UST Cleanup Fund
 State Water Board Response:

March 9, 2009 Workshop in Sacramento


 

Attended by 200 claimants, consultants, regulators


 

Chaired by Board Chairman Hoppin


 

Message:
–

 

What happened?
–

 

Claimants and Consultants at risk of bankruptcy
–

 

Unsuspend

 

claims immediately to allow financing
–

 

Actions required immediately
–

 

Restore Fund to reliable funding source
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Calif.
 

UST Cleanup Fund
 State Water Board Response:

Resolution No. 2009-0042
Actions to improve administration of the UST cleanup 

fund and UST cleanup program (May 19,2009)


 

Reduce monitoring frequency  


 

Re-emphasize 5-Year reviews -
 

elevate site 
closures to the Board



 

Create Task Force


 

Initiate an Audit


 

Facilitate claimant’s ability to obtain financing
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Calif. UST Cleanup Fund
 State Water Board Response:

Fund Task Force



 

Established June 2009

Comprised of 15 members:


 

1 -

 

California Independent Oil Marketers Association 
(“CIOMA”)



 

1 -

 

Western States Petroleum Association (“WSPA”)


 

5 -

 

UST Owner/Operators


 

5 -

 

Consultants, Vendors, & Labs


 

2 -

 

Regulators


 

1 -

 

Public Interest
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Calif. UST Cleanup Fund
 State Water Board Response:

Fund Task Force

October 1, 2009 Short-term recommendations:



 

Expedite Disbursement of Currently Approved 
Payments



 

Facilitate Access to Capital


 

Un-Suspend Letters of Commitment


 

Speed-up Processing of Reimbursement Requests 


 

Health & Safety Code Section 25296.25 Rulemaking


 

Caseload Relief
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Calif. UST Cleanup Fund
 Industry

 
Response:

AB 1188 –
 

Adopted November 2009


 

Increases fee to 2 cents/gal for two years


 

Will generate $180 -
 

$200 million total


 

Program Audit report must be posted on Web


 

Allows for payment of certain finance costs as 
specified



 

Clarifies how School Acct funds are to be 
accounted 



 

Includes RUST loan program provisions
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Calif.
 

UST Cleanup Fund
 State Water Board Response:

Resolution 2009-81


 

Take steps to disburse funds as soon as possible 
following deposit with goal of 45 days



 

Take steps to review reimbursement requests as soon 
as possible with goal of 60 days



 

Un-suspend “C”
 

claims
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Calif. UST Cleanup Fund
 State Water Board Response:

Fund Task Force
January 25, 2010 -

 

Final recommendations



 

Ensure Adequate Staffing & Expertise


 

Improve Efficiencies in RR Handling


 

Be more Flexible in Managing Cash Reserves


 

Develop a more effective approach to Pre-approval 


 

Take cases to the Board for closure consideration
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Calif. UST Cleanup Fund
 State Water Board Response:

Task Force Final Recommendations Cont’d:



 

Monitor financial demand to ensure abrupt 
cash shortage doesn’t occur again



 

Improve outreach


 

Improve cost guidelines


 

Create an advisory panel

(Task Force will present its report to the Board 
on Feb 16)
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Calif. UST Cleanup Fund
 State Water Board Response:

Program Audit


 

Began in July 


 

Report due to be posted on web in March


 

Findings and Recommendations will be in areas 
of:

–

 

Financial Position
–

 

Cost Containment
–

 

Efficiency Improvements
–

 

Internal Control Improvements


 

Fund staff will develop an action plan and 
present to State Water Board at a later meeting.
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Calif. UST Cleanup Fund

THANKS!
For additional info:

California UST Cleanup Fund Web Site:
http://www.waterboards.ca.gov/cwphome/ustcf/

California UST Cleanup Fund Email Address: 
USTCleanupFund@waterboards.ca.gov
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