STATE WATER RESOURCES CONTROL BOARD

BOARD MEETING SESSION—DIVISION OF CLEAN WATER PROGRAMS

FEBRUARY 6, 2002
ITEM  2
SUBJECT

AUTHORIZATION TO COORDINATE WITH THE TRADE AND COMMERCE AGENCY – CALIFORNIA INFRASTRUCTURE AND ECONOMIC DEVELOPMENT BANK TO INCREASE THE SALE OF REVENUE BONDS TO THREE HUNDRED MILLION DOLLARS ($300,000,000) FOR THE CLEAN WATER STATE REVOLVING FUND LOAN PROGRAM

DISCUSSION

In July 2000, the State Water Resources Control Board (SWRCB) authorized the Division of Clean Water Programs (DCWP) to coordinate with the Trade and Commerce Agency – California Infrastructure and Economic Development Bank (CIEDB) to sell up to two-hundred million dollars ($200,000,000) in revenue bonds to meet cash flow demands and maintain a twenty-five million dollar ($25,000,000) reserve for the Clean Water State Revolving Fund (SRF) Loan Program.  The SWRCB also directed the DCWP to monitor loan approvals and disbursements and seek authorization for additional revenue bond sales as needed.

The DCWP has been working with the CIEDB and has assembled a “Financial Team”.  The Financial Team, in addition to the CIEDB, includes a Financial Advisor, Bond Counsel, and Bond Underwriters.  The Financial Team anticipates the initial revenue bond sale to occur in March 2002.  Based on current cash flow projections, a bond sale of $200,000,000 will meet the cash flow needs for the current fiscal year.  However, the cash flow projections also indicate additional funds would be needed during state fiscal year 2002-2003.  Rather than go back to the bond market in a relatively short timeframe, a better alternative is to raise the authorized fund level for the initial revenue bond sale.  The cash flow projections indicate that an initial bond sale of three-hundred million dollars ($300,000,000) will provide adequate funding for the SRF Program into state fiscal year 2003-2004.  

 POLICY ISSUE

Should the SWRCB authorize the DCWP to coordinate with the CIEDB to raise the sale of revenue bonds from the current level of $200,000,000 to $300,000,000 for the SRF Program?

RWQCB IMPACT 

None.

FISCAL IMPACT

The DCWP projects that a $200,000,000 revenue bond sale would meet the cash flow needs for the current fiscal year, but would fall short in state fiscal year 2002-2003.  The projected SRF account balances based on a $300,000,000 revenue bond sale are reflected in Exhibit A.  A funding authorization at the $300,000,000 level would provide adequate funds to meet anticipated project needs into state fiscal year 2003-2004.  This funding level would not provide more funds than could be used such that the SRF Program would be subject to taxation or penalties, or that unused funds authorized in the Capitalization Grant from the United States Environmental Protection Agency would revert back to the federal government. 

Cost incurred by the CIEDB and other Financial Team members will be paid out of proceeds of the bond sale.  

There are no additional SWRCB staff costs that will be incurred as a result of an increase to the bond authorization level to $300,000,000.

STAFF RECOMMENDATION

The Staff Recommendation is that the SWRCB authorize the DCWP to coordinate with the CIEDB to raise the sale of revenue bonds from the current level of $200,000,000 to $300,000,000 for the SRF Program.

DRAFT 1/11/02

STATE WATER RESOURCES CONTROL BOARD

RESOLUTION NO. 2002 - ___

AUTHORIZATION TO COORDINATE WITH THE TRADE AND COMMERCE AGENCY – CALIFORNIA INFRASTRUCTURE AND ECONOMIC DEVELOPMENT BANK TO INCREASE THE SALE OF REVENUE BONDS TO THREE HUNDRED MILLION DOLLARS ($300,000,000) FOR THE CLEAN WATER STATE REVOLVING FUND LOAN PROGRAM

WHEREAS:

1. The Division of Clean Water Programs (DCWP) has been working with the Trade and Commerce Agency – California Infrastructure and Economic Development Bank (CIEDB) and a “Financial Team” (Financial Advisor, Bond Counsel, Bond Underwriters) for a revenue bond sale of $200,000,000;

2. Loan contracts for the State Revolving Fund (SRF) Loan Program can not be issued without sufficient cash to make projected disbursements;

3. The DCWP anticipates that additional funds will be needed to meet projected cash flow demands early in state fiscal year 2002-2003;

4. An increase in the authorized fund level for the initial sale of revenue bonds from $200,000,000 to $300,000,000 would provide adequate funds for the SRF Loan Program into state fiscal year 2003-2004; and

5. The SWRCB wishes to fund all “ready” projects up to the maximum cap amount set annually at the time of adoption of the SRF Project Priority List.

THEREFORE BE IT RESOLVED THAT:

1. Authorizes the DCWP to continue coordination with the CIEDB and “Financial Team” to sell revenue bonds to meet cash flow demands for the SRF Loan Program; 

2. Authorizes an increase in the funding level for the sale of revenue bonds from $200,000,000 to $300,000,000;

3. Directs the DCWP to seek SWRCB approval prior to the actual sale of the revenue bonds;

4. Directs the DCWP to monitor loan approvals and estimated disbursements and seek additional authorization from the SWRCB for additional revenue bonds as needed.

CERTIFICATION

The undersigned, Clerk to the Board, does hereby certify that the foregoing is a full, true, and correct copy of a resolution duly and regularly adopted at a meeting of the State Water Resources Control Board held on February 6, 2002.


Maureen Marché


Clerk to the Board
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SFY 2001-2002

SFY 2002-2003

SFY 2003-2004

SFY 2004-2005

SFY 2005-2006

SRF Account

SRF Account

SRF Account

SRF Account

SRF Account

1

Beginning Cash Balance:

$363,608,307

$350,813,334

$87,648,068

($54,857,150)

($53,678,887)

2

               Repayments from existing loans:

$104,359,135

$115,234,739

$137,114,621

$149,314,292

$149,215,853

3

               Est. Repayments from projected loans:

$0

$3,298,879

$11,889,782

$14,197,403

$22,227,793

4

               Penalty Assessments

$0

$0

$0

$0

$0

5

                        Subtotal estimated repayments: (2+3+4)

$104,359,135

$118,533,618

$149,004,403

$163,511,695

$171,443,646

6

Revenue Bonds per Res. No. 2002-

$295,500,000

$0

$0

$0

$0

7

Estimated Payment Reserve and Debt Service

($24,500,000)

($24,500,000)

($24,500,000)

($24,500,000)

($24,500,000)

8

Est. Federal Cap Grants

$91,532,549

$53,102,500

$0

$0

$0

9

Est. SMIF interest + Linked Deposit interest

$4,000,000

$3,000,000

$2,500,000

$2,000,000

$1,250,000

10

               Logged disbursements thru Nov 25, 2001

($134,416,454)

$0

$0

$0

$0

11

               Est. Disbursements for existing loan contracts

($272,841,679)

($174,304,344)

($36,592,418)

($7,210,279)

$2,124,873

12

               Est. Disbursements for projected loan contracts

($94,442,524)

($98,071,040)

($80,901,203)

($49,766,153)

($32,993,000)

13

         Subtotal estimated disbursements: (9+10+11=12)

($501,700,657)

($272,375,384)

($117,493,621)

($56,976,432)

($30,868,127)

14

Subtotal cash balance: (1+5+6+7+8+12=13)

$332,799,334

$228,574,068

$97,158,850

$29,178,113

$63,646,632

15

16

Los Osos C. S. D. (existing commitment)

4014-110

$22,000,000

$25,000,000

17

Los Osos C. S. D. (revised commitment)

4014-110

($3,396,000)

($16,126,000)

($23,728,000)

($17,157,000)

($4,993,000)

18

City of Yreka (existing commitment)

4465-110

$575,000

19

City of Yreka (revised commitment)

4465-110

($1,165,000)

20

21

22

Future Planned Commitments

($149,800,000)

($128,288,000)

($65,700,000)

($42,000,000)

23

24

25

Ending Balance:  (Sum 12 thru 20)

$350,813,334

$87,648,068

($54,857,150)

($53,678,887)

$16,653,632
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