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\‘\ California
\'\_ American Water

February 7, 2008

Victoria Whitney, Division Chief
Division of Water Rights

State Water Resources Control Board
1001 | Street .

Sacramento, CA 95812

Re: SWRCB Order No, WR 95-10, as amended 4th Quarterly Report for Water Year
October 1, 2006 through September 30, 2007

" Dear Ms. Whitney:

Pursuant to Condition 13 of the subject order as amended, this lefter is Caiifc;:;nia American
Water's fourth quarterly report for the water year October 1, 2006 through September 30, 2007
covering the period of July 1, 2007 through September 30, 2007.

Condition 13, as amended requires:

Starting with the first full month following adoptlon of this Order, Cal-Am sha]l file
quarterly with the Chief, Division of Water Rights:

(a) Reports of the monthly total amounts being: (1) pumped from wells; and
- (2) diverted from the Carmel River. Reports of the total monthly amount being
pumped from wells shall show the amount being pumped from each well and
shall show the location of each well.

(b} Reports of the progresé being rﬁade in complying with the schedule submitted to
comply with Condition 11,

(c) Reports of the progress being made in complying with Conditions 4, 5, 6, 7, 8
and 9, and

(d) Cal-Am shall submit a quarterly water budget thirty days after apprdva! by the
District.
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RESPONSES

Condition No. 13(a)

'Condition 1 3{6) requires California American Watér fo report the monthly volume of

water being (1) pumped from wells and (2) diverted from the Carmel River. Well
pumping reports are to show the amount being pumped from each well and the location
of each well. ' :

Compliance with Condition 13(a).

The total volume of water pumped from wells and diverted from the Carmel River by
month for each well location for the fourth Quarter of the 2006 -2007 Water Year is
shown on Attachment 1. Attachment 2 shows the monthly production data through
September 2007 from specific sub-units in the Carmel Valley via Carmel Valley wells.
The Carmel Valley Filter Plant produced 0.0AF from San Clemente Reservoir, from
Aguifer No.1 is 385.9 and Aquifer No.2 is 86.6; Water West is 00.0 AF; Aquifer No.3 is
7,986.2AF; Aquifer No.4 is 2,038.5AF. Total production through the fourth quarter was
10,497.2AF. ASR injection was 11.9AF. Net production was 10,485.4 (10,497 .2AF -
11.9AF). The cubic feet per second water release from the Los Padres Dam are shown
on Attachment 3.

Condition 13(b)

Candition 13(b) requires California American Water to report on compliance with
schedules for implementing mitigation measures required by the Monterey Peninsula
Water Management District’s "Mitigation Program for the District's Water Allocation
Program Environmental Impact Report.” Condition No. 11 requires California American
Water to implement these measures only if they are not implemented by the District,

Compliance with Condition 13(b)

Condition No. 11 has been satisfied becausé The Monteréy Peninsula Water
Management District has continued to implement the Mitigation Program for the District's
Water Allocation Program Environmental Impact Report.

Condition 13(c)

Condition 13(c) requires California American Water to report on the progress being
made in complying with Conditions 4, 5, 6, 7, 8, and S.

Compliance with Condition 13(h)

California American Water's progress on complying with conditions 4 through @ is as
follows:
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Condition No. 4

" Cal-Am shall maximize production from the Seaside aquifer for the purpose of se}rving

existing connections, honhoring existing commitments (allocations), and to reduce
diversions from the Carmel River to the greatest practicable extent during periods of low .
flow. Cal-Am shall minimize diversions from the Seaside aquifer whenever flow in the
Carmel River exceeds 40 cfs at the Highway 1 Bridge from November 1 to-April 30. The
long-term yield of the basin shall be maintained by using the practical rate of withdrawal
method. '

| Compliance With Condition No. 4;

California American Water’s ability to “maximize production for the Seaside aquifer” must
be viewed in light of the 2006 adjudication of the Seaside Basin. Under that
adjudication, the natural safe yield of the Seaside basin for all users is a maximum of
3,000 acre-feet of water per year. The Court established a temporary “Operating Safe
Yield” of 5,600 acre-feet of water per year for the first three years following the Order.
The “Operating Safe Yield" then declines triennially until it equals the natural safe yield,
which is estimated to occur in the year 2021. California American Water is currently
entitled to 3,849 acre-feet of the Operating Safe Yield. That allocation will decrease to
3,462 acre-feet in water year 2009,

For the 2007 Water Year that ended September 30, 2007 California American Water
pumped 4,060 acre-feet of water from the Seaside Basin, see Attachment 4. Because
California American Water pumped more than their allocated portion of the natural safe
yield, which is 1,494AF, the Watermaster is imposing a Replenishment Assessment in
excess of $2.5 million dollars against California American Water for the 2007 Water
Year.

Based on this data, California American Water submits that it has maximized production
from the Seaside aquifer for the 2007 Water Year, -

Condition No. 5

To the maximum extent feasible without inducing seawater infrusion or unreasdnably
affecting the operation of other wells, Cal-Am shall satisfy the water demands of its
customers by extracting water from its most downstream wells.

Compliance With Condition No. 5: .

California American Water has a standard operating procedure to operate the Carmel
Valley wells in order from downstream to upstream, and as further modified by Condition
No. 6. Operations staff have represented to me that the wells have been operated in
accordance with those standard operating procedures.
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Condition No, 6

Pursuant to SWRCB Order No, WR0-2002-002, California American Water complies
with Condition 6 by operating the Carmel Valley wells in the folfowing manner:

« No water is to be withdrawn from San Clemente Dam during low flow .
periods, which are defined as flows fess than 20 cfs for five consecutive
days measured at the Don Juan Bridge.

» Reduce diversions from Garzas Wells Nos. 3 and 4, the Panetta Wells,
the Robles Well, the Scarlett 8 Well, and Los Laurels Wells Nos. 5 and 6
during low flow perfods to a maximum of two eight-hour days per month,
except that wells that operated a maximum of one eight-hour day per
month at the time of WRO 2002-002 shall continue to operate for no more
than one eight-hour day per month.

» During low flow periods, all demand but for 0.5 cfs from the “Carme!
Valley Village Zone,” as defined, is to be met from the “Begonia Zone” as
defined. The order requires California American Water to install the
necessary infrastructure to operate in this manner, and limited the Russell
Wells to an instantaneous diversion rate of no more than 0.5 cfs durmg
low flow periods.

ST,

Compliance With Condition No. &

In compliance with WRO 2002-0002, Cal-Am installed a pump that delivers water from

- the Begonia zone to the Carmel Valley Village in March 2002. During low flow periods,
Cal-Am has ceased diversions from San Clemente Reservoir, is pumping from Russell
Wells. 2 and 4, and has limited its pumping of the other upper Carmel Valley Wells to a
schedule of maintenance pumping, which is set forth below. The maintenance-pumping
schedule and the complete cessation of diversions from San Clemente Reservoir are
being monitored and evaluated by NMFS and Cal-Am and are subject to adjustment in
order to satisfy the needs of Cal-Am's customers. Since the pump has been installed,
production from the Russell Wells has been limited to 0.5 cfs during low flow periods and
the majority of Carmel Valley Vlllage demand has been met by pumping water from the
Begonia zone, as defined.

The status of Carmel Valley wells during the reporting period is as follows:

Lower Carmel Valley Wells

Rancho Canada - On-line
San Carlos — On Line
Cypress — On Line
Pearce - On Line
Schulte — On Line
Manor — On line
Begonia #2 —~ On Line

p - Berwick #8 — On Line

582153.01/8D
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Upper Carmel Valley Wells

Panetta 2 — Off Line (run 8hrs/day for 1 to 2 days per month for maintenance)
Panetta 4 ~ Off Line (run 8hrs/day for 1 to 2 days per month for maintenance)
Garzas 3 — Off Line {run 8hrs/day for 1 to 2 days per month for maintenance)
Garzas 4 — Off Line (run 8hrs/day for 1 to 2 days per month for maintenance)
Los Laureles 5 — Off Line (run 1 to 2 hours once a week for maintenance)
Los Laureles 6 — Off Line (run 1 to 2 hours once a week for maintenance)
Scarlett 8 — On Line

Robles — On Line

Russell 2 - On Line

Russell 4 — On Line-

As of April 30, 2007, the low flow period as defined by Order 2002-02 commenced, and
has continued through September 30, 2007. The upper valiey wells were not used to
satisfy normal system demand during this period. In addition, during the current reporting
period, California American Water did not invoke the emergency exception allowing '
water withdrawals from the San Clemente Dam during low flow periods. -

Condition No. 7

Cal-Am shall evaluate the feasibifity of bypassing early storm runoff at Los Padres and
San Clemente Dams to recharge the subterranean stream below San Clemente Dam in
order to restore surface water flows inf the river at an earlier dafe. The results of the
study and recommendations shall be provided fo the District and CDF&G for comment.

Condition No. 8

Cal-Am shall conduct a study of the feasibility, benefits, and costs of modifying critical
stream reaches to facilitate the passage of fish. The study shall be designed and carried
out in consuffation with DF&G and the District. The results of the study and
recommendations shall be provided to the district and DF&G for comment.

Compliance With Condition Nos, 7.& 8:

See prior guarterly reports.

Condition No. 9

Condition No. 9 requires California American Water to use appropriate professionals to
conduct all studies required by Order 95-10, and requires California American Water to
provide a report of actions it will undertake to correct any problems described in those
studies or justify why corrective action is inappropriate.

5
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Compliance With Condition No. 9:

See previous reports.

Condition 13(d

Condition 13(d} requires California American Water to submit the quarterly water budget
within 30 days of adoption by the Monterey Peninsula Water Management District.

-Compliance with Condition 13(d)

Attachment 5 to this report is the Water Budget for the period of October 1, 2007 to .
December 31, 2007 adopted by the MPWMD Board on September 17, 2007.

Updated Compliance Plan for Condition No. 2

Condition No. 12 of Order 95-10 required California American Water to submit within 90
days of that order a compliance plan for Condition No. 2. Condition Na. 2 requires
California American Water to implement one or more of the following actions to
terminate unlawful diversions from the Carmel River:

» Obtain appropriative permits for water being unlawfully diverted from the Carmel
River;

* Obtain water from other sources of supply and make one-for-ong reductions in
unIawai diversions from the Carmel River; and/or

« Confract with another agency having approprlative rights fo d[vert and use water
from the Carmel River. .

California American Water is voluntarily providing this update to our compliance activities
related to Condition No 2:

s California American Water has submitted applications for various appropriative
rights to the Carmel River. As to those applications, California American Water is
compiling the available information for CEQA compliance relative to our “Table |
13" applications. We expect to have that information compiled and submitted to
the Water Rights Division no later than March 31, 2008. California American
Water contends that any processing or other action on our other applications —
voluntary or sue sponte by the Water Rights Division - is premature given the
state of the Monterey Peninsula Water Management District's New Los Padres
Dam- project and the relationship of the New Los Padres project permits to the
Declaration of Fully Appropriated Stream as noted by the State Water Resources -
Control Board in Section 3.3 of Order No. 98-08. Upon receiving these permits,
California American Water will have obtained appropriative rights to Carmel River
water, the first of the compliance options.

582153.01/8D
C1144-011
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« California American Water is a joint owner of the ASR Phase | project recently
permitted by the Water Rights Division of the State Water Resources Control
Board. This project will allow California American Water to capture excess winter
flows from the Carmel River and store that water in the Seaside groundwater
basin for use during low-flow periods. California American Water has,
accordingly, obtained a permit to appropriate additional Carmel River water, the
first of the listed compliance options.

s California American Water has signed an agreement to operate the City of Sand
City desalination plant. This facility is scheduled to begin operation in 2009.
Based on permits for this system issued by the Monterey Peninsula Water
Management District, this facility will produce up to 300 acre-feet per year of
water. Of the 300 acre-feet produced, 94 acre-feet will supply the demands of
existing development. The other 206 acre-feet of water will be used to supply
new development within the City of Sand City over the next 20 years. Thus,
there will be an initial increase in water supply to the California American Water
system of 300 acre-feet per year, which will be reduced to a net increase of 94
acre-feet by 2030. This surplus water will be used to reduce overdraft of the
Seaside basin'or to reduce low-flow demand from the Carmel River.

e California American Water has filed an application with the California Public
Utilities Commission {CPUC) to obtain a Certificate of Public Convenience and
Necessity for a desalination facility to serve the Monterey Peninsula customers.
Based on the most recent information from the CPUC, the CPUC anticipates
completing the Draft Environmental Impact Report for the project by the end of
2008 with a final decision by the CPUC in 2009. California American Water
estimates that it will take at least two years following the CPUC's decision to
obtain all other ancillary permits and entitlements, and three years to construct
the facilities once all permits have been obtained. Thus, if all approvals are
granted on this schedule, it is estimated that construction will be completed in the
last half of 2014, and the plant will be fully operational to alleviate impacts to
pubic trust resources during the 2015 low-flow period. As water becomes
available from the desalination plant to serve customers, California American
Water will have procured water from an alternative source, and will reduce its
unpermitted diversions on a one-for-one basis.

« California American Water is currently working to become joint owners of the
~ water rights held by the MPWMD related to the New Los Padres Dam project. In
that regard, Californta American Water will be working closely with MPWMD staff
to process the Petitions for Change and Application for Extension of Time that
the MPWMD has on file with the SWRCB. Upon successful completion of these
activities, California American Water would be a joint owner of those
appropriative rights.

582133.01/8D
C1144-011
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Conclusion

Q\ California
\\ American Watero

California American Water is in compliance with all material aspects of Order 95-10.

Should your staff have any questions please call me at (619) 409-7717.

Enclosures
cc: K. Turner
C. Anthony

T. Miller, Esq.
D. Stephenson

D. Laredo, Esq.

K. Urquardt
T. Haynes

582153.01/8D
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General Manager
Central Division -

California AmerisapNater
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CALIFORNIA AMERICAN WATER
Manterey Divisien
5.C. DAM & CARMEL VALLEY WELLS
Production Water Year (AF)

2006-07
_ Dals CVFP Aquiler } Aguiter 2 Water Wast Aquiter ) Aguiter 4 Totel BIRPEW 4 Nat
San Clemenle Dam Russell 28 4 Roblat - Panatie 1 4 2 Scarleil B/Berwick 7 & 6 Rancho Canada Produetion Beaside Todl Produciion
Lok Lauraiat 5 8 8 Gorzas 3 8 4 Begonie/MunotSchule Injact, (ASR)
Pesrce/CypresiiEen Caros
a—

b2 7] I ] K
26.6 0.0 0.0

L]
220.8 8479 1.8 8481
Deo 2005 0.0 26.7 0.0 : 0.0 368.4 2245 817.8 8.3 600.3

R e

925.4 -121.2 504.3

S

950.7 430.0] 8117

1,057.4

RO i
Jul 2008 - 0.0 . 84.1 15.92 3.0 79&0 2227
s -

Aug 2008 0.0 26.2 0.0 0.0

ERRTIEOD
Sep 2006 0.0 26.7 0.0 0.0 717.4 180.5 !
Total 00| 386.9 86.6 0.0 7,986.2 2,038.5 10,497.2 -11.9 10.435.fﬂ
i Y
.

Atlachman| #2
Page 1ol 1
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“California American Water
Monterey Division

Coastal & Laguna Seca Subarea Production

' Water Year 2006 - 2007

Coastal Ryan Ranch i Hidden Hills [  Bishop Tofal
“Meonth Walls Wells Wells Wells

10/06 CF 20,586,033 G 908,801 - -915,815] 22,410,649
1000 G 153,994 0 6,798 6,851 167,643
AF 472,59 0.00 20.86 21.02 514.48
Y-T-D CF 20,586,033 0 008,801 915815 22,410,649
1000 G 153,904 0 6,798 5,851 167,643
AF - 472.59 0.00 20.86 21.02 . 514.48
11/08 CF 15,238,291 0 659,398] 610,998 16,506,687
1000 G 113,990] . 0 4,933 4,571 123,494

AF 349.82 0.00 15.14( 14.03 378.99).
Y-T-D CF 35,824,324 0| 1,568,199| 1,626,813 38,919,336
1000 G . 267,985 0 11,731 11,421 291137
AF 822 41 0.00 36.00 35.05 893.47
12/06 - CF 8,970,443 0 497123| 407654 10,875220
1000 G 74,584 0 3,719 3,049 81,352
AF 228.89 0.00 11.41 9.36 249.66
Y-T-D CF 45,794,767 0 2,065,322 1,934,467| 49,794,556
1000 G 342,569 0 15,450 14,471 372,489
AF 1,051.30 0.00 47.41 44,41} 1,143.13
01/07 CF 2,838,397 0| 494,775) 373,238 3,706,411
1000 G 21,233 0 3,701 2,792 27,728
. AF 65.16 0.00 11.36 8.57 85.09
-Y-T-D CF 48,633,164 0| 2,660,097 2,307,706 53,500,967
1060 G . 363,801 0 18,151 17,263 400,215
AF 1,116.5|. 0.0 58.8 53.0 1,228.2
02107 CF 1,013,700 0 379,602] 363,005 1,766,207
1000 G 7,683 ] 2,839 2,715 13,137,
AF 23.27 0.00 8.71 8.33 40.32
Y-T-D CF 45 846,664 0| 2,938,689( 2,670,711 55,257,174
1000 G 371,384 0l 21,980 19,978 413,352
AF 1,139.74 0.00 67.48 61.31 1,268.53
03/07 CF o 0 553,934 502481 1,066,415
1000 G 0 0 4,144 3,759 7,903
AF 0.00 0.00 12.72 11.54 2425
Y-T-D CF 49,646,854 ' 0y 3,493,633( 3,173,192| 56,313,589
1000 G 371,384 0 26,133 23,737 421,255
AF 1,139.74 0.00 80.20 72.85 1,282.78
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California American Water
Monterey Division

Coastal & Laguna Seca Subarea Production

Water Year 2006 - 2007

Page 2 of 2

Coastal Ryan Ranch | Hidden Hills |  Bishop Total
Month Wells Wells Wells Wells
64107 CF 16,852,737 0 671,.666! 656,148 18,180,751
1000 G 126,067 0 5,026 4,908 136,001
AF | 386.89 0.00 15.42 15.06 417.37
Y-T-D CF 66,499,601 0| 4,165,392 3,829,340 74,494,340
1000 G 497 462 0 31,159 26,645 557,256
AF 1,626.62 0.00 95.62 87.91 1,710.15
05/07 CF 20,364,761 0 890,11 043,402 22,198,284
1000 G 152,339 0 6,658 7,067 166,055
AF 467.51 0.00 20.43 21.66 509.60
Y.T-D CF 86,864,362 0 5,065,500 47727421 96,692,604
1000 G - 649,791 0 37,818 35,703 723,311
AF . 1,994.13 0.00 116.06 109.57 2,219.76) .
06/07 CF 21,380,613 6,205] 1,013,400{ 1,051,192] 23,451,710
1000 G 159,840 46 7.581|. 7,863 175,431
AF 490.84 0.14 23.26 24.13 538.38
Y-T-D CF 108,245,276 6,205 6,068,900| 5,823,934 120,71 44 314
1000 G 809,731 46 45,399 43,566 808,742
AF 2,484.97 0.14 1398.32 133.70 2,758.13
Q7/07 CF 20,325,913 73,239 1,105,700f 1,123,517| 22,628,369
000G 152,048 548 8271 8,404 169,272
AF 466.82 1.68 25.38 25.79 51948
Y-T-D CF 128,571,188 79,444 7,174,600] 6947 451} 142,772,683
1000 G 961,779 594 53,670 51,971 1,068,014
AF 2,951.59 1.82 164.71 159.48 3,277.61
08/07 CF 15,210,207 260,633 1,083,425| 1,185,581 17,719,846
1000 G 113,780 1,950 7.955 8,869 132,554
AF 349.1 8 5.08 24 .41 27.22 4086.79
Y-T-D CF 143,781,395 340,077y 8,238,025| 8,133,032 160,492,529
1000 G 1,075,560 2,544 61,625 60,839 1,200,568
AF 3,300.77 7.81 1898.12 186.71 3,684.40
' 09/07 CF 14,126,074 204,530 046,472| 1,087,745 16,364,821
1000 G 105,670 1,530 7,080] - 8,137 122,417
AF 324.29 470 21.73 24,97 375.68
City of Seaside AF -4.60
ASR AF -11.00
Y-T-D CF 157,227,833 544,607 9,184,497y 9,220,777| 178,857,350
1000G 1,176,147 4074 68,705 68,976 1,322,985
AF 360046 12.50 210.85 211.68 4,060.09
- Atlachment #4



ATTACEHEIT 5

~ Page | 308

California American Water (CAW) Main Distribution System
" Quarterly Water Supply Strategy and Budget: October - December 2007

Proposed Production Values by Source in Acre-Feet
~ Assuming "Critically-Dry" Inflow Conditions

SOURCE/USE - MONTH YEAR-TO-DATE

Oct-07 Nov-07 Dec-07 Oct-06 - Aug-07 Percent

Source
San Clemente Reservoir g - 0 0 0 0.0%

Carmel Valley Aquifer : ‘
Upper Subunits 3t 30 31 433  3.4%
Lower Subunits 842 641 580 8,988 70.6%

Seaside Groundwater Basin

Coastal Subareas 450 400 350 3,301 3259%

Customer Service 1,323 1,071 91 - 12,710
Seaside Injection , 0 0 0 : 12
Total 1,323 1,071 - 961 C 12,722 100.0%

Notes:

1. The budget reflects "critically-dry" inflow conditions and assumes that the monthly inflows at the
San Clemente Dam site during the October-December 2007 period will approximate the flows that
pectnred during Water Year 1990, which was classified as a critically-dry year,

2. The annual budget period corvesponds to the Water Year, which begins on October 1 and ends on
September 30 of the following Calendar Yenr

3. Anticipated production for *Customer Service” for the October - December 2007 period is based on
CAW production of 3,355 acréfeet (AF) from the Monterey Peninsula Water Resources Systemn -
(MPWRS). including 2,155 AF from the Carmel River Bagin and 1,200 AF from the coastal subateas of,
the Seaside Groundwater Basin, Total monthily production for the systein was caleulated by nmltiplying
total annual production tinies the average fraction of annual production for July, Auguat, and September
{bazed ou production datatrom 1986 to 2006, adjusted for an pssumption that production fromthe
Seaside Groundwater Basin would not exceed 3,504 AF and production fromthe Carmel River Bagin
wouldnotexceed 11,285 AF in WY 2008).

4. Anticipated production for "Seagide Injection” is based on an average diversion rate of apprommatcly
1,000 gallons per minute (gpo or 4.4 AF per day from CAW's sourees in the Carmel River Basin,
"Total” monthly CAW “use” includeswater for customer service ond water for injection into the Seaside
Groundwater Basin. No diversions for fijection are agsuumed for the October throngh Decamber period.
5. No surface water diversionsfrom San Clemente Reservolr are assutied for thig period based on
concerns regarding water quality (elevated webidity) and lowered water levels required by the Division
of Dam Safety as part of the San Clemente Reservoir Drawdown Project.

6. Anticipated monthly production fromthe Upper Cannel Valley Alluvial Aquifer Subunits is based on
the asstmption that CAW's operations will be governed by "low-flow" mles. )

http://www.mpwmd.dst.ca.us/asd/board/boardpacket/2007/20070917/17/item17 _exhl 7a.htm
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