The maturity of each respective series shall be
calculated from the date of the series.

= 13458, Water Conservauon and Groundwater
Recharge Account

(a) The sum of sevenry-five million dollars
(875,000,000) of the money in the fund shall be
deposited in the Water Conservation and

Groundwater ~ Recharge  Account and,
notwithstanding ~ Section 13340  of  the
Government  Code, is approprated for

expenditure in the 1986-87 fiscal year for loans to
local agencies to aid in the acquisition and
construction of voluntary, cost-effective capital
outlay ~water conservation programs and
groundwater recharge facilities and the purposes
set forth in this section. Loans made in the 1986-
87 fiscal year may not be authorized sooner than
30 days after notification in writing of the
necessity therefor to the chairperson of the
committee in each house which considers
appropriations, to the policy committee of the
Assembly as designated by the Speaker of the
Assembly and the policy committee of the Senate
designated by the Senate Rules Committee, and
the Chairperson of the Joint Legislative Budget
Commuttee.

(b) Any contract entered into pursuant to this
section may include provisions as may be
determined by the department. However, any
contract concerning an eligible, voluntary, cost-
effective capital outlay water conservation
program shall be supported by or shall include, in
substance, all of the following:

(1) An estimate of the reasonable cost and
benefit of the program.

(2) An agreement by the local agency to
proceed expeditiously with, and complete, the
program.

(3) A provision that there shall be no
moratorium  or deferment on payments of
principal or interest.

(4) A loan period of up to 20 years with an
interest rate set annually by the department at 50
percent of the interest rate computed by the true
terest cost method on bonds most recently
1ssued pursuant to this chapter. The interest rate
set for each contract shall be applied throughout
the contract's repayment period. There shall be a
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level annual repayment of principal and interest on
the loans.
(5) A provision that the project shall not

receive any more than five million dollars
(85,000,000) in loan proceeds from the
department.

The department shall set priority for loans
under this subdivision on the basis of the cost
effectiveness of the proposed project, with the
most cost-effective projects receiving the highest
priorues.

(c) Any contract concerning an eligible project
for groundwater recharge shall be supported by or
shall include, in substance, all of the following:

(1) A finding by the department that the
agency has the ability to repay the requested loan,
that the project is economically justified, and that
the project is feasible from an engineering and
hydrogeologic viewpoint.

(2) An estimate of the reasonable cost and
benefit of the project, including a feasibility report
which shall set forth the economic justification
and the engineering, hydrogeologic, and financial
feasibility of the project, and shall include
explanations of the proposed facilities and their
relation to other water-related facilies in the
basin or region.

(3) An agreement by the agency to proceed
expeditiously to complete the project in
conformance with the approved plans and
specifications and the feasibility report and to
operate and maintain the project properly upon
completion throughout the repayment period.

(4) A provision that there shall be no
moratorium or deferment on payment of principal
or mterest.

(5) A loan period of up to 20 years with an
interest rate set annually by the department at 50
percent of the interest rate computed by the true
interest cost method on bonds most recently
issued pursuant to this chapter. The interest rate
set for each contract shall be applied throughout
the contract's repayment period. There shall be a
level annual repayment of principal and interest on
the loans.

(6) A provision that the project shall not
receive any more than five million dollars
($5,000,000) in loan proceeds from the
department.

The department shall give priority under this
subdivision to projects of agencies located in



overdrafted groundwater basins and those projects
of critical need to projects whose feasibility
studies show the greatest economuc justification
and the greatest engineering and hydrogeologic
feasibility as determined by the department, and to
projects located 1n areas which have existng water
management programs.

(d) The department may make loans to local
agencies, at the interest rates authorized under this
section and under any terms and conditions as
may be determined necessary by the department,
for the purposes of financing feasibility studies of
projects potentially eligible for funding under this
section. No single potenual project shall be
eligible to receive more than one hundred
thousand dollars ($100,000), and not more than 3
percent of the total amount of bonds authorized
to be expended for purposes of this section may
be expended for this purpose. A loan for a
feasibility study shall not decrease the maximum
amount of any other loan which may be made
under this section.

»  13459. Agricultural Dramage Water Account

(a) The sum of seventy-five million dollars
($75,000,000) of the money in the fund shall be
deposited in the Agricultural Drainage Water
Account is approprated for expenditure in the
1986-87 fiscal year for loans to agencies to aid n
the construction of drainage water management
units for the treatment, storage, or disposal of
agricultural drainage water and the purposes set
forth in this section. The board may loan an
agency up to 100 percent of the total eligible costs
of design and construction of an eligible project.
Loans made in the 1986-87 fiscal year may not be
authorized sooner than 30 days after noufication
in wrting of the necessity therefor to the
chairperson of the committee in each house which
considers appropriations, to the policy committee
of the Assembly as designated by the Speaker of
the Assembly and the policy committee of the
Senate designated by the Senate Rules Comumittee,
and the Chairperson of the Joint Legislative
Budget Committee.

(b) Any contract for an eligible project
entered into pursuant to this section may include
such provisions as determined by the board and
shall include, in substance, all of the following
provisions:
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(1) An estimate of the reasonable cost of the
eligible project.

(2) An agreement by the agency to proceed
e\pedmously with, and complete, the eligible
project; commence operation of the containment
structures or treatment works upon completion
and to properly operate and maintain the works in
accordance with applicable provisions of law;
provide for payment of the agency's share of the
cost of the project, including principal and interest
on any state loan made pursuant to this section;
and, if appropriate, apply for and make reasonable
efforts to secure federal assistance for the state-
assisted project.

(¢) All loans pursuant to this section are
subject to all of the following provisions:

(1) Agencies seeking a loan shall demonstrate,
to the satisfaction of the board, that an adequate
opportunity for public participation regarding the
loan has been provided.

(2) Any election held with respect to the loan
shall include the entire agency except where the
agency proposes to accept the loan on behalf of a
specified portion, or portions, of the agency,
which case the referendum shall be held in that
portion or portions of the agency only.

(3) Loan contracts may not provide a
moratorium on payment of principal or interest.

(4) Loans shall be for a period of up to 20
years. The interest rate for the loans shall be set at
a rate equal to 50 percent of the interest rate paid
by the state on the most recent sale of state
general obligation bonds, with that rate to be
computed according to the true interest cost
method. When the interest rate so determined is
not a multiple of onetenth of 1 percent, the
interest rate shall be set at the next higher multiple
of one-tenth of 1 percent. The interest rate set for
each contract shall be applied throughout the
contract's repayment period. There shall be a level
annual repayment of principal and interest on
loans.

(5) The board in considering eligible projects
shall give preference to technologies which treat
drainage water where the board finds that the
technology is readily available and economically
feasible for the agency.

(6) No single project may receive more than
twenty million dollars ($20,000,000) in loan
proceeds from the board.



(d) The board may make loans to local
agencies, at the interest rates authorized under this
section and under any terms and conditions as
may be determined necessary by the board, for
purposes of financing feasibility studies of projects
potentially eligible for funding under this section.
No single potential project shall be eligible to
recerve more than one hundred thousand dollars
($100,000), and not more than 3 percent of the
total amount of bonds authorized to be expended
for purposes of this section may be expended for
this purpose. A loan for a feasibility study shall
not decrease the maximum amount of any other
loan which may be made under this section.

w  13459.5. Unallocated funds

Unallocated money remaining in  the
Agnicultural Drainage Water Account in the 1986
Water Conservation and Water Quality Bond
Fund on November 6, 1996, and any unallocated
money deposited into that account from the sale
of any bonds that are sold after November 6,
1996, shall be transferred to the Dranage
Management Subaccount, created by Section
78641, of the Clean Water and Water Recycling
Account in the Safe, Clean, Reliable Water Supply
Fund for the purposes of subdivision (b) of
Section 78645. For the purpose of this section,
"unallocated  money" means money not
commuitted or appropriated as of November 6,
1996, which 1s not less than six million one
hundred  seventy-seven  thousand  dollars
(86,177,000).

= 13460. Reimbursement

Money deposited in the fund pursuant to any
provision of law requiring repayments to the state
for assistance financed by the proceeds of the
bonds authorized by this chapter shall be available
for transfer to the General Fund as a
reimbursement for payment of bond principal and
Interest.

= 13461. Appropnation

There is hereby appropriated from the
General Fund, for the purpose of this chapter, an
amount equal to the sum of the following:

(2) The amount necessary annually to pay the
principal of, and the interest on, the bonds issued
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and sold pursuant to this chapter, as the principal
and interest become due and payable.

(b) The amount necessary to carry out Section
15462, which is appropriated without regard to
fiscal years.

= 13462, Withdrawal

For the purpose of carrying out this chapter,
the Director of Finance may, by executive order,
authorize the withdrawal from the General Fund
of amounts not to exceed the amount of the
unsold bonds which the committee has authorized
to be sold for the purpose of carrying out this
chapter.

The amounts withdrawn shall be deposited in
the fund and shall be disbursed by the department
or the board in accordance with this chapter. Any
money made available under this section to the
department or the board shall be returned to the
General Fund from money received from the sale
of bonds. The withdrawals from the General
Fund shall be returned to the General Fund with
mterest at the rate which would have otherwise
been earned by those withdrawals in the Pooled
Money Investment Fund.

*  13462.5. Authonty to sequester

Notwithstanding any other provision of this
bond act, or of the State General Obligation Bond
Law (Chapter 4 (commencing with Section 16720)
of Part 3 of Division 4 of Tide 2 of the
Government Code), if the Treasurer sells bonds
pursuant to this bond act that include a bond
counsel opinion to the effect that the interest on
the bonds is excluded from gross income for
federal tax purposes under designated conditions,
the Treasurer may maintain separate accounts for
the bond proceeds invested and the investment
earnings on those proceeds, and may use or direct
the use of those proceeds or earnings to pay any
rebate, penalty, or other payment required under
federal law, or take any other action with respect
to the investment and use of those bond proceeds,
as may be required or desirable under federal law
mn order to maintain the tax-exempt status of
those bonds and to obtain any other advantage
under federal law on behalf of the funds of this

state.



= 13463. Issuance

Upon request of the department or the board,
the committee shall deterrmine whether or not 1t 1s
necessary or desirable to issue bonds authorized
under this chapter.

»  13464. Sale

The commuttee may authorize the Treasurer
to sell all, or any part, of the bonds at umes fixed
by the Treasurer.

= 13465, Terms and conditions

Notwithstanding Sections 13458 and 13459,
the committee may proscribe further terms and
conditions for loan contracts to authonze a
deferment on payment of all or part of the
principal.

= 13466. Legislative approval

For the 1987-88 fiscal year and each year
thereafter, a loan may be made by the department
only upon the specific approval of the Legislature,
by an act enacted after the receipt of a report filed
pursuant to Section 13467.

»  13467. Report to the Legislature

The department shall annually submit a report
to the Legislature on the status of the loan
program authonized wunder Section 13458,
including a prontized list of projects eligible for
funding, and the need for financial assistance for
voluntary, cost-effective capital outlay water
conservauon programs and groundwater recharge
facilities.

= 13468. Legislative intent

It is the intent of language in Section
13998.8(1)(3), Section 13999.10(d), and Section
13999.11(d) of the Water Code which was enacted
by the voters in the Clean Water Bond Law of
1984 that "the average interest rate paid by the
state on general obligation bonds in the calendar
year immediately preceding the year in which the
loan agreement is made” means the interest rate
computed by the true interest cost method on the

76

bonds most recently issued pursuant to the Clean
Water Bond Law of 1984.

»  13469. Severability

If any provision of this chapter or the
application thereof to any person or circumstance
is held invalid, that invalidity shall not affect other
provistons or applications of the chapter which
can be given effect without the invalid provision
or application, and to this end the provisions of
this chapter are severable.

CHAPTER 6.5. STATE WATER
POLLUTION CONTROL REVOLVING
FUND

»  13475. Legislative findings

(a) The Legislature hereby finds and declares
that since the federal Clean Water Act (33 US.C.
Sec. 1251 et seq.) provides for establishment of a
perpetual water pollution control revolving loan
fund, which will be partially capitalized by federal
contributions, it is in the interest of people of the
state, in order to ensure full participation by the
state under the federal Clean Water Act, to enact
this chapter to authorize the state to establish and
implement a state/federal water pollution control
revolving fund in accordance with federal
provisions, requirements, and limitations.

. (b) The primary purpose of this chapter is to
enact a statute consistent with the provisions and
requirements of the federal Clean Water Act, as
those provisions, requirements, and limitations
relate 1o establishment, management, and
operaion of a state/federal water pollution
control revolving fund. It is the intent of the
Legistature that the terms of this chapter shall be
liberally construed to achieve this purpose.

»  13476. Definitions

Unless the context otherwise requires, the
following definitions govern the construction of
this chapter:

(2) "Board" means the State Water Resources
Control Board.

(b) "Federal Clean Water Act" or "federal act"
means the federal Water Pollution Control Act (33



US.CA. Sec. 1251 et seq) and acts amendatory
thereof or supplemental thereto.

(c) "Fund" means the State Water Pollution
Control Revolving Fund.

(d) "Marching funds" means money that
equals that percentage of federal contributions
required by the federal act to be matched with
state funds.

(¢) "Municipality" has the same meaning and
construction as in the federal act and also includes
all state, interstate, and intermunicipal agencies.

(f) "Publicly owned" means owned by a
municipality.

= 13477. Creation and continuation of the
revolving fund

The State Water Pollution Control Revolving
Fund is hereby created in the State Treasury, and,
notwithstanding-  Section 13340  of  the
Government Code, all moneys in the fund are
continuously appropriated without regard to fiscal
years to the board for expenditure in accordance
with this chapter. The board is the state agency
responsible for administering the fund. In order
to facilitate compliance with the federal Tax
Reform Act of 1986 (Public Law 99-514), there is
hereby established in the fund a Federal Revolving
Loan Fund Account and a State Revolving Loan
Fund Account. From time-to-time thereafter, the
board may modify existing accounts in the fund
and may establish other accounts in the fund, and
in all other funds administered by the board,
which the board deems approprate or necessary
for proper administration.

" 13478. Board authority

The board may undermake any of the
following:

(2) Enter into agreements with the federal
government for federal contributions to the fund.

(b) Accept federal contributions to the fund.

(c) Enter into an agreement with, and accept
matching funds from, a municipality. A
municipality that seeks to enter into an agreement
with the board and provide matching funds
pursuant to this subdivisionshall provide to the
board evidence of the availability of those funds in
the form of a written resolution adopted by the
governing body of the municipality before It
requests a preliminary loan commitment.
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(d) Use moneys in the fund for the purposes
permitted by the federal act.

(e) Provide for the deposit of matching funds
and any other available and necessary moneys into
the fund.

(f) Make requests on behalf of the state for
deposit into the fund of available federal moneys
under the federal act and determine on behalf of
the state appropriate maintenance of progress
toward compliance with the enforceable deadlines,
goals, and requirements of the federal act.

(g) Determine on behalf of the state thar
publicly owned treatment works which receive
financial assistance from the fund will meet the
requirements of, and otherwise be treated as
required by, the federal act.

(h) Provide for appropriate audit, accounting,
and fiscal management services, plans, and reports
relative to the fund.

() Take additional incidental action as
appropriate for the adequate administration and
operation of the fund.

(j) Charge municipalities that elect to provide
matching funds a fee to cover the actual cost of
obtaining the federal funds pursuant to Section
603 (d)(7) of the federal act (33 U.S.C.A. Sec. 1383
(d) (7)) and processing the loan application. The
fee shall be waived by the board if sufficient funds
to cover those costs are available from other
sources.

() Use money returned to the fund under
clause (ii) of subparagraph (D) of paragraph (1) of
subdivision (b) of Section 13480, and any other
source of matching funds, if not prohibited by
statute, as matching funds for the federal
administrative allowance under Section 603(d)(7)
of the federal act (33 U.S.C.A. Sec. 1383(d) (7)).

= 13479, Federal contributions

() The board may enter into an agreement
with the federal government for federal
contributions to the fund only if both of the
following conditions have been met:

(1) The state has identified any required
matching funds.

(2) The board is prepared to commit to the
expenditure of any minimum amount in the fund
1n the manner required by the federal act.

(b) Any agreement berween the board and the
federal government shall contain those provisions,



terms, and conditions required by the federal act,
and any implementng federal rules, regulations,
guidelines, and policies, mncluding, but not limited
to, agreement to the following:

(l} Moneys m the {und shall be expended 1n
an expeditious and timely manner.

(2) All moneys in the fund as a result of
federal capitalization grants shall be used to assure
maintenance of progress toward complance with
the enforceable deadlines, goals, and requirements
of the federal act, mcludmo any applicable
municipal complance deadlines.

= 13480. Authorized uses

(a) Moneys in the fund shall be used only for
the permissible purposes allowed by the federal
act, including providing financial assistance for the
following purposes:

(1) The construction of publicly owned
treatment works, as defined by Section 212 of the

federal act (33 USCA. Sec. 1292), by any
municipality.
(2) Implementation of a management

program pursuant to Section 319 of the federal act
(33 US.CA. Sec. 1329).

(3) Development and mmplementation of a
conservation and management plan under Section
320 of the federal act (33 U.S.C.A. Sec. 1330).

(4) Financial assistance, other than a loan,
toward the nonfederal share of costs of any
grant-funded treatment works project, but only if
that assistance is necessary to permit the project to
proceed.

(b) Consistent with expenditure for
authorized purposes, moneys m the fund may be
used for the following purposes:

(1) Loans that meet all of the followmg
requirerments:

(A) Are made at or below market interest
rates.

(B) Require annual payments of principal and
any interest, with repayment commencing not
later than one year after completion of the project
for which the loan is made and full amortization
not later than 20 years after project completion.

(C) Require the loan recipient to establish an
acceptable dedicated source of revenue for
repayment of any loan.

(D)) Contain other terms and conditions
required by the board or the federal act or
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applicable rules, regulations, guidelines, and
policies. To the extent permitted by federal law,
the interest rawe shall be set at a rate equal to 50
percent o: tae nterest rate paid by the state on the
most recent sale of state general obligation bonds
and the mterest rate shall be computed according
to the true interest cost method. If the interest
rate so determined 1s not a multiple of one-tenth
of 1 percent, the interest rate shall be set at the
multiple of one-tenth of 1 percent next above the
interest rate so determined. Any loan from the
fund used o finance costs of facilities planning, or
the preparation of plans, speafications, or
esumates for construction of publicly owned
treatment works shall comply with Section 603(e)
of the federal act (33 U.S.C.A. Sec. 1383(e)).

() Norwithstanding clause (1), if the loan
applicant is 2 rm.mcxpahty , an applicant for a
loan for the ur'plementauon of a_management
program pursuant to Section 319 of the Clean
Water Act (33 US.C. Sec. 1329), or an applicant
for a loan for nonpoint source or estuary
enhancement pursuant to Section 320 of the Clean
Water Act (33 U.S.C. Sec. 1330), and the applicant
provides matching funds, the interest rate on the
loan shall be O percent. A loan recipient that
returnis to the fund an amount of money equal to
20 percent of the remaming unpaid federal
balance of an existing loan shall have the
remaining unpaid loan balance refinanced at a rate
of 0 percent over the time remaining n the
onginal loan contract.

(2) To buy or refinance the debt obligations
of municipalities within the state at or below
market rates 1if those debt obligations were
mcurred after March 7, 1985.

(3) To guarantee, or purchase insurance for,
local obligations where that action would improve
credit market access or reduce interest rates.

(4) As a source of revenue or security for the
payment of principal and interest on revenue or
general obligation bonds issued by the state, if the
proceeds of the sale of those bonds will be
deposited in the fund.

(5) To establish loan guarantees for similar
revolving funds established by municipalities.

(6) To earn interest.

(7) For payment of the reasonable costs of
administering the fund and conducting activites
under Subchapter VI (commencing with Section
601) of the federal act (33 U.S.CA. Sec. 1381 et




seq.). Those costs shall not exceed 4 percent of all
federal contributions to the fund, except that if
pernutted by federal and state law, Interest
repayments into the fund and other moneys in the
fund may be wused to defray additional
administrative and activity costs to the extent
permutted by the federal government and
approved by the Legislature in the Budger Act.

(8) For financial assistance toward the
nonfederal share of the costs of grant-funded
treatment works projects to the extent permitted
by the federal act.

= 13481. Limitations on use

The fund shall be used to provide financial
assistance  only for projects which are (a)
consistent with plans, if any, developed under
Sections 205(), 208, 303(e), 319, and 320 of the
federal act, and (b) on the approved state priority
list adopred under Section 216 of the federal act.

= 13482. Transfer of funds

(2) In accordance with the Clean Water Bond
Law of 1984 (Chapter 13 (commencing with
Section 13999)), the board, with the approval of
the Clean Water Finance Committee, may transfer
funds from the Clean Water Construction Grant
Account to the fund for the purpose of meeting
federal requirements for matching moneys in the
fund.

(b) Any repayment of fund moneys, including
interest payments, and all interest earned on, or
accruing to, any moneys in the fund, shall be
deposited in the fund and shall be available, in
perpetuity, for expenditure for the purposes and
uses authorized by the federal act.

(© A municipality that elects to provide
matching funds shall do all of the following:

(1) Establish an account or other funding
mechanism permitted by law for the deposit and
use of those funds.

(2) Pay the state's share of the amount of
money owed to any contractor for services
rendered to that municipality and transmit
evidence of payment to that contractor to the
board before the federal matching funds become
available pursuant to the federal act.

(3) Grant to the state access to the financial
records of the account or other funding
mechanism established pursuant to paragraph (1).
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= 13483. Rebate to federal government

(a) To the extent permitted by federal and
state law, moneys in the fund may be used to
rebate to the federal government all arbitrage
profits required by the federal Tax Reform Act of
1986 (Public Law 99-514), or any amendment
thereof or supplement thereto. To the extent thar
this use of the moneys in the fund is prohibited by
federal or state law, any rebates required by federal
law shall be paid from the General Fund or other
sources, upon appropration by the Legislature.

(b) Notwithstanding any other provision of
law or regulation, the board may enter into
contracts, or may procure those services and
equipment, which may be necessary to ensure
prompt and complete compliance with any
provistons relating to the fund imposed by cither
the federal Tax Reform Act of 1986 (Public Law
99-514) or the federal Clean Warer Act.

= 13485. Rules and regulations

The board may adopt rules and regulations
necessary or convenient to implement this chapter
and to meet federal requirements pursuant to the

federal act.

CHAPTER 7. WATER RECLAMATION

Article 1. Short title
= 13500. Citation

This chapter shall be known as and may be
cited as the Water Recycling Law.

Article 2. Declaration of policy
= 13510. Legislative declaration

It is hereby declared that the people of the
state have a primary interest in the development
of facilities to recycle water containing waste 1o
supplement existing surface and underground
water supplies and to assist in meeting the future
water requirements of the state. :



*  13511. Legislative {inamgs

The Legislaure may and declares that a
substanual portion of the future water
requirements of this staic may be economcally
met by benelficial use of recvcled water.

The Legislature further finds and declares that
the utlization of recvcled water by local
communities for domestic, agricultural, industral,
recreational, and fist anc widiife purposes will
contribute to the peace, health, safety and welfare
of the people of the state. Use of recycled water
constitutes the development of "new basic water
supplies” as that termm is used i Chapter 5
(commencing with Section 12880) of Part 6 of
Division 6.

= 13512, Legislauve 1mtemt

It 1s the intenuon of the Legislature that the
state undertake all possible steps to encourage
development of water recycling facilives so that
recycled water may be made available to help meet
the growing water requirements of the state.

Article 3. State assistance
* 13515. Authorization to provide loans

In order to implement the policy declarations
of this chapter, the state board is authorzed to
provide loans for the development of water
reclamation facilities, or for swudies and
mvestigations  in  connection with  water
reclamation, pursuant to the provisions of Chapter
6 (commencing with Section 13400) of this
division.

Article 4. Regulation of reclamation

= 13520. Definition

As used m this article "recycling criteria" are
the levels of constituents of recycled water, and
means for assurance of reliability under the design
concept which will result in recycled water safe
from the standpoint of public health for the uses
to be made.
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521. Statewide criveriz

The Suate Department of Health Services shall
establish uniform statewids recvcling criteria for
each varving type of use of recvcled water where
the use involves the protectiozn of public health.

= 13522, Abatement order

(a) Whenever the State Department of Health
Services or any local health officer finds that a
contamination exists as z result of the use of
recycled water, the department or local health
officer shall order the contamination abated in
accordance with the procedure provided for in
Chapter 6 (commencing with Sectuon 5400) of
Part 3 of Division 5 of the Health and Safety
Code.

(b) The use of recycled water in accordance
with the uniform statewide recycling criteria
established pursuant to Section 13521, for the
purpose of this section, does not cause, constitute,
or contribute to, any form of contamination,
unless the department or the regional board
determines that contamination exists.

= 13522.5.Reports

(2) Except as prov1ded iz subdivision (e), any
person recycling or proposing to recycle water, or
using or proposing to use recycleo water, within
any region for any purpose for which recychng
criteria have been establishec, shall file with the
appropriate regional board a report containing
information reqmred by the regional board.

(b) Except as provided in subdivision (e),
every person recycling water or using recycled
water shall file with the appropnate reglonal board
a report of any material change or proposed
change in the character of the recycled water or its
use.

(c) Each report under this section shall be
sworn 1o, or submitted under penalty of perjury.

d This section shall not be construed 5o as
to require any report in the case of any producing,
manufacturing, or processing operation involving
the recyc]mg of water solely for use in the
producing, ~ manufacturing, ~or  processing
operation.

() Except upon the wrtten request of the
regional board, a report is not required pursuant
to this section from any user of recycled water



which is being supplied by a supplier or distributor
for whom a master recycling permit has been
1ssued pursuant to Section 13523.1.

= 13522.6. Misdemeanor

Any person failing to furnish a report under
Section 13522.5 when so requested by a regional
board is guilty of a misdemeanor.

= 13522.7. Enforcement

The Attorney General, at the request of the
regional board, shall petition the superior court
for the issuance of a temporary restraining order,
temporary Injunction or permanent injunction, or
combination thereof, as may be appropriate,
requiring any person not complying with Section
13522.5 to comply forthwith.

= 13523. Reclamation requirements

(a) Each regional board, after consulting with
and receiving the recommendations of the State
Department of Health Services and any party
who has requested in writing to be consulted, and
after any necessary hearing, shall if in the
judgment of the board, it is necessary to protect
the public health, safety, or welfare, prescribe
water reclamation requirements for water which is
used or proposed to be used as reclaimed water.

(b) The requirements may be placed upon the
person reclaiming water, the user, or both. The
requirements shall be established in conformance
with the uniform statewide reclamation criteria
established pursuant to Section 13521. The
regional board may require the submission of a
preconstruction report for the purpose of
determining compliance with the uniform
statewide reclamation criteria. The requirements
for a use of reclaimed water not addressed by the
uniform statewide reclamation criteria shall be
considered on a case-by-case basis.

* 13523.1. Master reclamation permit

() Each regional board, after consulting with,
and receiving the recommendations of, the State
Department of Health Services and any party who
has requested in writing to be consulted, with the
consent of the proposed permittee, and after any
necessary hearing, may, in lieu of issuing waste
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discharge requirements pursuant to Section 13263
or water reclamation requirements pursuant to
Section 13523 for a user of reclaimed water, issue
a master reclamation permit to a supplier or
distributor, or both, of reclaimed water.

(b) A master reclamation permit shall include,
at least, all of the following:

(1) Waste discharge requirements, adopted
pursuant to Article 4 (commencing with Section
13260) of Chapter 4.

(2) A requirement that the permittee comply
with the uniform statewide reclamation criteria
established pursuant to Section 13521.  Permit
conditions for a use of reclaimed water not
addressed by the uniform statewide water
reclamation criteria shall be considered on a case-
by-case basis.

(3) A requirement that the permittee establish
and enforce rules or regulations for reclaimed
water users, governing the design and
construction of reclaimed water use facilities and
the use of reclaimed water, in accordance with the
uniform statewide reclamation criteria established
pursuant to Section 13521.

(4) A requirement that the permittee submit a
quarterly report summarizing reclaimed water use,
including the total amount of reclaimed water
supplied, the total number of reclaimed water use
sites, and the locations of those sites, including the
names of the hydrologic areas underlying the
reclaimed water use sites.

(5) A requirement that the permittee conduct
periodic inspections of the faciliies of the
reclaimed water users to monitor compliance by
the users with the uniform statewide reclamation
criteria established pursuant to Section 13521 and
the requirements of the master teclamation
permit.

(6) Any other requirements determined to be
appropriate by the regional board.

* 13523.5. Salinity standards

A regional board may not deny issuance of
water reclamation requirements to a project which
violates only a salinity standard in the basin plan.

= 13524, Recycling criteria and requirements
No person shall recycle water or use recycled

water for any purpose for which recycling criteria
have been established untl water recycling



requirernents have been established pursuant to
this arucle or a regional board deternunes that no

reqUirements are necessary.
= 135323 Injuncuon

Upon the refusal or fatlure of any person or
persons recveilng water or using recycled water to
comply with the provisions of this article, the
Anomey General, at the request of the regional
board, shall petition the superior court for the
issuance of a temporary restraining order,
preliminary Imjuncuon, Or permanent Ijunction,
or combinauon thereof, as mav be appropnate,
prohibiting forthwith any persor: or persons from
violating or threatening to violate the provisions
of this aruicle.
= 13525.5. Misdemeanor

Any person recycling water or using recycled
water i violation of Section 13524, after such
violation has been called to his attention in writing
by the regional board, is guilty of a misdemeanor.
Each day of such recycling or use shall construte
a separate offense.

= 13526, Misdemeanor

Any person who, after such action has been
called to his attention in writing by the regional
board, uses recycled water for any purpose for
which recycling criteria have been established
prior to the establishment of water recycling
requirements, is guilty of a misdemeanor.

* 13527, Financial assistance

(2) In administering any statewide program of
financial assistance for water pollution or water
quality control which may be delegated to it
pursuant to Chapter 6 (commencing with Section
13400) of this division, the state board shall give
added consideration to water quality control
facilivies providing optimum water recycling and
use of recycled water.

(b) Nothing in this chapter prevents the
appropriate  regional board from establishing
waste discharge requirements if 2 discharge is
mvolved.
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= 13528, Disclaimer

No provision of this chapter shall be
construed as affecting the existing powers of the
State Department of Health Services.

= 13529. Legislative findings

The Legislature hereby finds and declares all
of the following:

(a) The purpose of Section 13529.2 is to
establish  noufication  requirements  for
unauthorized discharges of recycled water to
waters of the state.

(b) It is the intent of the Legislature in
enacting this section to promote the efficient and
safe use of recycled water.

(c) The people of the state have a primary
interest in the development of facilities to recycle
waler to supplement existing water supplies and to
minimize the impacts of growing demand for new
water on sensitive natural water bodies.

(d) A substantial portion of the future water
requirements of the state may be economically
met by the beneficial use of recycled water.

(e) The Legislature has established a statewide
goal to recycle 700,000 acre-feet of water per year
by the year 2000 and 1,000,000 acre-feet of water
per year by the year 2010.

(f) The use of recycled water has proven to be
safe and the State Department of Health Services
is drafting regulations to provide for expanded
uses of recycled water.

= 13529.2. Unauthorized discharges

(a) Any person who , without regard to intent
or negligence, causes or permits an unauthorized
discharge of 50,000 gallons or more of recycled
water, as defined in subdivision (c), or 1,000
gallons or more of recycled water, as defined in
subdivision (d), in or on any waters of the state ,
or causes or permits such unauthorized chscharge
to be discharged where it is, or probably will be,
discharged in or on any waters of the state, shall,
as soon as (1) that person has knowledge of the
discharge, (2) notification is possible, and (3)
notification can be provided without substantially
impeding cleanup or other emergency measures,
immediately notify the appropriate regional board.

(b) For the purposes of this section, an
unauthorized discharge means a discharge not



authorized by waste discharge requirements
pursuant to Article 4 of Chapter 4 (commencing
with  Section  13260), water reclamation
requirements pursuant to Section 13523, a master
reclamation permit pursuant to Section 13523.1,
or any other provision of this division.

(c) For the purposes of this section, "recycled
water” means wastewater treated as "disinfected
tertiary 2.2 recycled water," as defined or
described by the State Department of Health
Services or wastewater receiving advanced
treatment beyond disinfected tertiary 2.2 recycled
water.

(d) For purposes of this section, "recycled
water" means "recycled water," as defined in
subdivision (n) of Section 13050, which is treated
at a level less than "disinfected tertiary 2.2 recycled
water," as defined or described by the State
Department of Health Services.

() The requirements in this section
supplement, and shall not supplant, any other
provisions of law.

= 13529.4. Administrative lability

(a) Any person refusing or failing to provide
the notice required by Section 13529.2, or as
required by a condition of waste discharge
requirements  requiring  notification  of
unauthorized releases of recycled water as defined
m  Section 13529.2, may be subject to
administrative civil liability in an amount not to
exceed the following:

(1) For the first violation, or a subsequent
violation occurring more than 365 days from a
previous violation, five thousand dollars (§5,000).

(2) For a second violation occurring within
365 days of a previous violation, ten thousand
dollars ($10,000).

(3) For a third or subsequent violation
occurring within 365 days of a previous violation,
twenty-five thousand dollars ($25,000).

(b) The penalties in this section supplement,
and shall not supplant, any other provisions of
law.
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Article 5. Surveys and investigations
= 135030, Surveys

The depariment, either independently or in
cooperauon with any person or any county, state,
federal, or other agency, or on request of the state
board, to the extent funds are allocated therefor,
shall conduct surveys and investigations relating to
the reclamation of water from waste pursuant to
Section 230.

Article 6. Waste well regulation
= 13540. In water-bearing strata

No person shall construct, maintain or use
any waste well extending to or into a subterranean
water-bearing stratum that is used or intended to
be used as, or is suitable for, a source of water
supply for domestic purposes. Notwithstanding
the foregoing, when a regional board finds that
water quality consideraions do not preclude
controlled recharge of such stratum by direct
jection, and when the State Department of
Health Services, following a public heanng, finds
the proposed recharge will not impair the quality
of water in the receiving aquifer as a source of
water supply for domestic purposes, recycled
water may be injected by a well into such stratum.
The State Department of Health Services may
make and enforce such regulations pertaining
thereto as it deems proper.

Nothing in this section shall be construed to
affect the authority of the state board or regional
boards to prescribe and enforce requirements for
such discharge.

13541, As used in this article, "waste well"
includes any hole dug or drilled into the ground,
used or intended to be used for the disposal of
waste,

Article 7. Waste water reuse
* 13550. Legislative findings

(2) The Legislature hereby finds and declares
that the use of potable domestic water for
nonpotable uses, including, but not limited to,
cemeteries, golf courses, parks, highway
landscaped areas, and industrial and irdgation



uses, 1s 4 waste or an unreasonabic use of the
water within the meaning of Section 2 of Arucle X
of the California Constitution 1f recvcled water is

wailable which meets all of {ollowing
cond:uo:ls as determuned by the state bua.rd after
notice 10 a0y person or entity who may be ordered
10 use *ecvded water or to ceasc using potable
water and 2 hearing held pursuant 1o “article 2
(commencing with Sectlon 648) of Chanter 1.5 of
Division 3 of Title 23 of the California Code of
Regulauions:

(1) The source of recycled water is of
adequate quality for these uses and 1s available for
these uses. In determining adequate quality, the
state board shall consider all relevant factors,
including, but not limited to, food and employee
safery, and level and types of specific consttuents
in the recycled water affecting these uses, on a
user-by-user basis. In addition, the state board
shall consider the effect of the use of recycled
water in lieu of potable water on the generation of
hazardous waste and on the quality of wastewater
discharges subject to regional, state, or federal
perms.

(2) The recycled water may be furmished for
these uses at a reasonable cost to the user. In
determining reasonable cost, the state board shall
consider all relevant factors, including, but not
limited to, the present and projected costs of
supplying, delivering, and treaung potable
domestic water for these uses and the present and
projected costs of supplying and delivering
recycled water for these uses, and shall find that
the cost of supplying the treated recycled water 1s
comparable to, or less than, the cost of supplying
potable domestic water.

(3) After concurrence with the State
Department of Health Services, the use of
recycled water from the proposed source will not
be detrimental to public health.

(4) The use of recycled water for these uses
will not adversely affect downstream water rights,
will not degrade water quality, and 1s determined
not to be injurious to plantlife, fish, and wildlife.

(b) In making the determmaton pursuant to
subdivision (a), the state board shall consider the
mmpact of the cost and quality of the nonpotable
water on each individual user.

(c) The state board may require 2 public
agency or person subject to this article to furnish
information which the state board determines to

the
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be relevant 10 making the determination required
in subdivision (a).

13551, Availability of recycled water

£ person or pubhc agency, including a state
agency, city, county, city and county, d.lstnct, or
any other political subdivision of the state, shall
not use water from any source of quality suitable
for potable domestic use for nonpotable uses,
including cemetenies, golf courses, parks, highway
landscaped areas, and industrial and 1rmgation uses
if suitable recycled water is available as provided in
Section 13550; however, any use of recycled water
in lieu of water suitable for potable domestic use
shall, to the extent of the recycled water so used,
be deemed to constitute a reasonable beneficial
use of that water and the use of recycled water
shall not cause any loss or diminution of any
existing water right.

n 13552 Legslative intent

The amendments to Sections 13550 and
13551 of the Water Code made during the first
year of the 1991-92 Regular Session are not
intended to alter any nghts, remedies, or
obligations which may exist prior to January 1,
1992, pursuant to, but not limited to, those
sections or Chapter 8.5 (commencing with Section
1501) of Part 1 of Division 1 of the Public
Ulities Code.

»  13552.2. Legislauve findings

(2) The Legislature hereby finds and declares
that the use of potable domestic water for the
irrigation of residential landscaping 1s a waste or
an unreasonable use of water within the meaning
of Section 2 of Article X of the Califorma
Constirution if recycled water, for this use, is
available to the residents and meets the
requirements set forth i Section 13550, as
determined by the state board after notice and a
hearing.

(b) The state board may require a public
agency or person subject to this section to submit
information that the state board determimes may
be relevant in making the determination required
in subdtvision (a).



= 13552.4. Required use for landscaping

(a) Any public agency, including a stawe
agency, city, county, cirv and county, district, or
any other political subdivision of the state, may
require the use of recycled water for irrigation of
residential landscaping, if all of the following
requirements are met:

(1) Recycled water, for this use, is available to
the user and meets the requirements set forth in
Section 13550, as determined by the state board
after notice and a hearing.

(2) The use of recycled water does not cause
any loss or diminution of any existing water right.

(3) The irrgation systems are constructed in
accordance with Chapter 3 (commencing with
Section 60301) of Division 4 of Title 22 of the
California Code Regulations. '

(b) This section applies to both of the
following:

(1) New subdivisions for which the building
permut is issued on or after March 15, 1994, or, i
a building permit is not required, new structures
for which construction begins on or after March
15, 1994, for which the State Department of
Health Services has approved the use of recycled
water.

(2) Any residence that is retrofitted to permit
the use of recycled water for landscape irrigation
and for which the State Department of Health
Services has approved the use of recycled water.

(¢) (1) Division 13 (commencing with Section
21000) of the Public Resources Code does not
apply to any project which only involves the
repiping, redesign, or use of recycled water for
irrigation of residential landscaping necessary to
comply with a requirement prescribed by a public
agency under subdivision (a).

(2) The exemption in paragraph (1) does not
apply to any project to develop recycled water, to
construct conveyance facilities for recycled water,
or any other project not specified in this
subdivision.

=  13552.6. Regarding cooling

(2) The Legislature hereby finds and declares
that the use of potable domestic water for floor
trap priming, cooling towers, and air-conditioning
devices is a waste or an unreasonable use of water
within the meaning of Section 2 of Article X of
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the California Constirution if recycled water, for
these uses, is available 1o the user, and the water
meets the requirements set forth in Section 13550,
as determined by the state board after notice and 2
heanng,

(b) The state board may require a public
agency or person subject to this section to submit
mformation that the state board determines may
be relevant in making the determination required
in subdivision (a).

= 13552.8. Required use for cooling

(&) Any public agency, including a state
agency, city, county, citv and county, distrct, or
any other political subdivision of the state, may
require the use of recycled water in floor trap
priming, cooling towers, and air-conditioning
devices, if all of the following requirements are
met:

(1) Recycled water, for these uses, is available
to the user and meets the requirements set forth in
Sectuon 13550, as determined by the state board
after notice and a hearing,

(2) The use of recycled water does not cause
any loss or diminution of any existing water right.

(3) If public exposure to aerosols, mist, or
Spray may occur, appropriate mist mitigation or
mist control is provided, such as the use of mist
arrestors or the addition of biocides to the water
in accordance with criteria established pursuant to
Secuion 13521.

(4) The person intending to use recycled water
has prepared an engineering report pursuant to
Section 60323 of Title 22 of the California Code
of Regulations that includes plumbing design,
cross-connection  control, and  monitoring
requirements for the public agency, which are in
compliance with criteria established pursuant to
Section 13521.

(b) This section applies to both of the
following:

(1) New industrial facilities and subdivisions
{or which the building permit is issued on or after
March 15, 1994, or, if a building permit is not
required, new structures for which construction
begins on or after March 15, 1994, for which the
State Department of Health Services has approved
the use of recycled water.

(2) Any structure that is retrofitted to permit
the use of recycled water for floor traps, cooling



towers, or air-conditioning devices, for which the
State Department of Health Services has approved
the use of recycled water.

(c) (1) Division 13 (commencing with Section
21000) of the Public Resources Code does not
apply to any project which only mnvolves the
repiping, redesign, or use of recycled water for
floor twap priming, coolng towers, or ar-
conditioning devices necessary to comply with a
requirement prescribed by a public agency under
subdivision (a).

(2) The exemption in paragraph (1) does not
apply to any project to develop recycled water, to
construct conveyance facilities for recycled water,
or any other project not specified in this
subdivision.

= 13553. Regarding tolet flushing

(a) The Legislature hereby finds and declares
that the use of potable domestic water for toilet
and unnal flushing in structures is a waste or an
unreasonable use of water within the meaning of
Section 2 of Article X of the California
Constitution if recycled water, for these uses, is
available to the user and meets the requirements

set forth m Secuion 13550, as determined by the .

state board after notice and a hearing.

(b) The state board may require a public
agency or person subject to thus section to furmish
whatever information may be relevant to making
the determination required in subdivision ().

(c) For the purposes of this section and
Section 13554, "structure" or "structures” means
comumercial, retal, and office buildings, theaters,
auditoriums, schools, hotels, apartments, barracks,
dormitories, jails, prisons, and reformatones, and
other structures as determined by the State
Department of Health Services.

(d) Nothing in this section or Section 13554
applies to a piot program adopted pursuant to
Section 13553.1.

*  13553.1. Legislative findings

(a) The Legislature hereby finds and declares
that certain coastal areas of the state have been
using sea water to flush toilets and urinals as a
means of conserving potable water; that this
practice precludes the beneficial reuse of treated
wastewater and has had a deleterious effect on the
proper wastewater treatment process, and has led
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to corroston of the sea water distribution pipelines
and wastewater collection systems; and that this
situation must be changed.

(b) There 1s a need for a pilot program to
demonstrate that conversion to the use of recycled
water in residenual buildings for todet and urnal
flushing does not pose a threat to public health
and safety.

() A diy that is providing a separate
distribution  system for sea water for use in
flushing toilets and urinals in residential structures
may, b} ordinance, authorize the use of recycled
water for the flushing of toilets and urinals n
residential structures if the level of treatment and
the use of the recycled water meets the critenia set
by the State Department of Health Services.

= 13554. Required use for tollet flushing

(a) Am' public agency, mncluding a state
agency, cty, county, city and county, d.lSU‘lCt or
any other polwical subdivision of the state, may
require the use of recycled water for todet and
urnal flushing in structures, except a mental
hospital or other facility operated by a public
agency for the treatment of persons with mental
disorders, if all of the following requirements are
met:

(1) Recycled water, for these uses, is available
to the user and meets the requirements set forth in
Section 13550, as determined by the state board
after notice and a hearing,

(2) The use of recycled water does not cause
any loss or diminution of any existing water right.

(3) The public agency has prepared an
engineering report pursuant to Section 60323 of
Title 22 of the California Code of Regulations that
includes plumbino design, cross-connection
control, and monitonng requirements for the use
site, which are in compliance with critena

established pursuant to Section 13521.

(b) This section applies only to either of the
following:

(1) New structures for which the bulding
permit is issued on or after March 15, 1992, or, if
a building permit is not required, new structures
for which construction begins on or after March
15, 1992.

(2) Any construction pursuant to subdivision
(a) for which the State Department of Health



Services has, prior to January 1, 1992, approved
the use of recycled water.

(c) Division 13 (commencing with Section
21000) of the Public Resources Code does not
apply to any project which only involves the
repiping, redesign, or use of recvcled water by a
structure necessary to comply with a requirement
1ssued by a public agency under subdivision (a).
This exemption does not apply to any project to
develop recycled water, to construct conveyance
facilities for recycled water, or any other project
not specified in this subdivision.

= 13554.2. Reimbursement of costs

(a) Any person or entity proposing the use of
recycled water shall reimburse the State
Department of Health Services for reasonable
costs that department actually incurs in
performing duties pursuant to this chaprer.

(b) (1) Upon a request from the person or
entity proposing the use of recycled water, the
State Department of Health Services shall, within
a reasonable time after the receipt of the request,
provide an estimate of the costs that it will
reasonably incur in the performance of its duties
pursuant to this chapter.

(2) For purposes of implementing subdivision
(a), that department shall maintain a record of its
costs. In determining those costs, that
department may consider costs that include, but
are not limited to, costs relating to personnel
requirements, materials, travel, and office
overhead. The amount of reimbursement shall be
equal to, and may not exceed, thar department's
actual costs.

(c) With the consent of the person or entity
proposing the use of recycled water, the State
Department of Health Services may delegate all or
part of the duties that department performs
pursuant to this chapter within a county to a local
health agency authorized by the board of
supervisors to assume these duties, if, in the
judgment of that department, the local health
agency can perform these duties. Any person or
entity proposing the use of recycled water shall
retmburse the local health agency for reasonable
costs that the local health agency actually incurs in
the performance of its duties delegated pursuant
to this subdivision.
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(d) (1) Upon a request from the person or
entity proposing the use of recycled water, the
local health agency shall, within a reasonable time
after the receipt of the request, provide an
estimate of the cost it will reasonably incur in the
performance of its duties delegated under
subdivision (c).

(2) The local health agency, if delegated duties
pursuant to subdivision (c), shall maintain a record
of its costs that include, but is not limited to, costs
relating to personnel requirements, materials,
travel, and office overhead. The amount of
reimbursement shall be equal to, and may not
exceed, the Jocal health agency's actual costs.

(¢) The State Department of Health Services
or local health agency shall complete its review of
a proposed use of recycled water
reasonable period of time. That department shall
submit to the person or entity proposing the use
of recycled water a written determination as to
whether the proposal submitted is complete for
purposes of review within 30 days from the date
of receipt of the proposal and shall approve or
disapprove the proposed use within 30 days from
the date on which that department determines that
the proposal 1s complete.

(f) An invoice for reimbursement of services
rendered shall be submitted to the person or entity
proposing the use of recycled water subsequent to
completion of review of the proposed use, or
other services rendered, that specifies the number
of hours spent by the State Department of Health
Services or local health agency, specific tasks
performed, and other costs actually incurred.
Supporung  documentation, including receipts,
logs, timesheets, and other standard accounting
documents, shall be maintained by that
department or local health agency and copies,
upon request, shall be provided to the person or
entity proposing the use of recycled water.

(g) For the purposes of this section, "person
or entity proposing the use of recycled water"
means the producer or distributor of recycled
water submitting a proposal to the department.

R A
Wildinn  a

= 135543, Fees

The State Water Resources Control Board
may establish a reasonable schedule of fees by
which it is reimbursed for the costs it incurs
pursuant to Sections 13553 and 13554.



= 13333.2. Finding on dual delivery systems

The Legislature hereby finds and declares that
many local agencies deliver recycled water for
nonpotable uses and that the use of recycled water
is an effective means of meeting the demands for
new water caused by drought conditons or
populatior increases in the state. It 15 the intent
of the Legislature to encourage the design and
construction of water delivery systems on private
property that deliver water for both potable and
nonpotable uses in separate pipelines.

A

= 13553.3. Requirement of dual delivery systems

(a) Water delivery systems on private property
that could deliver recycled water for nonpotable
uses described i Section 13550, that are
constructed on and after January 1, 1993, shall be
designed to ensure that the water to be used for
only potable domestic uses is delivered, from the
point of entry to the private property to be served,
in a separate pipeline which is not used to deliver
the recycled water.

(b) This section applies to water delivery
systems on prvate property constructed within
either of the following junisdictions:

(1) One that has an urban water management
plan that includes the intent to develop recycled
water use.

(2) One that does not have an urban water
management plan that includes recycled water use,
burt that is within five miles of a jurisdiction that
does have an urban water management plan that
includes recycled water use, and has indicated a
willingness to serve the water delivery system.

(c) This section does not preempt local
regulation of the delivery of water for potable and
nonpotable uses and any local governing body
may adopt requrements which are more
restrictive than the requirements of this section.

= 13556. Delivery of recycled water

In addition to any other authonty provided in
law, any water supplier described in subdivision
(b) of Section 1745 may acquire, store, provide,
sell, and deliver recycled water for any beneficial
use, including, but not limited to, municipal,
industrial, domestic, and irrigation uses, if the
water use 1s n accordance with statewide recycling
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criteria and regulations established pursuant to thus
chapter.

CHAPTER 7.5 WATER RECYCLING

ACT OF 1991

*  13575. Citation; definitions

(a) This chapter shall be known and may be
cited as the Water Recycling Act of 1991.

(b) As used in this chapter, the following
terms have the following meanings:

(1) "Customer" means a person or entity that
purchases water from a retail water supplier.

(2) "Enputy responsible for groundwater
replenishment” means any person or entity
authonzed by statute or court order to manage a
groundwater basin and acquire water for
oroundwater replemshmemt

(3) "Recycled water” has the same meaning as
defined in subdivision (n) of Section 13050.

(4) "Recycled water producer" means any
local public entity that produces recycled water.

5) "Recycled water wholesaler” means any
local public entity that distmbutes recycled water
to retal water supplers and which has
constructed, or is constructing, a recycled water
distribution system.

(6) "Retal water supplier” means any local
entity, including a public agency, city, county, or
private water company, that provides retail water
service.

(7) "Retailer" means the retail water supplier
in whose service area is located the property to
which a customer requests the delivery of recycled
water service.

»  13576. Legislative findings

The Legislature hereby makes the following
findings and declarations:

(2) The State of California is subject to
periodic drought conditions.

(b) The development of traditional water
resources in California has not kept pace with the
state's population, which is growing at the rate of
over 700,000 per year and which is anticipated to
reach 36 million by the year 2010.

(c) There is a need for a reliable source of
water for uses not related to the supply of potable .
water to protect investments in agriculture,



greenbelts, and recreation and 1o replenish
groundwater basins, and protect and enhance
fisheries, wildlife habiza:, and riparian areas.

(d) The environmental benefits of recycled
water include a reduced demand for water in the
Sacramento-San Joaquin Delta which is otherwise
needed to manain water quality, reduced
discharge of waste mio the ocean, and the
enhancement of groundwater basins, recreation,
fisheries, and wetlands.

(¢) The use of recvcled water has proven to be
safe from a public health standpoint, and the State
Department of Health Services is updating
regulations for the use of recycled water.

(f) The use of recvcled water is a cost-
effective, reliable method of helping to meet
California's water supply needs.

(2) The development of the infrastructure to
distribute recycled water will provide jobs and
enhance the economy of the state.

(h) Retail water suppliers and recycled water
producers and wholesalers should promote the
substitution of recycled water for potable water
and imported water in order to maximize the
appropriate cost-effective use of recycled water in
California.

() Recycled water producers, retail water
suppliers, and entities responsible for groundwater
replenishment should cooperate in joint technical,
economic, and environmental studies, as
appropriate, to determine the feasibility of
providing recycled water service.

() Retail water suppliers and recycled water
producers and wholesalers should be encouraged
to enter into contracts to facilitate the service of
recycled and potable water by the retail water
suppliers in their service areas in the most efficient
and cost-effective manner.

(k) Recycled water producers and wholesalers
and entities responsible for  groundwater
replenishment should be encouraged to enter into
contracts to facilitate the use of recycled water for
groundwater replenishment if recycled water is
available and the authorities having jurisdiction
approve 1Its use.

() Wholesale prices set by recycled water
producers and recycled water wholesalers, and
rates that retail water suppliers are authorized to
charge for recycled water, should reflect an
equitable sharing of the costs and benefits
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associated with the development and use of
recycled water.

= 13577. Water recycling goals

This chapter establishes a statewide goal to
recycle a total of 700,000 acre-feet of water per
vear by the year 2000 and 1,000,000 acre-feet of
water per year by the year 2010.

£ 13579, Potential uses and sources

(2) In order to achieve the goals established in
Section 13577, retail water suppliers shall idenrify
potenuial uses for recycled water within their
service areas, potential customers for recycled
water service within their service areas, and, within
a reasonable time, potential sources of recycled
water.

(b) Recycled water producers and recycled
water wholesalers may also identify potential uses
for recycled water, and may assist retail water
suppliers in identifying potential customers for
recycled water service within the service areas of
those retail water suppliers.

(c) Recycled water producers, retail water
suppliers, and entities responsible for groundwater
replenishment may cooperate in joint technical,
economic, and environmental studies, as
appropriate, to determine the feasibility of
providing recycled water service and recycled

water for groundwater replenishment consistent

with the criteria set forth in paragraphs (1) to (3),
inclusive, of subdivision (a) of Section 13550 and
n accordance with Section 60320 of Title 22 of
the California Code of Regulations.

*  13580. Application for supply

(a) A retail water supplier that has identified a

potential use or customer pursuant to Section
13579 may apply to a recycled water producer or
recycled water wholesaler for a recycled water
supply. :
(b) A recycled water producer or recycled
water wholesaler that has identified a potential use
or customer pursuant to Section 13579 may, in
writing, request 2 retail water supplier to enter into
an agreement to provide recycled water to the
potential customer.



(c) A customer may request, i1 wnung, a
retailer to enter into an agreement tO prowde
recycled water to the customer.

(d) (1) An entity responsible for groundwater
replenishment that is a customer of a retail water
supplier and that has identified the potential use
of recycled water for groundwater replenishment
purposes may, in Wntmg, request that retal] water
supplier to enter o an agreement to provide
recycled water for that purpose. That enury may
not obtain recycled water for that purpose from a
recycled water producer, a recycled water
wholesaler, or another retal water supplier
without the agreement of the entity's retail water
supplier.

(2) An entity responsible for groundwater
replenishment that is not a customer of a retail
water supplier and that has identified the potential
use of recycled water for groundwater
replenishment purposes may, in writing, request a
retail water supplier, a recycled water producer, or
a recycled water wholesaler to enter into an
agreement to provide recycled water for that

purpose.
= 13580.5. Agreement to provide recycled water

(2)(1) Subject to subdivision (e) of Section
13580.7, a retail water supplier that receives a
request from a customer pursuant to subdivision
(c) of Section 13580 shall enter into an agreement
to provide recycled water, if recycled water is
available, or can be made available, to the retail
water supplier for sale to the customer.

(?) Notwithstanding paragraph (1), in
accordance with a written agreement between a
recycled water producer or a recycled water
wholesaler and a retail water supplier, the retail
water supplier may delegate to a recycled water
producer or a recycled water wholesaler its
responsibility under this section to provide
recycled water.

(b) A customer may not obtain recycled water
from a recycled water producer, a recycled water
wholesaler, or a retail water supplier that is not the
retailer without the agreement of the retailer.

(c) If either a recycled water producer or a
recycled water wholesaler provides a customer of
a retall water supplier with a wrntten statement that
it can and will provide recycled water to the
retailer, the retail water supplier shall, not later
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than 120 days from the date on which the retal
water supplier receives the written statement from
the customer, by certified mail, return receipt
requested, submit a wnitten offer to the customer.
A determination of availability pursuant to Section
13550 1s not required.

(d) If the state board pursuamt to Section
13550 makes a determination that there is
available recycled water to serve a customer of a
retail water supplier, the retail water supplier, not
later than 120 days from the date on which the
retail water supplier receives a copy of that
determination from the customer, by certified
mail, return receipt requested, shall submit a
watten offer to the customer.

»  13580.7. Public agency supplier

(a) This section applies only to a retail water
supplier that is a public agency.

(b) * * *A customer may request, in writing, a
retail water supplier to enter into an agreement or
adopt_recvcled water rates in order to provide
recycled water service to the customer. The retail
water_supplier, by certified mail return receipt
requested. shall submit a wrnuen offer to the
customer not later than 120 days from the date on
which the retail water supplier receives the wntten
request from the customer.

(c) X no rate is in effect for recycled water
service within the service area of a retail water
supplier, the rate and conditions for recvcled water
service shall be established bv contract between
the retail water supplier and the customer, not
later than 120 days from the date on which the
customer requests a contract, or, by resolution or
ordinance by the retall water supplier, not later
than 120 days from the date on which the retail
water supplier receives the customer's written
request for an ordinance or resolution.

(d A rae for recycled water service
established by contract, ordinance, or resolution,
shall reflect a reasonable relationship between the
amount of the rate and the retail cost of obtaning
or producing the recyded water, the cost of
conveying the recycled water, and overhead
expenses for providing recycled water service.
Capital costs of facilities required to serve the
customer shall be amortized over the economic
life of the facility, or the length of time the

customer agrees to purchase recycled water,




whichever is less. The rate shall not exceed the
estimated reasonable cost of providing the service,
and any additional costs agreed to by the customer
for recycled water supplemental treatment.

(e) The rate for recycled water shall be
comparable to, or less than, the retail water
supplier's rate for potable water. If recycled water
service cannot be provided at a rate comparable
to, or less than, the rate for potable water, the
retail water supplier is not required to provide the
recycled water service, unless the customer agrees
to pay a rate that reimburses the retail water
supplier for the costs described in subdivision (c).

() The offer required by subdivisions (c) and
(d) of Section 13580.5 shall identify all of the
following:

(1) The source for the recycled water.

(2) The method of conveying the recycled
water.

(3) A schedule for delivery of the recycled
water,

(4) The terms of service.

(5) The rate for the recycled water, including
the per-unit cost for that water.

(6) The costs necessary to provide service and
the basis for determining those costs.

(g) This section does not apply to recycled
water service rates established before January 1,
1999, or any amendments to those rates.

= 13580.8. Suppliers regulated by the P.UC.

(a) This section applies only to a retail water
supplier that is regulated by the Public Utilities
Commission.

(b) Rates for recycled water that is provided to
the customer by a retail water supplier regulated
by the Public Utlities Commission shall be
established by the commission pursuant to Section
455.1 of the Public Utilities Code. A regulated
water utility may request the commission to
establish the rate or rates for the delivery of
recycled or nonpotable water, with the objective
of providing, where practicable, a reasonable
economic incentive for the customer to purchase
recycled or nonpotable water in place of potable
water.

(c) A regulated water utility may propose a
rate or rates for recycled or nonpotable water by
tariff or by contract between the retail water
supplier and the customer. Where the rate or
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rates are set by contract, the water utility and its
customer shall meet, confer, and negotiate in good
faith to establish a contract rate.

(d) The commission shall, as appropriate,
provide a discount {rom the general metered rate
of the water wtility for potable water by either of
the following means:

(1) Passing through to the customer the net
reduction in cost to the water utlity in purchasing
and delivening recycled or nonpotable water as
compared to the cost of purchasing and delivering
potable water.

(2) Granting to the customer a uniform
discount from the water utility's general metered
potable water rate when the discount in paragraph
(1) is determined to be an insufficient incentive
for the customer to convert to the use of recycled
or nonpotable water. If the commission provides
for a discount pursuant to this paragraph that is
greater than the water utility's reduction in cost,
the commission shall authorize the water utility to
mnclude the aggregate amount of that discount in
its revenue requirements to be applied to, and
recovered in, rates that are applicable to all general
metered customers.

= 13580.9. West Covina

(2) Notwithstanding any other provision of
law, and except as otherwise previously provided
for in a contract agreed to by the customer and
the City of West Covina, if the purchaser,
contractor, or lessee of, or successor to, all or a
portion of the water utility owned by the City of
West Covina is a retal water supplier that is
regulated by the Public Utilities Commission, rates
for recycled or nonpotable water service to a
closed hazardous waste and solid waste facility
located within the boundaries of the City of West
Covina for the purposes of irrigation, recreation,
or dust suppression or any other use at that facility
shall be established in accordance with
subdivisions (2) to (), inclusive, of Section
13580.7, and if there is a failure to agree on the
terms and conditions of a recycled or nonpotable
water supply agreement for the delivery of water
for those purposes by that purchaser, contractor,
lessee, or successor, Section 13581 shall apply.

(b) For the purpose of this section,
nonpotable water that is not the result of the
treatment of waste shall be treated as the



cquivalent of recycled water if 1t 1s suitable for a
direct beneficial use or a controlled use that would
not otherwise occur and is therefor considered a
valuable resource, if the use of that water will not
adversely affect downstream water rights, degrade
water quality, or be injurious to plant life, fish, or
wildlife, as provided by statute or by regulations of
the State Department of Health Services and the
state board or a regional board, as approprate.

= 13581. Mediation of agreements

a) If there is a failure to agree on terms and
conditions of a recycled water supply agreement
mvolving a retal water supplier that is a public
- agency within 180 days from the date of the
receipt of a request for recycled water pursuant to
subdivision (c) of Section 13580,
statement pursuant to subdivision (c) of Secton
13580.5, or a determinatuon of avaiabiity
pursuant to subdivision (d) of Section 13580.5,
any party may request 2 formal mediation process.
The parties shall commence mediation within 60
days after the mediation request is made. If the
parties cannot agree on a mediator, the director
shall appomnt a mediator. The mediator may
recommend to the parties appropriate terms and
conditions applicable to the service of recycled
water. The cost for the services of the mediator
shall be divided equally among the parties to the
mediation and shall not exceed twenty thousand
dollars ($20,000).

(b) If the parties in mediation reach
agreement, both parties together shall draft the
contract for the recycled water service. The parties
shall sign the contract within 30 days.

(¢) If the parties in mediation fail to reach
agreement, the affected retail water supplier shall,
within 30 days, by resolution or ordinance, adopt a
rate for recycled water service. The agency action
shall be subject to validating proceedings pursuant
to Chapter 9 (commencing with Section 860) of
Part 2 of Tite 10 of the Code of Civil Procedure,
except that there shall not be a presumption in
favor of the retail water supplier under the action
taken to set the rate for recycled water service.
The mediator shall file a report with the superior
court setting forth the recommendations provided
to the parties regarding appropriate terms and
conditions applicable to the service of recycled

a4 written .
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water. Each party shall bear its own costs and
attorney's fees.

= 13581.2. Determination by the P.U.C.

If the retail water supplier is regulated by the
Public Utlities Commuission, and there is a failure
to agree on terms and conditions of a recycle
water supply agreement with a customer within
180 days from the date of the receipt of a request
for recycled water pursuant to subdivision (c) of
Section 13580, a wrntten statement pursuant to
subdivision (c) of Section 13580.5, or a
determination of avalability pursuant o
subdivision (d) of Section 13580.5, the matter
shall be submitted to the Public Uuliues
Commussion for resolution, and the commission
shall determine a contract rate or rates for recycled
water as provided in Section 13580.8.

»  13582. Rights, remedies, obligations

Thus chapter is not intended to alter etther of
the following:

(2) Any nghts, remedies, or obligations which
may exist pursuant to Article 1.5 (commencing
with Section 1210) of Chapter 1 of Part 2 of
Division 2 of this code or Chapter 8.5
(commencing with Section 1501) of Part 1 of
Division 1 of the Public Utilities Code.

(b) Any rates established or contracts entered
1to prior to January 1, 1999.

= 13583. Failure to comply

(@ If a retail water supplier that is a public
agency does not comply with this chapter, the
customer may petition a court for a -wnt of
mandate pursuant to Chapter 2 (commencing with
Section 1084) of Title 1 of Part 3 of the Code of
Civil Procedure.

(b) If a retail water supplier is regulated by the
Public Ulities Commission and does not comply
with this chapter, the Public Utllities Commission
may order the retailer to comply with this chapter
after receiving a petition from the customer
specifying the provisions of this chapter with
which the retailer has failed to comply.



CHAPTER 8. FEDERAL ASSISTANCE
FOR TREATMENT FACILITIES

= 13600 Administration

The state board shall administer any program
of financial assistance for water quality control
which may be delegated to it by law, and may
accept funds from the United States or any person
to that end.

= 13601. Needs survey

The state board, in cooperation with the
regional boards, shall survey the statewide need
for waste collection, treatment and disposal
facilities which will be required during the five-
year period, January 1, 1968, to December 31,
1972, inclusive, to adequately protect the waters of
the state for beneficial use. The state board shall
also, biennially, commencing in 1970, survey the
need for facilities which will be required by public
agencies {or the ensuing five-year perod. The
state board may request a local public agency
operatng such facilities to transmit to its regional
board a report on the following:

(@ A summary of the construction or
improvement of its waste collection, treatment
and disposal facilities and amounts expended
therefor.

(b) An estimate of its needs for the five-year
period, January 1, 1968, to December 31, 1972,
inclusive, and for any ensuing five-year period.

The state board shall review the information
contained in the reports made by the local public
agencies. The state board shall submit to the
Legislature findings and conclusions as to the
anticipated local, state, and federal financing
necessary to provide the needed facilities for such
periods.

13602. Fund availability

The state board shall make no commitment or
enter i0to any agreement pursuant to an exercise
of authority under this chapter uwnul it has
determined that any money required to be
furnished as the state's share of project cost is
available for such purpose.
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= 13603. Budget bill

The Governor may request the funds required
to finance the state's share of project costs for
each fiscal year through inclusion of the
anticipated state's share in the annual Budget Bill.

= 13604, State board review

The state board shall review and approve each
waste collection, treatment, and disposal project
for which an application for a grant under the
Federal Water Pollution Control Act has been
made. The state board shall, in reviewing each
project, determine whether such project is in
conformity with state policy for water quality
control and in conformity with water quality
control plans adopted by regional boards, and
shall certify that such project is entitled to priority
over other eligible projects on the basis of
financial as well as water pollution control needs.

" 13605. Opumum recycling and use

For the purpose of reviewing applications for
grants made pursuant to authonty granted in
Section 13600, the state board shall give added
consideration to applicants having facilities
providing optimum water recycling and use of
recycled water.

= 13606. Sewerage service charge

If an application states that the applicant is
not able to finance the local agency share of the
project, the state board shall consider whether the
applicant should be required to levy a sewerage
service charge. If the state board determines a
sewerage service charge is necessary to pay such
costs, the state board shall not approve the grant
application unless, as a condition to such
approval, the applicant agrees to levy a reasonable
and equitable sewerage service charge in
connection with the proposed project.

Any such applicant, not otherwise authorized,
is authorized by this section to levy a sewerage
service charge pursuant to such an agreement, and
shall levy such charge in the manner provided in
the agreement.



»  13607. Continuing appropriation

All money appropriated by the Legislature for
the state's share of the project costs shall be
appropriated without regard to fiscal years, or
shall augment an appropriation without regard to
fiscal years.

= 13608. Certification requirements

After the effective date of the amendment of
this section by the 1972 Regular Session of the
Legislature, no application for a grant under this
division or under the Federal Water Pollution
Control Act, or amendment thereof, or for a loan
pursuant to Chapter 6 (commencing with Section
13400) of this division, shall be accepted by the
state board unless such application contans
assurances that supervisors and operators of the
plant meet or will meet certification requirements,
adopted pursuant to Chapter 9 (commencing with
Section 13625) of this division, for the proposed
plant, as well as the plant in current operation.

= 13609. Transfer of funds

The money in the State Clean Water Grants
Administration Revolving Fund is transferred to
the State Clean Water Fund to pay, upon
appropriation, for admmistrative costs relating to
adjustments of grant processing fees paid pursuant
to this chapter.

CHAPTER 9. WATER
TREATMENT PLANT
CLASSIFICATION AND OPERATOR
CERTIFICATION

WASTE

= 13625. Definitions

As used in this chapter:

(@) "Certificate” means a certificate of
competency issued by the state board stating that
the supervisor or operator has met the
requiremnents for a specific classification in the
certification program.

(b) "Waste water treatment plant"
either of the following:

(1) Any facility ‘owned by a state, local, or
federal agency and used m the treatment or
reclamation of sewage and industrial wastes.

means
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(2) Any pnvately own% facility used in the
treatment or reclamation of sewage and industrial
wastes, and regulatec by the “Public Utlities
Commyssion pursuant 1o Sections 216 and 230.6
of, and Chapter 4 (commencing with Section 701)
of Part 1 of Division 1 o, the Public Utlities
Code.

(c) "Operator" means anv person who
operates a municipal or private utility waste water
treatment plant.

(d) "Supervisor" means any person who has
direct responsibility for the operavon of a utlity
waste water treatment plant or who supervises any
operators of such a plant.

= 13626. Treatrnent plant classification

The state board shall classify types of waste
water treatment plants for Lhe purpose of
determining the levels of competence necessary to
operate them. The state board shall adopt
regulations setting forth the types of plants and
the factors on which the state board based s
classificauion.

*  13627. Operator certification

(2) Supervisors and operators of wastewater
treatment plants shall possess 2 certificate of
appropriate grade in accordance with, and to the
extent recommended by the advisory committee
and required by, regulations adopted by the state
board. The state board shall develop and specify
in its regulations the training necessary to qualify a
supervisor or operator for certification for each
type and class of plant. The state board may
accept experience in lieu of qualification training.
For supervisors and operators of water recycling
treatment plants, the state board may approve use
of a water treatment plant operator of appropnate
grade certified by the State Department of Health
Services pursuant to Article 3 (commencing with
Section 106875) of Chapter 4 of Part 1 of
Division 104 of the Health and Safery Code in lieu
of a wastewater treatment plant operator certified
by the state board, provmed that the state board
may refuse to approve use of an operator certified
by the department or may suspend or revoke its
approval of the use of an operator certified by the
department if the operator commits any of the
prohibited acts described in Article 7 of Chapter



26 of Division 3 of Tile 23 of the California Code
of Regulations.

(b) The regional water quality control board
with junsdiction  for issuing and ensuring
compliance with applicable water reclamation or
waste discharge requirements shall notify the
department in writing if, pursuant to an inspection
conducted under Section 13267, the regional
board makes 2 determination that there is
reasonable grounds {or not issuing or for
suspending or revoking the certificate of a
certified water treatment plant operator who is
operating or supervising the operation of a water
recycling treatment plant. The department shall
make its determination regarding the issuance,
suspension, or revocation of a certificate in
accordance with Section 106876 of the Health and
Safety Code.

(c) For purposes of this section, "water
recycling treatment plant” means a treatment plant
that receives and further treats secondary and/or
teruary effluent from a wastewater treatment
plant.

(d) A person employed as a wastewater
treatment plant supervisor or operator on the
effective date of regulations adopted pursuant to
this chapter shall be issued an approprate
certificate 1if the person meets the training,
education, and experience requirements prescribed
by regulations.

(e) The state board may refuse to grant,
suspend, or revoke any certificate issued by the
state board to operate a wastewater treatment
plant, or may place on probation, or reprimand,
the certificate holder upon any reasonable ground,
including, but not limited to, all of the following
reasons:

(1) Submitting false or misleading information
on an application for a certificate.

(2) The employment of fraud or deception in
the course of operating the municipal or private
utility wastewater treatment plant.

(3) A certificate holder's failure to use
reasonable care or judgment in the operation of
the plant.

(4) A cenificate holder's inability to perform
operating duties properly.

(5) Willfully or negligenty violating, or
causing, or allowing the violation of, waste
discharge requirements or permits issued pursuant
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to the Federal Water Pollution Control Act (33
US.C. Sec. 1251 et seq.).

(I) The state board shall conduct all
proceedings for the refusal to grant a certificate,
and suspension or revocation of a certificate,
pursuant to subdivision (c), in accordance with the
rules adopted pursuant to Section 185.

s 13627.1. Misdemeanor

() Any person who operates a wastewater
wreatment plant who does not hold a valid,
unexpired certificate of the appropriate grade
issued pursuant to this chapter is guilty of a
misdemeanor and may be liable civilly in an
amount not to exceed one hundred dollars ($100)
for each day of violation.

(b) Any person or entity that owns or operates
a wastewater treatment plant that employs, or
allows the employment of, any person as a
wastewater treatment plant operator who does not
hold a valid and unexpired certificate of the
appropriate grade issued pursuant to this chapter
is guilty of a misdemeanor and may be liable civilly
in an amount not to exceed one hundred dollars
(8100) for each day of violation.

= 13627.2. Operator registration

(2) Any person or entity that contracts with
the owner of a wastewater weatment plant to
operate that plant shall register with the state
board, and shall, within a year after the registration
or the renewal of the registration, and annually
thereafter, prepare and submit to the state board a
report with all of the following information:

(1) The name and address of the person or
entity.

(2) The name and address of the wastewater
treatment plants which the person or entity
operates, or has operated during the preceding
year, and the name of the applicable regional
board which oversees each wastewater treatment
plant.

(3) The name and grade of each wastewater
treatment plant operator employed at each plant.

(4) Other information which the state board
requires.

(b) The state board shall, by regulation,
prescribe the procedures, and requirements for,
registration pursuant to subdivision (a).



(c) The state board may refuse to grant, and
may suspend or revoke, any registration issued by
the state board pursuan: to this section for good
cause, ncluding, but not limited to, any of the
following reasons:

(1) The submission of false or misleading
information on an applimtion for registration.

(2) Employment of 2 person to operate a
wastewater treatment me who does not hold a
valid, unexpired certificate of the appropriate
grade.

(3) Willfully or negligently causing or allowing
a violation of waste discharge requirements or
permuts issued pursuamt to the Federal Water
Pollution Control Act (33 U.S.C. Sec. 1251 et seq))

(4) Fallure to meet the registration
requirements prescribed by the state board
pursuant to subdivision (b).

(5) Falure to use reasonable care in the
management or operauon of the wastewater
treatment plant.

(d) The state board shall conduct all
proceedings relating to the refusal to grant, or the
suspension or revocation of, registration pursuant
to subdivision (¢) In accordance with the rules
adopted pursuant to Section 185.

(e) The state board shall establish a fee
schedule to pay for its costs to implement this
section.

(f) Any person or enuty that fails to comply
with subdivision (a) is guilty of a misdemeanor
and may be civilly Liable in an amount not to
exceed one thousand dollars (§1,000) for each day
of the violation.

= 13627.3. Civil Liability

The civil Liability described in Section 13627.1
or 13627.2 may be admuustrauvely imposed in
accordance with Article 2.5 (commencing with
Section 13323) of Chapter 5, except that the
executive director shall issue the complaint with
review by the state board.

= 13628. Certification fees

Certificates issued pursuant to this chapter
shall be renewed biennially, subject to compliance
by applicants with renewal requirements
prescribed by regulations. Fees shall be payable to
the state board at the time of issuance of a
certificate and at the time of renewal. The state
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board shall establish a fee schedule to provide
revenues to cover the cost of this program.

= 13629. Certification instruction

The state board may approve courses of
mstruction at higher educational mnstitutions which
will qualify operators for eack grade of
certfication. The state board shall also a approve
courses of instruction given by professional
assoclations, or other nonprofit private or public
agencies which shall be deemed eguivalent to
courses of instruction given by higher educational
institutions.

*  13630. Training funds

The state board is the state agency which is
authonized to represent the state and 1ts local
governmental agencies in administering any
federal or state funds available for municipal or
private utility waste water treatment plant operator
traiing. The state board may provide technical
and financial assistance to organizations providing
Operator training prograrms.

= 13631. Advisory committee

Prior to adopung or amending any regulations
or approving any courses for operator training, the
state board shall appoint an advisory committee to
assist It In carrying out its responsibilities under
this chapter.

= 13632. Committee membership

The advisory committee appointed pursuant
to Section 13631 shall consist of the following:

@ Two persons from a statewide
organization representing waste water lreatment
plant operators and supervisors, who shall be
employed In a waste water treatment plant as an
Operator or SUpervisor.

(b) Two persons from statewide organizations
representing municipalities, including counties or
private utility waste water treatment plants.

() Two persons from statewide organizations
representing local sanitation agencies, other than
agencies specified in subchvmon ®).

(d) One person who is a professional engmneer
specializing in sanitary engineering.



(¢) One person from a university or a state
university school or division of engineering,

() One person who is a member of an
organized labor union which represents waste
water treatment plant operators.

= 13633, Commirtee duties

The advisory committee shall review all
proposed regulations and make recommendations
to the state board prior to adoption of any
regulations or amendments thereto.

CHAPTER 10. WATER WELLS AND
CATHODIC PROTECTION WELLS

Article 1. Declaration of pelicy
= 13700. Legislative findings

The Legislature finds that the greater portion
of the water used in this state is obtained from
underground sources and that those waters are
subject to impairment in quality and purty,
causing detriment to the health, safety and welfare
of the people of the state. The Legislature
therefore declares that the people of the state have
a primary interest in the location, construction,
maintenance, abandonment, and destruction of
water  wells, cathodic  protection  wells,
groundwater monitoring wells, and geothermal
heat exchange wells, which activities directly affect
the quality and purity of underground waters.

* 13701. Legislative declarations

The Legislature finds and declares all of the

following:
(@) Improperly constructed and abandoned
water  wells, cathodic protection  wells,

groundwater monitoring wells, and geothermal
heat exchange wells can allow contaminated water
on the surface to flow down the well casing,
thereby contaminating the usable groundwater.

(b) Improperly constructed and abandoned
water  wells, cathodic  protection  wells,
groundwater monitoring wells, and geothermal
heat exchange wells can allow unusable or low
quality groundwater from one groundwater level
to flow along the well casing to usable
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groundwater levels, thereby contaminating the
usable groundwater.

() Contamination of groundwater poses
serious public health and economic problems for
many areas of the state.

Article 2. Definitions
= 13710. “Well”

"Well" or "water well” as used in this chapter,
means any artificial excavation constructed by any
method for the purpose of extracting water from,
or mjecting water into, the underground. This
definition shall not include: (a) oil and gas wells,
or geothermal wells constructed under the
jurisdiction of the Department of Conservation,
except those wells converted to use as water wells;
or (b) wells used for the purpose of (1)
dewatering excavation during construction, or )

stabilizing hillsides or earth embankments.
* 13711 "Cathodic protection well"

"Cathodic protection well," as used in this
chapter, means any artificial excavation in excess
of 50 feet constructed by any method for the
purpose of installing equipment or facilities {or
the protection electrically of metallic equipment in
contact with the ground, commonly referred to as
cathodic protection.

* 13712. "Monitoring well"

"Monitoring well” as used in this chapter,
means any artificial excavation by any method for
the purpose of monitoring fluctuations in
groundwater levels, quality of underground waters,
or the concentration of contaminants in
underground waters.

* 13712.5. Exemption

Notwithstanding Section 13712, all wells
constructed for the purpose of monitoring the
presence of groundwater which has adversely
affected, or threatens to adversely affect, crop root
zones are exempt from the reporting requirements
of this chapter.



= 13713. "Geothermal heat exchange well”

"Geothermal heat exchange well,” as used n
this chapter, means any uncased aruficia
excavaton, by any method, that uses the heat
exchange capacity of the earth for heatung and
cooling, in which excavation the ambient ground
temperature is 30 degrees Celsius (86 degrees
Fahrenheir) or less, and which excavation uses 2
closed loop fluid system to prevent the discharge
or escape of its fluid into surrounding aquifers or
other geologic formations.  Geothermal heat
exchange wells include ground source heat pump
wells.

Article 3. Reports
= 13750.5. License

No person shall undertake to dig, bore, or
drill a water well, cathodic protection well,
groundwater monitoring well, or geothermal heat
exchange well, to deepen or reperforate such a
well, or to abandon or destroy such a well, unless
the person responsible for that construcuon,
alteration, destruction, or abandonment possesses
a C-57 Water Well Contractor's License.

= 13751. Report of completion

(a) Every person who digs, bores, or dnlls a
water well, cathodic protection well, groundwater
monitoring well, or geothermal heat exchange
well, abandons or destroys such a well, or deepens
or reperforates such a well, shall file with the
department a report of completion of that well
within 60 days from the date its constructon,
alteration, abandonment, or destruction is
completed.

(b) The report shall be made on forms
turnished by the department and shall contain
information as follows:

(1) In the case of a water well, cathodic
protection well, or groundwater monitoring well,
the report shall contain information as required by
the department, including, but not limited to all of
the following information:

(A) A description of the well site sufficiently
exact to permit location and identification of the
well.

(B) A detailed log of the well.
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(C) A description of type of construction.

(D) The detalls of perforation.

(E) The methods used for sealing off surface
or contarninated waters.

F) The methods wused for prevenung
contaminated waters of one aquifer from mixing
with the waters of another aquifer.

(G) The signature of the well dnller.

(2) In the case of a geothermal heat exchange
well, the report shall contain all of the following
information:

(A) A descripuion of the site that is sufficiently
exact to permit the location and identification of
the site and the number of geothermal heat
exchange wells drilled on the same lot.

(B) A description of borehole diameter and
depth and the type of geothermal heat exchange
system installed.

(C) The methods and materials used 1o seal
off surface or contaminated waters.

(D) The methods wused for prevenung
contarmninated water in one aquifer from muxing
with the water in another aquifer.

(E) The signature of the well drller.
= 13752, Availability of report

Reports made in accordance with paragraph
(1) of subdivision (b) of Section 13751 shall not
be made available for inspection by the public, but
shall be made available to governmental acencies
for use in making studies, or to any person who
obtains a wrmen authorization from the owner of
the well. However, a report associated with a well
located within two miles of an area affected or
potentially affected by a known unpauthonzed
release of a contaminant shall be made available to
any person performing an environmental cleanup
study associated with the unauthorized release, if
the studv is conducted under the order of a
regulatory agency.

A report released 10 a person conducting an
environmental cleanup study shall not be used for
anv purpose other than for the purpose of
conducting the study.

= 13753. Conversion of oil or gas well

Every person who hereafter converts, for use
as a water well, cathodic protection well, or
monitoring well, any oil or gas well onginally
constructed under the jurisdiction of the



Department of Conservation pursuant to Article 4

(commencing with Section 3200) of Chapter 1 of

Division 3 of the Public Resources Code, shall
comply with all provisions of this chapter.

. Misdemeanor

Failure to comply with any provision of this
aruicle, or willful and deliberate falsification of any
report required by thus article, is a misdemeanor.

Before commencing prosecution against any
person, other than for willful and deliberate
falsification of any report required by this article,
the person shall be given reasonable opportunity
to comply with the provisions of this article.

= 13755. Compliance

Nothing in this chapter shall affect the powers
and dunes of the State Department of Health
Services with respect to water and water systems
pursuant to Chapter 4 (commencing with Section
116275) of Part 12 of Division 104 of the Health
and Safety Code. Every person shall comply with
this chapter and any regulation adopted pursuant
thereto, in addition to standards adopted by any
city or county.

Article 4. Quality control
= 13800. Required reports

The deparument, after such swudies and
investigations pursuant to Section 231 as it finds
necessary, on determining that water well,
cathodic protection well, and monitoring well
construction, maintenance, abandonment, and
destruction standards are needed in an area to
protect the quality of water used or which may be
used for any beneficial use, shall so report to the
appropriate regional water quality control board
and to the State Department of Health Services.
The report shall contain such recommended
standards for water well and cathodic protection
wel, and monitoring well construction,
maintenance, abandonment, and destruction as, in
the department’s opinion, are necessary to protect
the quality of any affected water.
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r  13800.5. Recommended standards

(@) (1) The department shall develon

recommended standards for the construcuor,

mamtenance, abandonment, or destruction of
scothermal heat exchange wells.
(2 Unul the department develops

recommended  standards pursuant to paragraph
(1), a local enforcement agency with authoriry
over geothermal heat exchange wells may adopt
temporary regulations applicable to geothermal
heat exchange wells that the local enforcement
agency determines to be consistent with the intent
of existing department standards to prevent wells
from becoming conduits of contamination.

(3) The department, not later than July 1

1997, shall

submit to the state board a report
containing the recommended geothermal heat
exchange well standards.

(b) The state board, not later than January 1,
1998, shall adopt a model geothermal heat
exchmge well ordinance that implements the
recommended standards developed by the
department pursuant to subdivision (a). The state
board shall circulate the model ordinance to all
ciues and counties.

(c) Notwithstanding any other provision of
law, each county, city, or water agency, where
appropriate, not later than Aprl 1, 1998, shall
adopt a geothermal heat exchange well ordinance
that meets or exceeds the recommended standards
developed by the department pursuant 1o
subdivision (a). If a water agency that has permiz
authority over well drilling adopts a geothermal
heat exchange well ordinance that meets or
exceeds the recommended standards developed by
the department pursuant to subdivision (a), a
county or city shall not be required to adopt an
ordinance for the same area.

(d) If a county, city, or water agency, where
appropriate, fails to adopt an ordinance that
establishes  geothermal heat exchange well
standards, the model ordinance adopted by the
state board pursuant to subdivision (b) shall take
effect on May 1, 1998, and shall be enforced by
the county or city and have the same force and
effect as if adopted as a county or city ordinance.



»  13801. Regional board hearing

(2) The regional board, upon receipt of a
report from the department pursuant to Section
13800, shall hold a public hearing on the need 1o
establish well standards for the arez mvolved. The
regional board mav hold a public hearing with
respect to any arex regardless of whether a report
has been received irom the department if it has
informartion that standards may be needed.

(b) Notwithstanding subdivision (a), the state
board shall, not later than September 1, 1989,
adopt 2 model water well, cathodic protection
well, and monitonng well diilling and
abandonment ordinance implementing the
standards  for water well  comstruction,
maintenance, and abandonment contained In
Bulleun 74-81 of the department. If the model
ordinance 1s not adopted by this date, the state
board shall report to the Legislature as to the
reasons for the delay. The state board shall
circulate the model ordinances to all cues and
counties .

(c) Notwithstanding any other provision of
law, each county, city, or water agency, where
appropriate, shall, not later than Jaguary 15, 1990,
adopt a water well, cathodic protection well, and
monitoring  well drlling and abandonment
ordinance that meets or exceeds the standards
contained in Bulletin 74-81. Where a water
agency which has permit authority over well
dnlhng within the agency adopts a water well,
cathodic protection well, and monitoring well
drilling and abandonment ordinance that meets or
exceeds the standards contained in Bulletin 74-81,
a county or city shall not be required to adopt an
ordinance for the same area.

(d) If a county, city, or water agency, where
appropriate, falls to adopt an ordinance
establishing water well, cathodic protection well,
and monitoring well drilling and abandonment
standards, the model ordinance adopted by the
state board pursuant to subdivision (b) shall take
effect on February 15, 1990, and shall be enforced
by the county or city and have the same force and
effect as if adopted as a county or city ordinance.

(¢) The minimum standards recommended by
the department and adopted by the state board or
local agencies for the construction, maintenance,
abandonment, or destruction of monitoring wells
or class 1 hazardous injection wells shall not be
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construed to limut, abndge, or supersede the
powers or duties of the State Department of
Health Services in their application of standards to
the construction, maintenance, abandonment, or
cestruction of monitoring wells or class 1
hazardous injection wells at faciliies which treat,
store, or dispose of hazardous waste or at any site
where the State Department of Health Services 1s
the lead agency responsible for investigation and
remedial action at that site, as long as the
standards used by the State Deparument of Health
Services meet or exceed those in effect by any city,
county, or water agency where appropriate,
responsible for developmcr ordinances for the area
10 queston.

£ 13802, Well standards

Ii the regional board finds that standards of
water well, cathodic protecuon well, and
monitoring well  construction, maintenance,
abandonment, and destruction are needed 1n any
arez to protect the quality of water used, or which
mav be used, for any beneficial use, 1t shall
determune the area to be involved and so report to
each affected county and ciry in the area. The
report shall also contain any well standards which
have been recommended by the department.

v 13803. Local ordinances

Each such affected county and cy shall,

within 120 days of receipt of the report, adopt an

ordinance establishing standards of water well,
cathodic  protection well, and monitoring well
construction, maintenance, abandonment, and
destruction for the area designated by the regional
board. Prior to adoption of the ordinance each
affected county and city shall consult with all
interested parties, including licensed well drillers.
A copy of the ordinance shall be sent to the
regional board on its adoption and the regional
board shall transmit the ordinance to the

department for its review and comments.
= 13804. Effective dates of standards

Such county and city well standards shall take
effect 60 days from the date of their adoption by
the county or city unless the regional board, on 1ts
own motion, or on the request of any affected
person, holds a public hearing on the matter and



determines that the county or city well standards
are not sufficiently restnictive to protect the quality
of the affected waters. If the board maises such a
determination it shall so report to the affecied
county or aty and also recommenc the well
standards, or the modification of the counn: or
aty well standards, which it determines are
necessary.

*  13805. Regional standards by defaul:

If a county or city fails to adopt ar ordinance
establishing warter well, cathodic protection well,
and monitoring well construction, maintenance,
abandonment, and destruction standards within
120 days of receipt of the regional board's report
of its determination and those standards are
necessary pursuant to Section 13802, or {ails to
adopt or modify those well standards in the
manner determined as necessary by the regional
board pursuant to Section 13804 within 90 days
of receipt of the regional board's report, the
regional board shall adopt standards for warer
well, cathodic protection well, and monitoring well
construction, maintenance, abandonment, and
destruction for the area. The regional board well
standards shall take effect 30 days from the date
of their adoption by the regional board and shall
be enforced by the city or county and have the
same force and effect as if adopted as a county or

city ordinance.
= 13806. State board review

Any action, report, or determination taken or
adopted by a regional board or any failure of a
regional board to act pursuant to this article, or
any county or city ordinance in the event of the
fallure of a regional board to review such
ordinance pursuant to Section 13804, may be
reviewed by the state board on its own motion,
and shall be reviewed by the state board on the
request of any affected county or city, in the same
manner as other action or inaction of the regional
board is reviewed pursuant to Section 13320,
The state board has the same powers as to the
review of action or inaction of a regional board, or
of a county or city ordinance under this article as
it has as to other action or inaction of a regional
board under Section 13320, including being vested
with all the powers granted a regional board under
this article, with like force and effect if it finds that
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appropriaic action has not been taken by a
regional board.  Any action of a regional board
under this article or any county or city ordinance
affected by the review of the state board shall
have no force or effect during the period of the
review by the state board.

Chapter 10.2 through Chapter 10.7, Sections 13810-
13885 are omitted. These sections may be consulted
in various commercially published editions of the

Water Code. They are also available electronically at:

http://www.leginfo.ca.gov/calaw.html.

CHAPTER 11. DISCHARGES FROM
HOUSEBOATS ON OR IN THE
WATERS OF THE STATE

= 13900. Legislative findings

The Legislature finds and hereby declares that
discharges from houseboats in or on the waters of
the state constitute a significant source of waste as
defined in Section 13050; that discharges of waste
from houseboats in or on the waters of the state
may impair the beneficial uses of the waters of the
state to the detriment of the health, safety, and
welfare of the people of the state; and that the
discharges of waste from houseboats are not
adequately regulated. The Legislature therefore
declares that the people of the state have a
primary iterest in the coordination and
implementation of the regulation of discharges of
waste from houseboats on or in the waters of the
state.

»  13901. Definitions

As used in this article, "houseboat" means a
watercraft or industrial or commercial structure on
or in the waters of the state, floating or
nonfloating, which is designed or fitted out as a
place of habitation and is not principally used for
transportation. "Houseboat" imcludes platforms,
and waterborne hotels and restaurants. "City or
county” means any city, county, city and county,
or port authority.

* 13902. Regional Board investigations

Each regional board shall investigate its region
to determine areas in which discharges of waste




from houseboats are inadequatelv regulated by

local ordinance.

»  13903. Regional Board reports

Each regional board shall notify each affected
city or county, the State Department of Health
Services and the State Department of Boating and
Waterways of areas of inadequate regulation by
ordinance of discharges of waste from houseboats
and shall recommend provisions necessary to
control the discharges of waste from houseboats
into the waters.

= . 13904. Adoption of ordinances

Each such affected city or county shall within
120 days of receipt of the nouce from the regional
board, adopt an ordinance for control of
discharges of waste from houseboats within the
area for which notice was given by the board. A
copy of such ordinance shall be sent to the
regional board on its adoption and the regional
board shall transmit such ordinance to the state
board, the State Department of Health Services
and the State Department of Boating and
Waterways.

= 13905. Effective date

Such city or county ordinance shall take effect
60 days from the date of adoption by the city or
county, unless the regional board holds a public
hearing on the matter and determines that the city
or county ordinance is not sufficiently restrictive
to protect the quality of the waters affected. If the
board makes such a determination, 1t shall so
report to the affected city or county and also
recommend the ordinance, or modification of the
city or county ordinance, which it determines is
necessary.

= 13906. Falure to adopt ordinance

If a city or county fails to adopt an ordinance
controlling discharges of waste from houseboats
within 120 days of receipt of the regional board's
notice pursuant to Section 13903, or fails to adopt
or modify such ordinance in the manner
determined as necessary by the regional board
pursuant to Section 13905, within 90 days of
receipt of the regional board's notice, the regional
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boarc mav adopt regulations necessary for the
control of discharges of waste from houseboats
for the arex designated.  Such regional board
regulauons shall take effect 30 days from the date
of their acoption and shall be enforced by the city
or county anc have the same force and effect as if
adopted as 2 city or county ordinance.

= 13907. State Board review

Any action, report, determinatuon, or
regulation: taken or adopted by a regional board,
or any falure of 2 regional board to act may be
reviewed by the state board, and shall be reviewed
by the state board on the request of any affected
city or county. The state board has all powers as
to the review of action or inaction of a regional
board under this artcle as it has to other action or
naction of 2 regional board, including all powers
granted to a regional board to initially determine
areas in which discharges of waste from
houseboats are inadequately regulated by local
ordinance and to adopt regulations when a city or
county fails to do so, if the state board finds that
appropriate action has not been taken by a
regional board. Any action of a regional board
under this chapter or any city or county ordinance
affected by the review of the state board shall
have no force or effect duning the period of the
review by the state board.

*  13908. Nonlimiting clause

No provision in this chapter and no action
thereunder by a regional board or the state board
1s a limitation on the power of a city or county to
adopt and enforce additional ordinances or
regulations not in conflict therewith imposing
further conditions, restrictions, or limitations with

respect to the discharges of waste from
houseboats.

CHAPTER 12. SPECIAL WATER
QUALITY PROVISIONS

*  13950. Lake Tahoe Basin cesspools

Notwithstanding any other provision of law,
upon any district in the Lake Tahoe Basm
providing in any area of the district a sewer system
and treatment facilities sufficient to handle and



treat any resultant waste and transportation
facilivies sufficient to transport any resultamt
effluent outside the Lake Tahoe Basin, the {further
maintenance or use of cesspools or other means
of waste disposal in such area is a public nuisance
and the district shall require all buildings from
which waste is discharged to be connecied with
the sewer system within a period of not less than
90 days from the completion of such system and
facilities.

= 13951. Exceptions

Norwithstanding any other provision of law,
on or after January 1, 1972, waste from within the
Lake Tahoe watershed shall be placed only into a
sewer system and treatment facilities sufficient to
handle and teat any such waste and
transportation facilities sufficient to transport any
resultant  effluent outside the Lake Tahoe
watershed, except that such waste may be placed
i a holding tank which is pumped and
transported to such treatment and transportation
facilities.

As used in this section "waste" shall not
include solid waste refuse.

The further maintenance or use of cesspools,
septic tanks, or other means of waste disposal in
the Lake Tahoe watershed on or after January 1,
1972, by any person, except as permitted pursuant
to this section, is a public nuisance. The
occupancy of any building from which waste is
discharged in violation of this section is a public
nuisance, and an action may be brought to enjoin
any person from occupying any such building,

This section shall not be applicable to a
particular area of the Lake Tahoe watershed
whenever the regional board for the Lahontan
region finds thar the continued operation of septic
tanks, cesspools, or other means of waste disposal
in such area will not, individually or collectively,
directly or indirectly, affect the quality of the
waters of Lake Tahoe and that the sewering of
such area would have a damaging effect upon the
environment.

This section shall not be applicable to any area
or areas within the Fallen Leaf Lake watershed in
the event the regional board for the Lahontan
region finds that with the export of toilet wastes
by single-family residences or with the export of
tollet and kitchen wastes with respect 1o any
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commercial properties, the continued use of septic
tanks, cesspoois. or other means of waste disposal
in such arez or areas for the treatment and
disposal of the remaining wastes, will nor,
individually or collectively, directly or indirectly,
affect the qualic- of the waters of Lake Tahoe, and
that the sewering of such area or areas would have
a damaging efiect upon the environment.

This section shall not affect the applicability
of Section 1395C.

* 13952 Pdot reclamation projects

Norwithstanding the provisions of Sections
13950 and 13951, water containing waste which
has been placed in a sanitary sewer system for
treatment and transportation outside of the Lake
Tahoe Basin may be reclaimed in a pilot
reclamation  project to  demonstrate  the
technological and environmental feasibility of
using such water for beneficial purposes within
the Lake Tahoe Basin in accordance with the
provisions of the Water Reclamation Law
(Chaprer 7 (commencing with Section 13500) of
this division) and the provisions of this section.

Prior to the initiation of any pilot reclamation
project within the Lake Tahoe Basin, the reclaimer
or reuser shall submit the project with technical
data to the regional board for the Lahontan region
for approval.  Only those projects submitted
before January 1, 1984, shall be considered. The
technical data submitted shall demonstrate that
such pilot reclamation project will not, individually
or collecuvely, directly or indirectly, adversely
affect the quality of the waters of Lake Tahoe.
The intended operational life of the project shall
be at least 10 years.

No pilot reclamation project shall be initiated
unless and until such regional board approves the
project, and finds that such pilot reclamation
project or projects will not, individually or
collectively, directly or indirectly, adversely affect
the quality of the waters of Lake Tahoe. The
regional board for the Lahontan region shall place
conditions on any approved .project to include
specification of maximum project size. The
regional board for the Lahontan region may
suspend or terminate an approved project for
cause at any time.



»  139532.2 Waste discharge requirements
The declored statewide interest in the
preservation ¢f Lake Tahoe, and the state and
federal actions mandating the transportation of
treated sewage effluent out of the Lake Tahoe
watershed, requires that the law relaung to the
authority for prescribmg  waste dlSCher’e
requirements for the effluent, and requirements
pertaining 1o the storage of the effluent, the
receiving waters, and the disposal areas, be
clarified, and that law is hereby clanfied and
confirmed, tc provide that, notwithstanding
Section 13002 or any other provision of law, the
regional board for the Lahontan region has
exclusive authority to prescribe, under existng
law, waste discharge requirements for treated

sewage elfluent ransported out of the Lake Tahoe .

watershed to Alpine County within the Lahontan
region, including requirements pertaiming to the
storage of the effluent, the recerving waters, and
the disposal areas in Alpine County within the
Lahontan region. However, any such action by
that regional board is subject to review as
provided in Sections 13320 and 13330.

CHAPTER 12.2 SAN JOQUIN VALLEY
AGRICULTURAL DRAIN

= 13953. State and federal discharge
requirements

There shall be no discharge from a San
Joaquin Valley agricultural drain to the Delta,
Suisun Bay, or Carquinez Straws untl the
requirements of this division and the Federal

Clean Water Act (33 U.S.C. Sec. 1251 et seq.) are

satisfied.

= 13953.1. Prohubited discharges

There shall be no discharge from a San
Joaquin Valley drain into Monterey Bay or
tributaries draining into Monterey Bay.

®  13953.2. Delta discharge requirements

If a San Joaquin Valléy agncultural drain,
including the drainage facility authorized as part of
the San Lus Unit of the federal Central Valley
Project, 1s constructed and discharges to the Delta,
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Suisun Bay, or Carquinez Straits, the state board
shall permit the discharge pursuant to this division
only if the state board finds that the following
additional requirements are satisfied:

(a) The discharge of the drain, which is to
carry only subsurface agncultural dranage
effluent, shall be located and shall discharge at
rates of flow to protect the beneficial uses of the
Delta, Suisun Marsh, and the bays westerly to the
Golden Gate. If it is determined to be in the
public interest to provide a substitute water supply
to water users in lieu of modifying the operation
or changing the discharge point of the dran, no
added financial burden shall be placed on the
water users solely by virtue of that substitution.

(b) The drainage facility shall include built-in
operational flexibility, control, and treatment to
protect the beneficial uses of the Delta, Suisun
Marsh, and the bays westerly to the Golden Gate.

(c) There 1is established an acceptable
comprehensive monitoring program prior to and
during the operation of the drain to determine the
impact of the discharge effluent, if any, on the
Delta, Suisun Marsh, and the bays westerly to the
Golden Gate.

(d) A program has been developed, funded,
and initiated to evaluate the feasibility of using
drain water to establish wetland habitat capable of
producing wintering waterfowl food supplies.

(€) The repayment schedule for the drain
takes into account the following:

(1) The quantity of effluent discharged into
the drain by the discharger.

(2) The concentration of salts in the effluent
of the discharger.

(3) The distance the effluent of the discharger
s carried in the dramn.

(4) The quantity of water applied in the areas
contributing to the drainage problem.

(f) There is an enforceable provision in the
permit that any surface or subsurface effluent
leakage shall be confined within the drainage
facility right-of-way, and that in the event that this
condmon is violated the drainage facility shall not
be operated until the leakage 1s stopped

(g) The alignment of the drainage facility, to
the extent feasible, shall be designed to minimize
severance and access problems to land, roadways,
and other facilities along the right-of-way.



13953.3. Beneficial use of subsurface drainage

Subsurface drainage effluent may be made
available for any beneficial uses for which it is
suitable, including, but not limited to, industral
uses, powerplant cooling, energy development,
enhancement of fish and wildlife resources, and
urigation.  These programs may reduce the
demands for new fresh water supplies.

® 139534, Legislative intent

It 15 the intent of the Legislature that, to the
extent feasible, features for the enhancement of
fish and wildlife resources shall be incorporated
into the drain. The state's participation in the
drain shall be subject to the Davis-Dolwig Act
(Chapter 10 (commencing with Section 11900) of
Part 3 of Division 10).

CHAPTER 12.5. CLEAN WATER AND
WATER CONSERVATION BOND LAW
OF 1978

= 13955. Short ttle

This chapter shall be known and may be cited
as the Clean Water and Water Conservation Bond
Law of 1978.

= 13956. Legislative findings

The Legislature hereby finds and declares that
clean water, which fosters the health of the
people, the beauty of their environment, the
expansion of industry and agrculture, the
enhancement of fish and wildlife, the
improvement of recreational facilities and the
provision of pure drinking water at a reasonable
cost, is an essential public need.  However,
because the State of California is subject to great
fluctuations in precipitation which have created
semiarid and arid conditions in many parts of the
state, and because the state has historically
experienced a dry year on the average once every
fourth year and has occasionally experienced such
dry years consecutively resulting in conditions of
drought, it is of paramount importance that the
limited water resources of the state be preserved
and protected from pollution and degradation in
order to ensure continued economic, commumnity,
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and social growth.  Although the State of
California is endowed with abundant lakes and
ponds, streams and nivers, and hundreds of miles
of shoreline, as well as large quantities of
underground water, these vast water resources are
threatened by pollution, which, if not checked, will
impede the state’s economic, community and
social growth. The chief cause of pollution is the
discharge of inadequately treated waste into the
waters of the state. Many public agencies have
not met the demands for adequate waste
treatment or the control of water pollution
because of inadequate financial resources and
other responsibiliues. Increasing population
accompanied by  accelerating  urbanization,
growing demands {or water of high quality, rising
costs of construction and technological changes
mean that unless the state acts now the needs may
soar beyond the means available for public
finance. Meeting these needs is a proper purpose
of the federal, state and local governments. Local
agencies, by reason of their closeness to the
problem, should continue to have primary
responsibility for construction, operation and
maintenance of the facilities necessary to cleanse
our waters. Simnce water pollution knows no
political boundaries and since the cost of
eliminating the exsting backlog of needed
facilities and of providing additional facilities for
future needs will be beyond the ability of local
agencies to pay, the state, 1o meet its responsibility
to protect and promote the health, safety and
welfare of the inhabitants of the state, should
assist in the financing. The federal government is
contributing to the cost of control of water
pollution, and just provision should be made to
cooperate with the United States of America.

= 13956.5. Further findings

The Legislature further finds and declares that
the people of the state have 2 primary interest in
the development and implementation of
programs, devices, and systems to conserve water
so as to make more efficient use of existing water
supplies and to reclaim wastewater in order to
supplement present surface and underground
water supplies. Utilization of reclaimed water and
water which has otherwise been conserved will
econonucally benefit the people of the state, will
augment the existing water supplies of many local



communities, and will assist in meeting future
water requirements of the state. It is therefore
further intended by the Legislature that the state
undertake all appropriate steps to encourage and
develop water conservation and reclamation o
that such water may be made available to help
meet the growing water requirements of the state.

»  13957. Legislative mntent

It is the intent of this chapter to provide
necessary funds to insure the full participation by
the state under the provisions of Title II of the
Federal Water Pollution Control Act (33 US.C.
1251 et seq) and acts amendatory thereof or
supplementary thereto, and to provide funds for
state participation in the financing of projects, for
the control of water pollunon or for the
development of water conservation and
wastewater reclamation, which are neligible for
federal assistance under Title II of the Federal
Water Pollution Control Act and acts amendatory
thereof or supplementary thereto.

»  13958. State General Obligation Bond Law
adopred

The State General Obligation Bond Law is
adopted for the purpose of the issuance, sale and
repayment of, and otherwise providing with
respect to, the bonds authorized to be issued by
this chapter, and the provisions of that law are
included in this chaprer as though set out in full in
this chapter except that, notwithstanding anything
in the State General Obligation Bond Law, the
maximum maturity of the bonds shall not exceed
50 years from the date of each respective senes.
The maturity of each respective sertes shall be
calculated from the date of such series.

«  13959. Definitions

As used in this chapter, and for the purposes
of this chapter as used in the State General
Obligation Bond Law, the following words shall
have the following meanings:

(a) "Committee" means the Clean Water and
Water Conservation Financé Comimittee created
by Section 13960.

(b) "Board" means the State Water Resources
Control Board.
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(c) "Fund" means the State Clean Water and
Water Conservation Fund. '

(d) "Municipality” shall have the same
meaning as in the Federal Water Pollution Control
Act (33 US.C. 1251 et seq.) and acts amendatory
thereof or supplementary thereto and shall also
include the state or any agency, department, or
political subdivision thereof.

(e) "Treatment works" shall have the same
meaning as in the Federal Water Pollution Control
Act (33 US.C. 1251 et seq.) and acts amendatory
thereof or supplementary thereto, and shall also
include such additional devices and systems as are
necessary and proper to control water pollution,
reclaim wastewater, or reduce use of and
otherwise conserve water.

(f) "Construction” means any one or more of
the following: preliminary planning to determine
the feasibility of treatment works, engineering,
architectural, legal, fiscal, or economic
investigations or studies, surveys, designs, plans,
working drawings, specifications, procedures, or
other necessary actions, erection, building,
acquisition, alteration, remodeling, improvement,
or extension of treatment works, or the inspection
or supervision of any of the foregoing items.

(¢) "Eligible project” means a project for the
construction of treatment works which is all of the
following:

(1) Eligible for federal assistance, whether or
not federal funds are then available therefor;

(2) Necessary to prevent water pollution;

(3) Certified by the board as enuted to
priority over other treatment works, and which
complies with applicable water quality standards,
policies and plans.

(h) "Eligible state assisted project” means a
project for the construction of treatment works
which is all of the following:

(1) Ineligible for federal assistance.

(2) Necessary to prevent water pollution or
feasible and cost effective for conservation or
reclamation of water.

() Certified by the board as entiled to
priorty over other treatment works and which
complies with applicable water quality and other
applicable federal or state standards, policies, and
plans.

(i) "Federal assistance” means funds available
to a municipality either directly or through
allocation by the state, from the federal



government as grants for construction of
treatment works, pursuant to Title II of the
Federal Water Pollution Control Act, and acts

amendatory thereof or supplementary thereto.
= 13939.5. Fund created

There 15 in the State Treasury the State Clean
Water and Water Conservation Fund, which fund
1s hereby created.

. 13960. Finance Committee created

The Clean Water and Water Conservation
Fmance Committee is hereby created. The
commuttee shall consist of the Governor or his
designated representative, the State Controller, the
State Treasurer, the Director of Finance, and the
chairman of the board. The executive officer of
the board shall serve as a member of the
commuttee in the absence of the chairman. Said
committee shall be the "committee" as that term is
used 1n the State General Obligation Bond Law.

= 13961. Commuttee powers

The committee is hereby authorized and
empowered to create a debt or debts, liability or
liabiliues, of the State of California, in the
aggregate amount of three hundred seventy-five
mullion dollars ($375,000,000), in the manner
provided in this chapter. Such debt or debts,
liability or liabilities, shall be created for the
purpose of providing the fund to be used for the
object and work specified in Section 13962.

= 13962. Use of moneys; contracts; grants

(a) The moneys in the fund shall be used for
the purposes set forth in this section. :

(b) The board is authorized to enter into
contracts with municipalities having authority to
construct, operate and maintain treatment works,
for grants to such municipalities to aid in the
construction of eligible projects.

Grants may be made pursuant to this section
to reimburse municipalities for the state share of
construction costs for eligible projects which
received federal assistance but which did not
receive an appropriate state grant due solely to
depletion of the fund created pursuant to the
Clean Water Bond Law of 1974; provided,
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however, that eligibility for reimbursement under
this section is limited to the actual construction
capital costs incurred.

Any contract pursuant to this section may
include such provisions as may be agreed upon by
the parties thereto, and any such contract
concerning an eligible project shall include, in
substance, the following provisions:

(1) An estimate of the reasonable cost of the
eligible project;

(2) An agreement by the board to pay to the
municipality, during the progress of constuction
or following completion of construction as may
be agreed upon by the parties, an amount which
equals at least 121/2 percent of the eligible project
cost determined pursuant to federal and state laws
and regulations;

(3) An agreement by the municipality, (i) 1o
proceed expeditiously with, and complete, the
eligible project, (ii) to commence operation of the
treatment works on completion thereof, and to
properly operate and maintain such works in
accordance with applicable provisions of law, (i)
to apply for and make reasonable efforts to secure
federal assistance for the eligible project, (iv) to
secure the approval of the board before applying
for federal assistance in order to maximize the
amounts of such assistance received or to be
received for all eligible projects in the state, and
(v) to provide for payment of the municipality's
share of the cost of the eligible project.

(c) In addition to the powers set forth in
subdivision (b) of this section, the board is
authorized to enter into contracts with
municipalities for grants for eligible state assisted
projects. :

Any contract for an eligible state assisted
project pursuant to this section may include such
provisions as may be agreed upon by the parties
thereto, provided, however, that the amount of
moneys which may be granted or otherwise
committed to municipalities for such projects shall
not exceed fifty million dollars ($50,000,000) in
the aggregate.

Any contract concerning an eligible state
assisted project shall include, in substance, the
following provisions:

(1) An estimate of the reasonable cost of the
eligible state assisted project;

(2) An agreement by the board to pay to the
municipality, during the progress of construction



or following completion of construction, as may
be agreed upon by the parties, an amount which at
least equals the local share of the cost of
construction of such projects as determined
pursuant to applicable federal and state laws and
regulations;

(3) An agreement by the municipality (i) to
proceed e\peditlously with, and complete, such
project, () to commence operation of such
project on completion thereof, and to properly
operate and maintain such project in accordance
with applicable provisions of law, (i) to provide
for payment of the municipality's share of the cost
of such project (iv) if appropriate, to apply for and
make reasonable efforts to secure federal
assistance, other than that avalable pursuant to
Title II of the Federal Water Pollution Control
Act, for such project and to secure the approval of
the board before applying for federal assistance 1n
order to maximize the amounts of such assistance
received or to be recewved for all eligible state
assisted projects.

(d) The board may make direct grants to any
municipality or by contract or otherwise undertake
plans, surveys, research, development and studies
necessary, convenient or desirable to the
effectuation of the purposes and powers of the
board pursuant to thus division and to prepare
recommendations with regard thereto, including
the preparation of comprehensive statewide or
areawide studies and reports on the collection,
treatment and disposal of waste under a
comprehensive cooperative plan.

(e) The board may from time to time with the
approval of the committee transfer moneys in the
fund to the State Water Quality Control Fund to
be available for loans to public agencies pursuant
to Chaprer 6 (commencing with Section 13400) of
this division.

() As much of the moneys in the fund as is
necessary shall be used to reimburse the General
Obligaton Bond Expense Revolving Fund
pursuant to Section 16724. 5 of the Government
Code.

(g) The board may adopt rules and regulations
governing the making and enforcing of contracts
pursuant to this section.
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= 13963. Obligauons of the state

All bonds herein authorized, which shall have
been duly sold and delivered as herein provided,
shall constitute valid and legally binding general
obligations of the State of California, and the full
faith and credit of the State of California 1s hereby
pledged for the punctual payment of both
prncipal and interest thereon.

There shall be collected annually in the same
manner and at the same time as other state
revenue 1s collected such a sum, in addition to the
ordinary revenues of the state, as shall be required
to pay the principal and interest on said bonds as
herein provided, and it is hereby made the duty of
all officers charged by law with any duty in regard
to the collection of said revenue, to do and
perform each and every act which shall be
necessary to collect said additional sum.

All money deposited in the fund which has
been derived from premium and accrued interest
on bonds sold shall be available for transfer to the
General Fund as a credit to expenditures for bond
nterest.

»  13964. Reimbursement of the general fund

All money deposited in the fund pursuant to
any provision of law requiring repayments to the
state for assistance financed by the proceeds of
the bonds authorized by this chapter shall be
available for transfer to the General Fund. When
transferred to the General Fund such money shall
be applied as a reimbursement to the General
Fund on account of principal and interest on the
bonds which has been paid from the General
Fund.

= 13965. Appropriations from general fund

There is hereby appropriated from the
General Fund in the State Treasury for the
purpose of this chapter such an amount as will
equal the following:

(a) Such sum annually as will be necessary to
pay the principal of and the interest on the bonds
issued and sold pursuant to the provisions of this
chapter, as said principal and interest become due
and payable.

(b) Such sum as is necessary to carry out the
provisions of Section 13966, which sum is
appropriated without regard to fiscal years.



= 13966. Withdrawals from general fund

For the purpose of carrying out the provisions
of this chapter, the Director of Finance may by
executive order authorize the withdrawal from the
General Fund of an amount or amounts not to
exceed the amount of the unsold bonds which the
commttee has by resolution authorized to be sold
for the purpose of carrying out this chapter. Any
amounts withdrawn shall be deposited in the fund
and shall be disbursed by the board in accordance
with this chapter. Any moneys made available
under this section to the board shall be returned
by the board to the General Fund from moneys
received from the sale of bonds sold for the
purpose of carrying out this chapter.

= 13966.5. Accounts

Notwithstanding any other provision of this
bond act, or of the State General Obligation Bond
Law (Chapter 4 (commencing with Section 16720)
of Part 3 of Division 4 of Tide 2 of the
Government Code), if the Treasurer sells bonds
pursuant to this bond act that include a bond
counsel opinion to the effect that the interest on
the bonds is excluded from gross income for
federal tax purposes under designated conditions,
the Treasurer may maintain separate accounts for
the bond proceeds invested and the investment
earnings on those proceeds, and may use or direct
the use of those proceeds or eamings to pay any
rebate, penalty, or other payment required under
federal law, or take any other action with respect
to the investment and use of those bond proceeds,
as may be required or desirable under federal law
in order to maintain the tax-exempt status of
those bonds and to obtain any other advantage
under federal law on behalf of the funds of this

state.
" 13967. Issuance of bonds

Upon request of the board, supported by a
statement of the proposed arrangements to be
made pursuant to Section 13962 for the purpose
therein stated, the committee shall determine
whether or not it is necessary or desirable to issue
any bonds authorized under this chapter in order
to make such arrangements, and if so, the amount
of bonds then to be issued and sold. Successive
1ssues of bonds may be authorized and sold to
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make such arrangements progressively, and it shall
not be necessary that all of the bonds herein
authorized to be issued shall be sold at any one
tme.

= 13968. Sale of bonds

The committee may authorize the State
Treasurer to sell all or any part of the bonds
herein authorized at such time or times as may be
fixed by the State Treasurer.

= 13969. Proceeds

All proceeds from the sale of bonds, except
those denved from premiums and accrued
interest, shall be available for the purpose
provided in Section 13962 but shall not be
available for transfer to the General Fund to pay
principal and interest on bonds. The money in the
fund may be expended only as herein provided.

Chapters 13 & 14 are omitted. They may be consulted
at http://www.leginfo.ca.gov/calaw.html

CHAPTER 15. CLEAN WATER BOND
LAW OF 1984

= 13999. Short title

This chapter shall be known and may be cited
as the Clean Water Bond Law of 1984.
13999.1. Legislative findings

*  The Legislature finds and declares as follows:

(2) Clean water is essential to the public
health, safety, and welfare.

(b) Clean water fosters the beauty of
California's  environment, the expansion of
industry and agriculture, maintains fish and
wildlife, and supports recreation.

(c) California's abundant lakes and ponds,
streams and rivers, coastline, and groundwater are
threatened with pollution, which could threaten
public health and impede economic and social
growth if left unchecked.

(d) The state's growing population has
increasing needs for clean water supplies and
adequate treatment facilities.




(e) It 1s of paramount importance that the
limited water resources of the state be protected
from pollution, conserved, and reclaimed
whenever possible to ensure continued economic,
comumunity, and social growth.

(f) The chief cause of water pollution 1s the
discharge of inadequately treated waste into the
waters of the state.

(g Local agencies have the prmary
responsibility for construction, operaton, and
maintenance of facilities to cleanse our waters.

(h) Rusing costs of construction and
technological changes have pushed the cost of
constructing treatment facilities beyond the reach
of local agencies alone.

() Because water knows no political
boundaries, it is desirable for the state to
contribute to construction of these faciliies 1n
order to meet its obligations to protect and
promote the health, safety, and welfare of its
people and environment.

() Voluntary, cost-effective capital outlay
water conservation programs can help meet the
growing demand for clean water supplies.

(&) (1) It 1s the intent of this chapter to
provide necessary funds to ensure the full
participation by the state under the federal Clean
Water Act (33 US.C. Sec. 1251 et seq.) and any
acts amendatory thereof or supplementary thereto.

(2) It is also the intent of this chapter to
provide special assistance to small communities to
construct facilities necessary to eliminate water
pollution and public health hazards.

(3) It is the further intent of this chapter to
provide funds for state participation in the
financing of the development and implementation
of programs and systems for water reclamation.

(4) It is the further intent of this chapter to
provide funds for voluntary, cost-effective capital
outlay water conservation programs cooperatively
carnied out by public agencies and the department.

= 13999.2. Definitions

As used in this chapter, and for purposes of
this chapter as used in the State General
Obligation Bond Law (Chapter 4 (commencing
with Section 16720) of Part 3 of Division 4 of
Title 2 of the Government Code), the following
words shall have the following meanings:
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(@) "Committee” means the Clean Water
Finance Commurtee created by Section 13999.4.

(b) "Board" means the State Water Resources
Control Board.

(¢) "Fund" means the 1984 State Clean Water
Bond Fund.

(d) "Municipality” shall have the same
meaning as in the federal Clean Water Act (33
U.S.C. Sec. 1251 et seq.) and shall also include the
state or any agency, department, or political
subdivision thereof.

(e) "Treatment works" shall have the same
meaning as in the federal Clean Water Act (33
USC. Sec. 1251 et seq.).

(f) "Construction” shall have the same
meaning as in the federal Clean Water Act (33
U.S.C. Sec. 1251 et seq.).

(g) "Eligible project” means a project for the
construction of treatment works which is all of the
following:

(1) Necessary to prevent water pollution.

(2) Eligible for {ederal assistance, whether or
not federal funds are then available.

(3) Cerufied by the board as enuded to
priority over other treatment works, and which
complies with applicable water quahty standards,
policies, and -plans.

(b) "Eligible water reclamation project” means
a water reclamation project which is cost-effective
when compared to the development of other new
sources of water, and for which no federal
assistance 1s currently available. These projects or
activities  shall comply with applicable water
quality standards, policies, and plans.

(1) "Federal assistance” means funds available
to a municipality, either directly or through
allocation by the state, from the federal
government o construct treatment works
pursuant to the federal Clean Water Act.

() "Small community” means a municipality
with a population of 5,000 persons or less, or a
reasonably isolated and divisible segment of a
larger municipality encompassing 5,000 persons or
less, with a financial hardship as defined by the
board.

() "Supplemental state assistance” means a
grant given to a qualifying small community, in
addition to the normal federal and state
contributions, to reduce the local share of a
project.



() "Federal Clean Water Act" means the
existing federal Clean Water Act (33 US.C. Sec.
1251 et seq.) and any acts amendatory thereof or
supplementary thereto.

(m) "Voluntary, cost-effective capital outlay
water conservation programs” mean those {easible
capital outlay measures to improve the efficiency
of water use through benefits which exceed their
costs. The programs include, but are not limited
to, leak detection and repair within the water
distribution and consumption system, distribution
and installation of new and replacement water
conserving fixtures and devices, valve repair and
replacement, meter calibration and replacement,
physical improvements to achieve corrosion
control, irrigation system improvements to reduce
leakage which results in the loss of otherwise
usable water, ‘tailwater pumpback recovery
systems, construction of small reservoirs within
irrigation systems which conserve water which has
already been captured for irrigation use, and other
physical improvements to irrigation systems. In
each case, the department shall determine that
there is a net savings of water as a result of each
proposed project and that the project is cost-
effective. ‘

(n) "Department” means the Department of
Water Resources.

= 13999.3. Fund created

(2) There is in the State Treasury the 1984
State Clean Water Bond Fund, which fund is
hereby created. There shall be established in the
fund a Clean Water Construction Grant Account
for the purpose of implementing Section 13999.8,
a Small Communities Assistance Account for the
purpose of implementing Section 13999.9, a
Water Reclamation Account for the purpose of
implementing Section 13999.10 and a Water
Conservation Account for the purpose of
implementing Section 13999.11.

(b) From time to time, the board may modify
existing accounts in the fund, or may establish
other accounts in the fund, and in all other bond
funds administered by the board, which the board

determines are appropriate or necessary for proper

administration.
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® 139994, Committee created

There shall be a Clean Water Finance
Commttee consisting of the Governor or his
designated representative, the Controller, the
Treasurer, the Director of Finance, and the
Execuuve Director of the State Water Resources
Control Board.  The Clean Water Finance
Committee shall be the "committee” as that term
is used in the State General Obligation Bond Law.

= 13999.5. Committee powers

(2) The committee is hereby authorized and
empowered to create a debt or debs, liability or
liabilities, of the State of California, in the
aggregate amount of three hundred twenty-five
million dollars ($325,000,000), in the manner
provided in this chapter. The debt or debts,
Lability or liabilities, shall be created for the
purpose of providing the fund to be used for the
object and work specified in this section and in
Sections 13999.6, 13999.8, 13999.9, 13999.10,
13999.11, and 13999.14.

(b) The board is authorized to enter into
contracts with municipalities having authority to
construct, operate, and maintain treatment works
and reclamation projects, for grants and loans to
the municipalities to aid in the construction of
eligible projects and eligible water reclamation
projects and may adopt rules and regulations
necessary to carry out the provisions of this
chapter.

(c) As approved by the Legislarure annually in
the Budget Act, the board may, by contract or
otherwise, undertake plans, surveys, research,
development, and studies necessary, convenient,
or desirable to carry out the purposes of this
division, and may prepare recommendations with
regard thereto, including the preparation of
comprehensive statewide or areawide studies and
reports on the collection, treatment, and disposal
of waste under a comprehensive cooperative plan.

(d) As approved by the Legislature annually in
the Budget Act, the board may expend bond
funds necessary for administration of this chapter.

(¢) Not more than 5 percent of the total
amount of the bonds authorized to be issued
under this chapter may be used for purposes of
subdivisions (c) and (d).



(f) As approved by the Legislature annually i
the Budget Act, the department may direct grants
and loans to any public agency or, by contract or
otherwise, undertake plans, surveys, research,
development, and studies necessary, convenient,
or desirable to carry out voluntary, cost-effective
capital outlay water conservation programs.

(g) The board may expend funds necessary to
reimburse the General Obligation Bond Expense
Revolving Fund pursuant to Section 16724.5 of
the Government Code.

£ 13999.6. General obligation; revenue

All bonds which have been duly sold and
delivered constitute valid and legally binding
general obligations of the State of California, and
the full faith and credit of the State of California is
pledged for the punctual payment of both
principal and wterest.

There shall be collected annually in the same
manner, and at the same time as other state
revenue 1s collected, the sum, in addition to the
ordinary revenues of the state, required to pay the
prncipal and interest on the bonds. It is the duty
of all officers charged by law with any duty m
regard to the collection of that revenue to perform
each and every act which is necessary to collect
this additional sum.

All money deposited in the fund which has
been denved from premium and accrued interest
on bonds sold is available for transfer to the
General Fund as a credit to expenditures for bond
Interest.

= 13999.7. The State General Obligation Bond
Law adopted

The State General Obligation Bond Law 1s
adopted for the purpose of the issuance, sale, and
repayment of, and other matters with respect to,
the bonds authorized by this chapter.  The
provisions of that law are included in this chapter
as though set out in full in this chapter, except
that, notwithstanding any provision in the State
General Obligation Bond Law, the bonds
authorized under this chapter shall bear the rates
of interest, or maximum rates, fixed from time to
ume by the Treasurer with the approval of the
committee. The maximum maturity of the bonds
shall not exceed 50 years from the date of the
bonds or from the date of each respective series.
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respective sertes shall be
- of the series.

The matunty of each
calculated from the cate

= 13999.8. Appropriations

(2) The sum of two hundred fifty million
dollars ($250,000,000; of the money in the fund
shall be deposted m the Clean Water
Construction Grant Account and is appropriated
for grants and loans ro municipalities to aid in
construction of eligible projects and the purposes
set {orth 1n this section.

(b) If the federal Clean Water Act authorizes a
federal loan program for providing assistance for
construction of treatment works, which requires
state matching funds, the board may establish a
State Water Pollution Control Revolving Fund to
provide loans 1n accordance with the federal Clean
Water Act. The board, with the approval of the
commuttee, may transter funds from the Clean
Water Construction Grant  Account to the
revolving fund for the purposes of meeting federal
requirements for state matching funds.

(¢) Any contract entered into pursuant to this
section may include such provisions as may be
determined by the board, provided that any
contract concerning an eligible project shall
include, in substance, all of the following
PIrovisIOns:

(1) An estimate of the reasonable cost of the
eligible project.

(2) An agreement by the board to pay to the

municipality, during the progress of construction

or following completion of construction as agreed
upon by the parties, an amount which equals at
least 121/2 percent of the eligible project cost
determined pursuant to federal and state laws and
regulations. ‘

(3) An agreement by the municipality to
proceed expeditiously with, and complete, the
eligible project; commence operation of the
treatment works upon completion and to properly
operate and maintain the works in accordance
with applicable provisions of law; apply for and
make reasonable efforts to secure federal
assistance for the eligible project; secure the
approval of the board before applying for federal
assistance in order to maximize the assistance
received in the state; and provide for payment of
the municipality's share of the cost of the eligible
project.



(d) The board may, with the approval of the
comumittee, transfer moneys i1 the Clean Water
Construction Grant Account to the State Water
Quality Control Fund, to be made available for
loans to public agencies pursuant to Chaprer 6
(commencing with Section 13400).

(¢) Grants may be made pursuant to this
section to remmburse municipalities {or the state
share of construction costs for eligible projects
which received federal assistance, but which did
not receive an appropriate state grant due solely to
depletion of the State Clean Water and Water
Conservation Fund created pursuant to the Clean
Water and Water Conservation Bond Law of 1978
(Chapter 12.5 (commencing with Section 13955)).
Eligibility for reimbursement under this section is
limited to the actual construction capital costs
incurred.

(f) To the extent funds are available, if the
federal share of construction funding under Title
IT of the federal Clean Water Act is reduced below
75 percent, municipalities otherwise eligible for a
grant under this section shall also be entitled to a
loan from the Clean Water Construction Grant
Account of up to 121/2 percent of the eligible
project cost.

(g) To the extent funds are available, if the
federal Clean Water Act authonizes a federal loan
program for providing assistance for construction
of treatment works, the board may make those
loans in accordance with the federal Clean Water
Act and state law. The Legislature may enact
legislation that it deems necessary to implement
the state loan program.

(h) Notwithstanding any other provision of
law, and to the extent funds are available, if federal
funding under Title II of the federal Clean Water
Act ceases, municipalities shall only be entitled to
a loan from the Clean Water Construction Grant
Account of 25 percent of the eligible project cost.

() All loans pursuant to this section are
subject to all of the following provisions:

(1) Municipalities seeking a loan shall
demonstrate, to the satisfaction of the board, that
an adequate opportunity for public participation
regarding the loan has been provided.

(2) Any election held with respect to the loan
shall include the entire municipality except where
the municipality proposes to accept the loan on
behalf of a specified portion, or portions, of the
municipality, in which case the referendum shall
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be held in that portion or portions of the
municipality only.

(3) Any loan made pursuant to this section
shall be up to 25 years with an interest rate set
annually by the board at 50 percent of the average
interest rate paid by the state on general obligation
bonds for the calendar year immediately preceding
the year in which the loan agreement is executed.

(4)  The first thiry million dollars
(830,000,000) in principal and interest from loans
made pursuant to this section shall be paid to the
Water Reclamation Account.  All remaining
principal and interest from the loans shall be
returned to the Clean Water Construction Grant
Account for new obligations.

= 13999.9. Small communities

(a) The sum of forty milion dollars
($40,000,000) of the money in the fund shall be
deposited in the Small Communities Assistance
Account and is appropriated for supplemental
state  assistance to small communities for
construction of treatment works eligible for
assistance under Title IT of the federal Clean
Water Act.

(b) Notwithstanding subdivision (c) of Section
13999.5, the board may make grants to small
commumities so that the combined federal and
state grant is an amount up to 971/2 percent of
pollution studies, the total estimated cost of
planning, design, and construction determined in
accordance with applicable state laws and
regulations. No supplemental state assistance
grant under this section shall be made for projects
costng more than two million five hundred
thousand dollars ($2,500,000) unless a finding is
made by the board that a higher cost project is the
most cost-effective solution to a water quality or
public health problem.

(c) Any contract entered into pursuant to this
section may include such provisions as may be
determined by the board, provided that any
contract shall include the provisions required by
paragraphs (1) and (3) of subdivision (c) of
Section 13999.8.

= 13999.10. Water Reclamation Account
(a) The sum of twenty-five million dollars

(825,000,000) of the money in the fund shall be
deposited in the Water Reclamation Account and



is approprated for loans o municipalives for
ehgible water reclamauon projects which will
provide water for beneficial uses.

The board may loan a mumicipality up to 100
percent of the total eligible costs of design and
construction of a reclamation project.

(b) Any contract for an eligible water
reclamation project enterec 1nto pursuant to this
section may include such provisions as determined
by the board and shall include both of the
foliowing provisions:

(1) An estimate of the reasonable cost of the
eligible water reclamation project.

(2) An agreement by the municipality to
proceed expeditiously with, and complete, the

ehgible water reclamation project; commence

operation of the project in accordance with
- applicable provisions of law; provide for payment
of the municipality’s share of the cost of the
project, including principal and interest on any
state loan made pursuant to this section; and, if
appropnate, apply for and make reasonable efforts
to secure federal assistance, other than that
avatlable pursuant to the federal Clean Water Act,
for the state-assisted project.

(c) Loan contracts may not provide for a
moratorium on payments of principal or interest.

(d) (1) Any loans made from the Water
Reclamation Account shall be for a period of up
to 25 years . The interest rate for the loans shall
be set at a rate equal to 50 percent of the interest
rate paid by the state on the most recent sale of
state general obligation bonds, with that rate to be
computed according to the true interest cost
method. When the interest rate so determined is
not 2 muluple of one-tenth of 1 percent, the
wterest rate shall be set at the next higher multiple
of one-tenth of 1 percent.

(2) All pnincipal and interest from loans shall
be returned to the Water Reclamation Account for
new loans.

(¢) Funds available under this section may be
used for loans pursuant to subdivisions (f), (g),
and (h) of Section 13999.8 if the Clean Water
Construction Grant Account 1s depleted.  All
principal and interest on any such loans shall be
repaid to the Water Reclamation Account.

(f) No single project may receive more than
ten million dollars ($10,000,000) from the board.

114

= 13999.11. Water Conservation Account

() Ten muillion dollars ($10,000,000) of the
money 1 the fund shall be deposited in the Water
Conservation Accoumt and shall be available for
appropration by the Legislature for loans to
municipalities to aid in the conduct of voluntary,
cost-effective capital outlay water conservation
programs and the purposes set forth in this
secuon.  Notwithstanding subdivision (e) of
Section 13999.5 and subdivision (f) of this section,
al of the funds deposited in the Water
Conservation Account by this subdivision shall be
available for water conservation programs. None
of the funds deposited in the Water Conservation
Account by thus subdivision shall be expended for
costs of administration.

(b) Any contract entered into pursuant to this
secuon may include provisions as may be
determined by the department. However, any
contract concerning an ehgble, voluntary, cost-
effecuve capital outlay water conservation
program shall include, in substance, all of the
following;

(1) An estimate of the reasonable cost and
benefit of the program.

(2) An agreement by the public agency to
proceed expeditiously with, and complete, the
program.

() Loan contracts may not provide a
moratorium on payments of principal or interest.

(d) Any loans made from the Water
Conservation Account shall be for a period of up
to 25 years with an interest rate set annually by the
board at 50 percent of the average interest rate
paid by the state on general obligation bonds in
the calendar year immediately preceding the year
in which the loan agreement is executed. All
principal and mterest from loans shall be
deposited in the Water Conservation Account for
new obligations.

(e) No single project may receive more than
five million dollars ($5,000,000) from the
department.

(f) As approved by the Legislature annually in
the Budget Act, the department may expend up to
5 percent of the funds in the Water Conservation
Account {or the administration of this section.



e 13999.12. No transfer to General Fund

Except as expressly provided in this chapter,
no money deposited in the fund pursuant to any
provision of law requiring repayments to the state
for assistance financed by the proceeds of the
bonds authorized by this chapter shall be available
{or transfer o the General Fund.

¥ 13999.13. Appropnation from General Fund

There is hereby appropriated from the
General Fund in the State Treasury for the
purpose of this chapter an amount equal to the
sum of the following;

(1) The sum necessary annually to pay the
principal of and the interest on the bonds issued
and sold pursuant to this chapter, as the principal
and interest become due and payable.

(2) The sum’necessary to carry out Section
13999.14 which is appropriated without regard to
fiscal years.

= 13999.14. Withdrawal from General Fund

For the purpose of carrying out this chapter,
the Director of Finance may, by executive order,
authorize the withdrawal from the General Fund
of an amount or amounts not to exceed the
amount of the unsold bonds which the committee
has authorized to be sold for the purpose of
carrying out this chapter.  Any amounts
withdrawn shall be deposited in the fund and shall
be disbursed by the board in accordance with this
chapter. Any money made available under this
section to the board or department shall be
reuned to the General Fund from money
received from the sale of bonds. The withdrawals
from the General Fund shall be returned to the
General Fund with interest at the rate which
would have otherwise been earned by those sums
in the Pooled Money Investment Fund.

€ 13999.15. Issuance of bonds

Upon request of the board or department, the
commuttee shall determine whether or not it is
necessary or desirable to issue bonds authorized
under this chapter in order to make those
arrangements, and, if so, the amount of bonds to
be issued and sold. Successive issues of bonds
may be authorized and sold to make those
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arrangements progressively, and it shall not be
necessary that all of the bonds authorized to be
issued shall be sold at any one time.

= 13999.16. Sale of bonds

The committee may authorize the Treasurer
to sell all or any part of the bonds at times fixed
by the Treasurer.

= 13999.17. Rebate to federal government

(2) Notwithstanding any other provision of
this chapter and to the extent permitted by federal
and state law, the money in the fund may be used
to rebate to the federal government all arbitrage
profits required by the Federal Tax Reform Act of
1986 or any amendment thereof or supplement
thereto. To the extent that the money in the fund
may not be used for that purpose due to restraints
of federal or state law, any rebates required shall
be paid from the General Fund or from other
sources as required by the Legislature.

(b) Nowwithstanding any other provision of
law, rule, or regulation, the board may enter into
contracts, or procure those services and
equipment, which may be necessary to ensure
prompt and complete compliance with any
provisions relating 1o the fund imposed by either
the Federal Tax Reform Act of 1986 or the federal

act.
*  13999.18. Treatment works in Mexico

Notwithstanding any other provision of this
chapter, and as approved by the Legislature, the
board may share in the cost of the construction of
treatment works under subdivision (b) of Section
510 of the Federal Water Quality Act of 1987.
That participation may be approved only if the
board determines that treatment works in Mexico,
In conjunction with any defensive treatment works
constructed under the Federal Water Pollution
Control Act, are not sufficient to protect the
residents of the City of San Diego and
surrounding  areas, including Imperial County,
from water pollution originating in Mexico. No
project in which the board participates shall
receive more than ten million dollars
(810,000,000) in loan proceeds from the board.



= 13999.19. Accoums {or proceeds and earnings

Nom'lthstmdmg Secuon 13999.17 or anv
other provision of this bond act, or of the Statc
General Obligauor Bond Law (Chapter <
(commencing with Section 16720) of Part 3 of
Division 4 of Title 2 of the Government Code), 1
the Treasurer sells bonds pursuant to this bond
act that include a bond counsel opinion to the
effect that the mterest on the bonds is excluded
from gross income {or federal tax purposes under
deswnated condiuions, the Treasurer may maintain
separate accounts for the bond proceeds invested
and the investment earnings on those proceeds,
and may use or direct the use of those proceeds or
earnings 1o pay amyv rebate, penalty, or other
payment required under federal law, or take any
other action with respect to the investment and
use of those bond proceeds, as may be required or
desirable under federal law in order to maintain
the tax-exempt status of those bonds and to
obtain any other advantage under federal law on

behalf of the funds of thlS state.

CHAPTER 17. CLEAN WATER AND
WATER RECLAMATION BOND LAW
OF 1988

Article 1. General provisions
*  14050. Short tide

This chapter shall be known and may be cited
as the Clean Water and Warer Reclamation Bond
Law of 1988.

= 14051. Legislative findings

The Legislature finds and declares as follows:

() Clean water is essential to the public
health, safety, and welfare.

(b) Clean water fosters the beauty of
California’s  environment, the expansion of
industry and agrculture, maintains fish and
wildlife, and supports recreation.

(c) California's abundant lakes and ponds,
streams and rivers, coastline, and groundwater are
threatened with pollution, which could threaten

public health and impede economic and social
growth if left unchecked.
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(d) The state's growing population has
mcreasing needs Ior clean water supplies and
adequate treatment {aciliues.

(e) It 1s of paramount importance that the
limited water resources of the state be protected
from pollution, conserved, and reclaimed
whenever possible to ensure continued economic,
community, and social growth.

(f) The chief cause of water pollution 1s the
discharge of inadequately treated waste into the
waters of the state.

(g Local agencies have the primary
responsibility for construction, operation, and
maintenance of faciliues to cleanse our waters.

(h) Rising costs of construction and
technological changes have pushed the cost of
constructing treatment facilities beyond the reach
of many small communities.

() Because water knows no political
boundanes, 1t is desirable for the state to
contribute to construction of needed facilities in
order to meet its obligations to protect and
promote the health, safery, and welfare of its
people and environment.

() The people of California have a primary
uterest in the development of facilizes to reclaim
water to supplernent existing water supplies and to
assist in meeting the future water needs of the
state.

(k) A significant portion of the future water
needs of California may be met by the use of
reclaimed water.

() Local public agencies have the primary
responsibility for the construction, operation, and
maintenance of water reclamation factlites.

(m) Local public agencies need financial
assistance to make cost-effective Teclamation
projects financially feasible.

(@) (1) Ir is also the intent of this chapter to
provide special assistance to small communities to
construct facilities necessary to eliminate water
pollution and public health hazards.

(2) It 1s also the mtent of this chapter to
provide funds for the design and construction of
eligible water reclamation projects and for the
development and implementation of programs
and actuvities that lead to increased use of
reclaimed water in California.



= 14052, Definitions

As used m this chapter, the foliowing words
have the following meanings:

(a) "Board" means the State Water Resources
Control Board.

(b) "Committee" means the Clean Water and
Water Reclamation Finance Comnytiee created by
Section 14067.

(c) "Construction” has the samc meaning as in
the Federal Clean Water Act

(d) "Eligible project” means = project for a
small community for the construction of
treatment works which is all of the {ollowing:

(1) Necessary to prevent pollution.

(2) Eligible for federal assistance pursuant to
Title VI of the Federal Clean Water Act.

(3) Cerufied by the board as entitled to
priority over other treatment works, and complies
with applicable water quality standards, policies,
and plans.

(¢) "Eligible reclamation project” means a
water reclamation project which is cost-effective
when compared with the cost of altemative new
freshwater supplies, and for which no federal
assistance is currently available. These projects
shall comply with applicable water quality
standards, policies, and plans.

(f) "Federal assistance" means funds available
to a local agency pursuant to the Federal Clean
Water Act.

(2) "Federal Clean Water Act" or "federal act”
means the Federal Water Pollution Control Act
(33 USC. Sec. 1251 et seq) and any acts
amendatory thereof or supplementary thereto.

(h) "Fund" means the 1988 Clean Water and
Water Reclamation Fund created pursuant to
Section 14055.

() "Local public agency” means any city,
county, district, joint powers authority, or any
other local pubhc body or political subdivision of
the state created by or pursuant to state law and
involved with water or waste water management.

() "Municipality" has the same meaning as in
the Federal Clean Water Act and also includes the
state or any agency, department, or politcal
subdivision thereof.

(k) "Small community" means a municipality
with a population of 3,500 persons or less, or a
reasonably isolated and divisible segment of a
larger municipality encompassing 3 500 persons or
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less, with a {inancial hardship as defined by the
board.

() "State grant” means 2 grani given to a
qualifying smal community eligible for federal
assistance under Tile VI of the Federal Clean
Water Act.

(m) "State Water Pollution Control Revolving
Fund" means a revolving fund created under state
law for the purpose of issuing loans for the
construction  of eligible reatment works
accordance with the federal act.

(n) "Treatment works" has the same meaning
as 1n the Federal Clean Water Act.

Article 2. Clean Water and Water
Reclamation Bond Program

*  14055. Fund proceeds

(a) The proceeds of bonds issued and sold
pursuant to this chapter shall be deposited in the
State Treasury to the credit of the 1988 Clean
Water and Water Reclamation Fund, which is
hereby created. There shall be established in the
fund a Small Communities Grant Account for the
purpose of implementing Section 14056 and a
Water Reclamation Account for the purpose of
implementing Section 14058.

(b) From time to time, the board may modify
existing accounts in the fund, or may establish
other accounts in the fund, and in all other bond
funds administered by the board, which the board

determines are appropriate or necessary for proper

administration.

*  14056. Small Communities Grant Account

() The sum of twenty-five million dollars
(825,000,000) of the money in the fund shall be
deposited in the Small Communities Grant
Account and, notwithstanding Section 13340 of
the Government Code, is hereby continuously
appropriated for state grants to small communities
for construction of treatment works eligible for
assistance under Title VI of the federal act.

(b) The board may enter into grant contracts
in accordance with this section with qualifying
small communities having authority to construct,
operate, and maintain treatment works to aid in
the construction of eligible projects.



(¢) The board may make grants to small
communities i1 an amount on a shding scale,

based oz = community's ability to pay, not w
exceed 971/2 percent of the total esumated cost
of pollutior studies, planming, design, anc

constructior. determined in accordance with
applicable state laws and regulations. Total state
assistance under this section sha]l not exceed two
million doliars {$2,000,000) for any single ehgible
project.

(d) Any contract entered into pursuant to this
section may include such provisions as may be
determined by the board, provided that any
contract shall include the following provisions:

(1) An estimate of the reasonable cost of the
eligible project.

(2) An agreement by the small community to
proceed expeditiously with, and complete, the
proposed eligible project, commence operation of
the treatment works upon completion, and to
properly operate and maintain the works in
accordance with applicable provisions of law.

(e) Small communiues eligible for a state gramt
may also apply for a loan from the State Water
Pollution Control Revolving Fund for costs nok
covered by the grant.

= 14057. Guarantee Fund

The sum of ten million dollars ($10,000,000)
of the money in the fund shall be avallable for
transfer by the board to the Clean Water Bond
Guarantee Fund and shall be available to the
board to guarantee local agency bond issues
pursuant to Article 2.5 (commencing with Section
13425) of Chapter 6. After January 1, 1990, the
board may transfer any funds in the Clean Water
Bond Guarantee Fund which have not been
committed to guaranteeing local agency bond
issues to the 1988 Clean Water and Woater
Reclamation Fund.

= 14058. Water Reclamation Account

(@ The sum of thity million dollars
(830,000,000 of the money in the fund shall be
deposited in the Water Reclamation Account and,
notwithstanding ~ Section - 13340 of  the
Govemnment Code, is hereby continuously
approprated 10 the board for the purposes of this

section.
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(b) The board may emer o contracts with
local public agencies having authority to construct,
operate, and muiniain water reclamation projects,
for loans to aid in the design and construction of
eligible water reclamauon projects. The board
may loan up to 10C percent of the total eligible
cost of design and construcuon of an ehgxble
reclamation project.

() Any contract for an eligible water
reclamation project entered into pursuant to this
section may mnclude such provisions as determined
by the board and shall include both of the
following provisions:

(1) An estimate of the reasonable cost of the
eligible water reclamation project.

(2) An agreement by the local public agency to
proceed expeditiously with, and complete, the
eligible water reclamation project; ~commence
operation of the project in accordance with
applicable provisions of law, and provide for the
payment of the local public agency's share of the
cost of the project, including principal and interest
on any state loan rmade pursuant to this section.

(d) Loan contracts may not provide for a
moratorium on payments of principal or interest.

(¢) Any loans made from the fund may be for
a period of up to 20 years. The interest rate for
the loans shall be set at a rate equal to 50 percent
of the interest rate paid by the state on the most
recent sale of state general obligauon bonds, with
that rate to be computed according to the true
interest cost method. When the mterest rate so
determined is not a multiple of one- tenth of 1
percent, the interest rate shall be set at the next
higher muluple of one-tenth of 1 percent.

(f) All money repaid to the state pursuant to
any contract executed under this chapter shall be
deposited in the Water Recycling Subaccount * * *
in the Clean Water and Water Recycling Account
in the Safe * * * Dnnking Water, Clean Water,
Watershed Protection. and Flood Protection Bond
Fund created by Section 79136, for the purposes
set forth in * * * Article 4 (commencing with
Section 79135) of Chapter 7 of Division 26.

= 14059. Administrative expense

As approved by the Legislature annually in the
Budget Act, the board may expend for the
administration of this chapter not more than 5



percent of the amount of the bonds authorized 1o
be issued under this chapter.

= 14060. Board powers

As approved by the Legislature annuallv in the
Budget Act, the board may, by contract or
otherwise, undertake plans, surveys, rescarch,
development, and studies necessary, convenient,
or desirable to carry out the purposes of this
division, and may prepare recommendations with
regard thereto, including the preparation of
comprehensive statewide or areawide studies and
reports on water reclamation and the collection,
treatment, and disposal of waste under a
comprehensive cooperative plan.

*  14061. Rules, regulations, guidelines

The board may adopt rules, regulations, and
gu‘ideh'nes necessary Or approprate to carry out
this chapter.

Fiscal provisions
*  14065. State obligation

Bonds in the total amount of sixty-five million
dollars  (865,000,000), exclusive of refunding
bonds, or so much thereof as is necessary, may be
issued and sold to provide a fund to be used for
carrying out the purposes expressed in this
chapter and to be used to reimburse the General
Obligation Bond Expense Revolving Fund
pursuant to Section 16724.5 of the Government
Code. The bonds shall, when sold, be and
constitute a valid and binding obligation of the
State of California, and the full faith and credit of
the State of California is hereby pledged for the
punctual payment of both principal of, and
interest on, the bonds as the principal and interest
become due and payable.

=  14066. State General Obligation Bond Law
mncorporated in chapter

The bonds authorized by this chapter shall be
prepared, executed, issued, sold, paid, and
redeemed as provided in the State General
Obligation Bond Law (Chapter 4 (commencing
with Section 16720) of Part 3 of Division 4 of
Title 2 of the Government Code), and all of the
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provisions of that law apply w0 the bonds and to
this chapter and are herebr incorporated in this
chapter as though set forth in full in this chapter.

= 14067. Clean Water and Water Reclamation
Finance Committee creared

() Solely for the purpose of authorizing the
issuance and sale, pursuant to the State General
Obligation Bond Law, of the bonds authorized by
this chapter, the Clean Water and Water
Reclamation  Finance Commirtee is hereby
created. For purposes of this chapter, the Clean
Water and Water Reclamation Finance Committee
15 "the committee" as that term is used in the State
General Obligation Bond Law. The committee
consists of the Governor, the Controller, the
Treasurer, the Director of Finance, and the
Executive Director of the State Water Resources
Control Board, or their designated representatives.
A majonty of the commirtee may act for the
comumittee.

(b) For purposes of the State General
Obligation Bond Law, the State Water Resources
Control Board is designated the "board."

= 14068. Issuance of bonds

Consistent with Section 602 of the federal act,
the committee shall determine whether or not it is
necessary or desirable to issue bonds authorized
pursuant to this chapter in order to carry out the
actions specified in Sections 14056, 14057, 14058,
14059, and 14060, and, if so, the amount of bonds
to be issued and sold. Successive issues of bonds
may be authorized and sold to carry our those
actions progressively, and it is not necessary that
all of the bonds authorized to be issued be sold at
any one time.

= 14069. Revenue

There shall be collected each year and in the
same manner and at the same time as other state
revenue 1s collected, in addition to the ordinary
revenues of the state, a sum in an amount required
to pay the principal of, and interest on, the bonds
each year, and it is the duty of all officers charged
by law with any duty in regard to the collection of
the revenue to do and perform each and every act
which is necessary to collect that additional sum.



©  14070. Appropratior: oz General Fund

Nowwithstanding  Secuon 13340 of  the
Government Code, there is hereby appropriated
from the General Fund 1 the State Treasury, for
the purposes of this chapter, an amount that will
equal the total of the foliowing;

(a) The sum annually necessary to pay the
principal of, and mterest on, bonds issued and
sold pursuant to this chapter, as the pnncipal and
wterest become due and payable.

(b) The sum which is necessary to carry out
the provisions of Section 14071, approprated
without regard to fiscal years.

£ 14071, Withdrawal from General Fund

For the purposes of carrying out this chapter,
the Director of Finance may authorize the
withdrawal from the General Fund of an amount
or amounts not to exceed the amount of the
unsold bonds which have been authonzed by the
committee 10 be sold for the purpose of carrying
out thus chapter. Any amounts withdrawn shall be
deposited 1n the fund. Any money made available
under this section shall be returned to the General
Fund plus the interest that the amounts would
have earmed in the Pooled Money Investment
Account from money received from the sale of
bonds for the purpose of carrying out this chapter.

£ 14071.5. Pooled Money Investment Account

The board may request the Pooled Money
Investment Board to make 2 loan from the Pooled
Money Investment Account, m accordance with
Section 16312 of the Government Code, for the
purposes of carrying out this chapter. The
amount of the request shall not exceed the
amount of the unsold bonds which the committee
has, by resolution, authorized to be sold for the
purpose of carrying this chapter. The board shall
execute those documents required by the Pooled
Money Investment Board to obtain and repay the
loan. Any amounts loaned shall be deposited in
the fund to be allocated by the board in

accordance with this chapter.
r  14072. Transfer to General Fund

All money deposited in the fund which is
derived from premium and accrued interest on
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bonds sold shall be reserved in the fund and shall
be available for transfer to the General Fund as a
credit to expenditures for bond interest.

= 14073. Refunding bonds

The bonds may be refunded in accordance
with Article 6 (commencing with Section 16780)
of the State General Obligation Bond Law.

*  14074. Rebate 1o federal government

(a) Notwithstanding any other provision of
this chapter and to the extent permitted by federal
and state law, the money in the fund may be used
1o rebate to the federal government all arbitrage
profits required by the Federal Tax Reform Act of
1986 or any amendment thereof or supplement
thereto. To the extent that the money in the fund
may not be used for that purpose due to restramnts
of federal or state law, any rebates required shall
be paid from the General Fund or other sources
as the Legislature may require.

(b) Notwithstanding any other provision of
law, or rule or regulation, the board may enter mto
contracts, or procure those services and
equipment, which may be necessary to ensure
prompt and complete compliance with any
provisions relating to the fund imposed by either
the Federal Tax Reform Act of 1986 or the federal
act.

14075. Proceeds

The Legislature hereby finds and declares that,
inasmuch as the proceeds from the sale of bonds
authorized by this chapter are not "proceeds of
taxes” as that term is used in Article XIIIB of the
Cdlifornia Constitution, the disbursement of these
proceeds is not subject to the limitations imposed
by that article.

= 14076. Accounts

Notwithstanding Section 14074 or any other
provision of this bond act, or of the State General
Obligation Bond Law (Chapter 4 (commencing
with Section 16720) of Part 3 of Division 4 of
Title 2 of the Government Code), if the Treasurer
sells bonds pursuant to this bond act that include
a bond counsel opinion to the effect that the
interest on the bonds is excluded from gross
income for federal tax purposes under designated
conditions, the Treasurer may maintam separate



accounts for the bond proceeds invested and the
mvestmen: camings on those proceeds, and may
use or direct the use of those proceeds or carnings
to pay anv rebate, penalty, or other pavment
required under federal law, or take any other
action with respect 1o the investment and use of
those bond proceeds, as may be required or
desirable under federal law in order to maintain
the tax-exempt status of those bonds and 1o
obtain any other advantage under federal law on
behalf of the funds of this state.

CHAPTER 22. GRAYWATER SYSTEMS

»  14875. Safe uses

This chapter applies to the construction,
installation, or alteration of graywater systems for
subsurface irrigation and other safe uses.

*  14875.1. Department defined

"Department” means the Department of
Water Resources.

»  14876. Graywater defined

"Graywater" means untreated wastewater
which has not been contaminated by any toilet
discharge, has not been affected by infectious,
contaminated, or unhealthy bodily wastes, and
which does not present a threat from
contamination by  unhealthful  processing,
manufacturing, or operating wastes. Graywater
includes wastewater from bathtubs, showers,
bathroom washbasins, clothes washing machines,
and laundry twbs but does not include wastewater
from kitchen sinks or dishwashers.

* 14877. Graywater system defined

"Graywater system” means a system and
devices, attached to the plumbing system for the
sanitary distribution or use of graywater.

* 14877.1. Adoption of standards .

(@ On or before January 1, 1997, the
department, in consultation with the State
Department of Health Services and the Center for
Irngation  Technology at  California  State
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Unversity, Fresno, shall adopt standards for the
nstallation of graywater systems. In adopting
these standards, the department shall consider,
among other resources, "Appendix J," as adopted
on September 29, 1992, by the International
Association  of Plumbing and Mechanical
Officials, the graywater standard proposed for the
latest edition of the Uniform Plumbing Code of
the International Association of Plumbing and
Mechanical Officials, the City of Los Angeles
Graywater Pilot Project Final Report issued in
November 1992, and the advice of the Center for
Irrigation  Technology at  California  State
University, Fresno, on the installation depth for
subsurface drip irrigation systems.

(b) The department shall include among the
approved methods of subsurface irrigation, but
shall not be limited to, drip systems. _

(c) The department shall revise its gravwarer
systems standards as needed.

= 14877.2. Compliance

A graywater system may be installed if the city
or county having jurisdiction over the installation
determines that the system complies with
standards adopted by the department.

* 14877.3. Adoption of local standards

After a public hearing, a city or county may
adopt, by ordinance, standards that prohibit the
use of graywater or standards that are more
restrictive than the standards adopted by the
department, as appropriate for the local area.

CHAPTER 23. THE SAN JOAQUIN
VALLEY DRAINAGE RELIEF ACT

Article 1. General provisions
= 14900. Short title

This chapter shall be known and may be cited
as the San Joaquin Valley Drainage Relief Act.

= 14901. Legislative findings |
The Legislature finds and declares as follows:

(@) A report on the San Joaquin Valley
Drainage Program entitled, "A Management Plan



for Agriculrural Subsurface Drainage and Related
Problems on the Westside San Joaquin Valley,"
has identified 75,000 acres of irngated agricultural
lands that should be retred by the year 2040
primarly due to characterisics of low
productivity, poor drainability, and high levels of
selenium in shallow groundwater.

(b) Federal, state, and local water
organizations and officials should consider the
management plan and adopt those parts
approprate for their long-term strategy of
contributing to the management or solution of the
drainage problems of the west side of the San
Joaquin Valley.

(c) The United States Department of the
Interior and the State of California should jointly

develop a technical assistance program to
ameliorate the drainage problems.

(d) The people of the state are concerned with
the continued leaching of harmful elements from
these lands.

() Continued irrigation of these lands could
create significant dramage and environmental
problems.

() Implementing solutions to the drainage
and environmental problems associated with these
lands will be very costly.

(g) The department is responsible for water

planning and development activities throughout
the state, has participated in the development of
the plan for the management of subsurface
drainage problems, and shall take an active
leadership role in implementing the plan, including
the land retirement element of the plan.
- (h) Local agencies have decisionmaking
authority, and are subject to court judgments, and
statutory and contractual obligations, relating to
water use and distnbution. The department shall
coordinate its activities under this chapter with
those local agencies.

@ The federal govemnment has ongoing
statutory and contractual obligations to provide
drainage service to the lands within the San Luis
Unit of the Central Valley Project.  The
department shall recognize those obligations and
shall coordmate land retirement activities with
appropriate federal agencies.

() The Department of Fish and Game is
responsible for the stewardship of the state's fish
and wildlife resources and the habitat on which
they depend, and can offer its considerable
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expertise to the department on matters relaung to
the management of lands in accordance with this
chapter and shall be consulted concerning the
management of the lands acquired pursuant to this
chapter and managed as fish and wildlife habitat.

(k) The Department of Conservation 1Iis
responsible  for administering programs to
conserve the state's agricultural lands and has
information on the state's soil and farmlands and
shall be consulted for the purpose of identifying
agricultural lands that may be acquired pursuant to
this chapter.

*  14901.5. Legislative intent

(2) It is the intent of the Legislature that the
initial funding for the administrative costs of the
San Joaquin Valley Drainage Relief Program be
approprated by the Legislature for the 1993-94
fiscal year from the water quality program
component of the Environmental Water Fund.

(b) It is the further intent of the Legislature
that, upon full implementation of the program,
the program shall become self-supporting.

= 14902. Definitions

Unless the context otherwise requires, the
terms used in this chapter have the following

meanings:
(a) "Fund" means the San Joaquin Valley
Drainage Relief Fund.

(b) "Management plan” or "plan" means the
management plan for agricultural subsurface
drainage and related problems as described in the
final report of the San Joaquin Valley Drainage
Program, dated September 1990, described in
subdivision (a) of Section 14901.

(c) "Program" means the San Joaquin Valley
Drainage Relief Program.

(d) "Retirement land" means the lands
recommended for retirement in the management
plan, other imigated agricultural lands
characterized by low producuvity, poor
drainability, and high levels of dissolved selenium
in shallow groundwater, or lands that contribute
to agricultural subsurface drainage problems.



Article 2. The San Joaquin Valley
Drainage Relief Program

= 14903. Establishment, regulations, purpose

(2) The San Joaquin Valley Drainage Relief
Program is hereby established in the department.

(b) The department shall carry out the
program and may develop, in consultation with
the state board, the Department of Conservation,
and the Department of Fish and Game, a land
retirement demonstration program.

(¢) The department may adopt regulations to
carry out the program.

(d) The purpose of the program is to
encourage the cessation of irrigation of retirement
land and 1o otherwise assist in the resolution of
the agricultural subsurface drainage problems in
the San Joaquin Valley through the coordinated
efforts of federal, state, and local agencies,
nonprofit organizations, and private landowners
who elect to participate in the program.

= 14904. Funding

The San Joaquin Valley Drainage Relief Fund
is hereby created for purposes of the program.

= 14905. Interagency cooperation

The department may enter into agreements
with the state board, the Department of Fish and
Game, the Department of Conservation,
possessors of water rights, and other appropriate
public agencies and nonprofit organizations to
provide for the purchase and management of
retirement land and water pursuant to this chapter.

*  14906. Land management

Property acquired pursuant to this chapter
shall be managed as upland habitat, wetlands,
riparian habitat, or nonirrigated agricultural land,
as appropriate. The department shall coordinate
with the Department of Fish and Game to ensure
that adequate funding is available for management
of the retirement land and use of water for
environmental purposes. '
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= 14907. Water sale or distnbution

(a) Agreements to sell water that is conserved
as a result of the retirement of land pursuant to
this chapter to public agencies, nonprofit
organizations, investor-owned water utilities,
corporations, or persons shall carry out the intent
of the Legislature set forth in subdivision (b) of
Section 14901.5.

(b) (1) Agreements to distribute water that is
conserved as a result of the retirement of land
pursuant to this chapter shall maximize amounts
for environmental purposes, including the
restoration and enhancement of riparian habitar,
wetlands, {isheries, and instream flows.

(2) I is the intent of the Legislature that water
distributed pursuant to paragraph (1) be deemed
contributions to a water resources mitigation
bank, if established by the state, to meet state or
federal requirements to dedicate water for
environmental purposes.

(c) Up to one-third of the amount of water
conserved as a result of the retirement of land
pursuant to this chapter and not sold pursuant o
subdivision (a) may be used by local public
agencies for environmental purposes, including
the restoration and enhancement of riparan
habitat, wetlands, fisheries, instream flows, or
replenishment of groundwater resources.

= 14907.5. Water rights

Nortwithstanding any other provision of this
chapter, the possessor of the water right
determines the final disposition of the water.

e 14907.6. Participation

Participation in the program by local public
agencies and landowners is voluntary and shall be
undertaken in accordance with applicable statutory
and regulatory requirements, court judgments, and
contractual obligations.

£ 14908. Fund management

The funds received from the sale of water
pursuant to subdivision () of Section 14907 shall
be deposited in the fund. Notwithstanding Section
13340 of the Government Code, money in the
fund is continuously appropriated, without regard
to fiscal years, to pay for the purchase of the title



1o, or interests in, the retrement land from
landowners who elect to partcipate in the
program, for the management of that land,
applicable charges and assessments for water and
land, administrative costs, grants and loans made
pursuant to Section 14913, and for related water
transfer costs.

*  14909. Other financial support

The department may apply for, and accept,
federal and state grants and receive gifts,
donations, and other financial support from pubhc
and private sources to be deposited in the fund to
carry out this chapter.

*  14910. Acquining other mnterests

The department may acquire or accept the gift
or dedication of fee tile, easements, including
conservation easements, leases, development
rights, or other interests i retirement lands to
carry out this chapter.

= 14911 Payments

The department may accept advance
payments for future water deliveries undertaken
pursuant to this chapter.

= 14912. Departmental authority

(2) The department may purchase, lease, rent,
sell, exchange, or otherwise transfer any land,
interest in Jand or water, or option acquired
pursuant to this chapter.

(b) The proceeds from any lease, rental, sale,
.exchange, or transfer of land or water, or any
Interest therein, or option, shall be deposited
the fund.

() The department, in consultation with
appropriate federal, state, and local agencies, shall
determine the minimum acreage of contiguous
land 1n which interests are needed to be acqquecl
to carry out the purposes of this chapter with
regard to drainage reduction. The determination
required by this subdivision is exempt from
Chapter 3.5 (commencing with Section 11340) of
Part 1 of Division 3 of Tule 2 of the Government
Code.

(d) No interest in land is eligible for purchase
unless the department determines that the
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purchase of the interest, by itself or together with
other interest in land, is consistent with the
minimum acreage determination made pursuant to
subdivision (c).

(e) The rate of acquisition of tile to, and
interests 1n, retirement lands 1s within the
discretion of the department, based on the
availability of funds and other approprate factors.

= 14913. Grants and loans

The department may, by contract or
agreement, make grants or loans to local public
entities, state agencies, or nonprofit organizations
to carry out this chapter.

= 14914, Prce reflective of benefit

The purchase price of any interest in land or
water acquired pursuant to this chapter may
reflect the benefit to the state of alleviating
drainage problems in the San Joaquin Valley and
the conversion of property to wildlife habitats.

= 14915, Price of water sold

The price of water conserved and sold
pursuant to this chapter shall be determined by
the department so as to carry out the intent of the
Legislature set forth in subdivision (b) of Section
14901.5.

= 14916. Retumn to irrigated use

Purchase agreements entered into pursuant to
this chapter may provide for the return of the
property, that is the subject of the purchase, to
irigated  agricultural  use  if  affordable
technological solutions to the drammage and
environmental problems are idemtified and
implemented.

»  14917. Economic considerations

In carrying out this chapter, the department
shall consider the effects of purchases of property
pursuant to this chapter on the overall economy
of the local communities, including the impact on
job opportunities and businesses.



2 14918, Coordination with C.V.P.

The department shall coordinate with the
Unnec  Staies  Department of the Interior
regarding water distribution undertaken pursuant
to this chapter in those areas served by the federal
Central Valley Project.

= 14919. Reports to Legislature
P &

The department shall prepare and submit a
report 1o the Legislature on or before June 30,
1998, ana every five years thereafter, relating to
the implementation of this chapter, and the
department  shall include in the report an
evaluation of the effectiveness of the program in
resolving agricultural drainage problems in the San

Joaquimn Valley.
*  14920. Operauve date

This chapter shall become operative on July 1,
1993.

SHELLFISH PROTECTION ACT OF
1993

= 14950, Short ttle

This chaprer shall be known and may be cited
as the Shellfish Protection Act of 1993.

= 14951 Legislative findings

The Legislature finds and declares all of the
following; :

(@) Commercial shellfish harvesting is a
beneficial use of the waters of the state and, in
addition, benefits the economy of the state
through the creation of jobs.

(b) Pollution, from both point and nonpoint
sources, currently threatens many of the state's
commercial shellfish growing areas.

- (¢) In order to maintain the health, and
encourage the expansion, of commercial shellfish
harvesting within the state, it is necessary 1o
protect the commercial shellfish growing areas
from ongoing point and nonpoint sources of
pollution.

(d) The regional boards whose jurisdictions
include commercial shellfish growing areas shall
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have primary responsibility for the protection of
commercial shellfish harvesting from the effects
of point and nonpoint pollution sources.

= 14952. Commercial shellfish growing area

For the purposes of this chapter, a
commercial shellfish growing area is an area
certified pursuant to Section 112170 of the Health
and Safety Code in which shellfish are grown and
harvested.

= 14953. Technical advisory committee

(2) If a commercial shellfish growing area is
threatened by point or nonpoint source pollution,
as specified in Section 14954, the regional board
shall form a technical advisory committee, within
90 days of the effective date of this act, devoted
solely to the threatened area. A technical advisory
committee shall be formed for any subsequently
threatened area within 90 days of the date the
threat is identified pursuant to Section 14954
The technical advisory committee shall advise and
assist that board in developing a strategy for
appropriate  investigation and  remediation
pursuant to Sections 14955 and 14956 to reduce
pollution affecting that area. The regional board
shall give public notice of the formation of the
technical advisory committee. All meetings of the
technical advisory committee shall be public.

(b) For the purpose of subdivision (a), the
technical advisory committee shall include both of
the following:

(1) One commercial shellfish grower from the
threatened area, one representative from the State
Department of Health Services, one representative
from the Department of Fish and Game, one
representative  from the California  Coastal
Commussion, one representative from each
category of potential pollution source, one
representative from a local environmental group,
and one representative from the local health
department.

(2) Additional members and a chairperson
appointed by the regional board.

() Members of the technical advisory
commuttee established pursuant to subdivision (a)
shall not receive a per diem or other
compensation, and shall not be reimbursed for
any expenses.



e 14954 “Threatened” conditions

For the purpose of Secuon 14953, a
commercial shellfish growing area 1s threatened if
any of the following applies:

(a) The State Department of Health Services
downgrades the classification applicable to the
commercial shellfish growing area.

(b) The commercial shellfish growing area 1s
subjected to harvest closure for more than 30 days
per calendar year during the previous three years.

(c) The State Department of Health Services
classifies the commercial shellfish growing area as
restricted.

(d) The regional board, the Department of
Fish and Game, or the Caiformia Coastal
Commission determines that the commercial
shellfish growing area 1s threatened.

14955, Additional efforts

(2) The technical advisory committee shall
review existing data to determine whether
additional investugatory efforts are needed to
identify the pollution sources that threaten the
commercial shellfish growing area, the scope of
the pollution sources, and the degree to which
those sources threaten the commercial shellfish
growing area.

(b) If the technical advisory committee
determines pursuant to subdivision (a) that
additional investigatory efforts are needed, the
regional board shall develop, with the assistance of
the technical advisory committee, a water quality
nvestigation project for funding under Sections
205 and 319 of the federal Clean Water Act (33
U.S.C. Sec. 1251 et seq.; Secs. 1285 and 1329) or
any other appropnate funding sources.

(c) Any water quality investigation project
developed pursuant to subdivision (b) shall be
limited to accomplishing that which is reasonably
necessary for the regional board to gather
sufficient data to determine the approprate
remedial actions.

(d) The regional board shall not undertake any
mvestigatory efforts determined to be necessary
pursuant to subdivision (a) unless the regional
board determines that funding is available to carry
out those efforts.
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= 14956. Remedial acuon

(a) Once the nature, sources, scope, and
degree of the pollution affecung a commercial
shellfish growing area have been determined, the
regional board, with the advice of the loca
technical advisory committee, shall order
appropriate  remedial action, including the
adoption of best management practices, to abate
the pollution affectmg that area. The regional
board shall monitor water quality in the threatened
area during the implementation of pollution
abatement measures to ensure that the measures
are effective and shall provide the results of the
monitoring to the technical advisory committee.
The regional board shall give public notice of any
actions proposed for adoption.

(b) If agricultural sources of pollution have
been 1denufied as contributing to the degradaton
of shellfish growing areas, the regional board shall
invite members of the loca agrcultural
community representing the type of agncultural
discharge affecting the local shellfish growing area,
the local resource conservation district, the local
soil conservation service, the local agncultural
stabilizaton and conservaton service, the
cooperative extension of the University of
California, and affected shellfish growers to
develop and implement approprate short- and
long-term remediation strategies that will lead to a
reduction in the polluton affecting the
commercial shellfish growing area.

*  14957. Rating proposals

When rating project proposals affecting
shellfish growing areas for state and federal
funding under Sections 205 and 319 of the federal
Clean Water Act (33 U.S.C. Sec. 1251 et seq.; Secs.
1285 and 1329) or from other funding sources,
the state board and regional boards shall give
timely notice to the California Agquaculture
Association and shall provide shellfish growers
with the opportunity to comment on the
following types of project proposals:

() Project proposals that seek to identify the
nature, sources, scope, and degree of pollution
threatemno a commercial sheﬂﬁsh growling area.

(b) Project proposals that seek to reduce or
eliminate the impact of point or nonpoint
pollution that affects a commercial shellfish



growing area. Proposals under this subdivision
shall include waste reclamation projects. -

= 14958. Dissolving advisory committee

When a commercial shellfish area is no longer
threatened, as specified m Section 14954, the
regional board shall dissolve the technical advisory
commuttee for that area.  If the area s
subsequently threatened, as specified in Section
14954, the regional board shall re-form the
commuittee pursuant to Section 14953.
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