STATE OF CALIFORNIA
CALIFORNIA REGIONAL WATER QUALITY CONTROL BOARD
SAN FRANCISCO BAY REGION

EXECUTIVE OFFICER SUMMARY REPORT
MEETING DATE: May 12,2010

ITEMS: 9 through 22

SUBJECT: Multiple Dischargers — Hearings to Consider Administrative Civil Liability
for Failure to Submit or Late Submittal of the Annual Monitoring Report Required Under
the Statewide NPDES General Permit for Discharges of Storm Water Associated with
Industrial Activities

DISCUSSION:

For items 9 through 22, the Board’s Prosecution Team has proposed administrative civil liability
penalties for Board consideration against dischargers who are alleged to have failed to have
timely submitted their required 2008/2009 Annual Reports to the Board. This Executive Officer
Summary Report describes issues common to all items 9 through 22, while individual Executive
Officer Summary Reports have been prepared specific to each of the items.

The Statewide NPDES General Permit for Discharges of Storm Water Associated with Industrial
Activities (State Board Order No. 97-03-DWQ) (Industrial Stormwater Permit or Permit)
regulates discharges of stormwater that has been exposed to industrial activities. Industrial
facility operators are required to file a “Notice of Intent to Comply” with the Industrial
Stormwater Permit to be covered under it. Those covered by the Permit (permittees) are, in part,
required to do the following:

o Operate their facility in a clean way and implement stormwater runoff controls
pursuant to a Storm Water Pollution Prevention Plan, which is developed by and is
specific to each industrial facility and incorporates the Permit’s requirements;

- o Make periodic observations of the effectiveness of their Storm Water Pollution
Prevention Plan and associated runoff controls, and determine whether the facility’s
operations and runoff controls can be improved to operate in a cleaner way; and,

o Report once per year to Regional Water Boards regarding the discharges, if any, that
occurred from the facility over the year and report any changes made to correct
observed problems. This report, called the Annual Report, is due July 1 of each year,
and is the only report permittees are required to make under the Permit.

As of July 1, 2009, approximately 1,400 industrial facilities in our region were covered under the
Industrial Stormwater Permit and required to submit a 2008/2009 Annual Report to the Board.
Each year, a number of these facilities fail to submit their reports on time, and the Water Code
requires Regional Water Boards to take enforcement action against such facilities. This year, to
both reduce the number of late reports and reduce staff time spent tracking all 1400 annual
reports, this Board’s staff initiated a new compliance system in coordination with the State



Board’s Office of Enforcement as described in the September and October 2009 Executive
Officer’s Reports. On August 3, 2009, Board staff sent approximately 180 “Expedited
Settlement Letters” to permittees who had not submitted their 2008/2009 Annual Report by one
month after the July | due date. These letters noted the lateness of the permittee’s 2008/2009
Annual Report and offered to settle the violation for $1,000, conditioned on the Board’s receipt
of the late Annual Report and a signed Acceptance and Waiver Form by September 4, 2009. The
Expedited Settlement Letter process resolved approximately 135 late submittals. However, some
permittees failed to meet the conditions of the settlement offer as follows: (1) failed to submit
their 2008/2009 Annual Report by the September 4, 2009, deadline; or (2) submitted their
2008/2009 Annual Report, but failed to submit a signed Acceptance and Waiver Form agreeing
to the $1,000 settlement.

On February 16, 2010, the Board’s Prosecution Team staff issued 47 administrative civil liability
complaints (Complaints) against the permittees who did not settle under the Expedited
Settlement Letter process. The liabilities assessed in the Complaints range from $2,825 to
$13,300, based on days late, with the highest amounts proposed when Board staff did not receive
a 2008/2009 Annual Report from the Discharger prior to preparation of the Complaint. The
assessed liabilities include $1,800 for the recovery of staff costs incurred for enforcement of each
matter. ’

Permittees receiving a Complaint have the right by law to a Board hearing on the Complaint
within 90 days. As such, the Complaints the Board's Prosecution Team issued in February must
be heard by the Board by May 17, settled within that period, or be waived within that period.

Of the 47 Complaints, a few were withdrawn due to changes in facility ownership, changes in
permittee contact addresses, or other due process reasons. As reported in this month’s Executive
Officer’s Report, 23 Complaints have been resolved by payment of the assessed liabilities. At
the time the May Board meeting agenda was finalized, there were 17 outstanding unresolved
Complaints, of which items 9 through 22 were scheduled to be considered at the May Board
meeting. Since that time, two permittees (items 16 and 21) have settled their Complaints. The
remaining cases are expected to be heard at the June or July Board meetings.

The individual Executive Officer Summary Reports for items 9 through 12 that follow describe

- the background, liability amount, and comment status of each Complaint and includes a tentative
order prepared by the Board’s Prosecution Team that would assess the liability amount proposed
in each Complaint. The Board must consider each tentative order separately, and I will have a
recommendation on each at the close of the hearing for each item.



ENFORCEMENT
HEARING

STATE OF CALIFORNIA
CALIFORNIA REGIONAL WATER QUALITY CONTROL BOARD
SAN FRANCISCO BAY REGION

EXECUTIVE OFFICER SUMMARY REPORT
MEETING DATE: MAY 12,2010

ITEM: 22

SUBJECT: Kendyl Coast Corporation Obester Wine, Half Moon Bay, San Mateo
County — Hearing to Consider Administrative Civil Liability for Late
Submittal of the Annual Monitoring Report Required Under the Statewide
NPDES General Permit for Discharges of Storm Water Associated with
Industrial Activities

CHRONOLOGY: February 2010 — Prosecution staff issued ACL Complaint

DISCUSSION: If adopted by the Regional Water Board, the Tentative Order (Attachment
1) would impose administrative civil liability in the amount of $4,025 against Kendyl Coast
Corporation Obester Wine (Discharger) for the failure to submit its 2008/2009 Annual Report by
July 1, 2009. The Discharger submitted its 2008/2009 Annual Report on September 29, 2009, 89
days late. The Discharger operates a winery facility covered under the Industrial Stormwater
Permit.

On February 16, 2010, the Assistant Executive Officer issued Administrative Civil Liability
Complaint No. R2-2010-0043 (Attachment 3) in the amount of $4,025 for the Discharger’s
failure to timely submit its 2008/2009 Annual Report as required by the Industrial Stormwater
Permit. The Discharger has submitted a waiver form and information regarding its ability to pay
prior to April 12; 2010. The Prosecution Team’s response to the Discharger’s comments was
submitted to the Advisory Team and the Discharger on April 2, 2010. The Discharger did not
submit any other written evidence in response to the Complaint as required under the
“Submission of Evidence and Policy Statements” section set forth in the Hearing Procedure for
this matter. The Prosecution Team’s understanding is that the Discharger will appear at the
Hearing.

At the Hearing, the Regional Water Board will have the opportunity to affirm, reject, or modify
the proposed civil liability, or refer the matter to the California Attorney General. Note that, as
part of the separation of staff functions for this matter, the Executive Officer heads the Board’s
Advisory Team and Assistant Executive Officers Tom Mumley and Dyan Whyte head the
Board’s Prosecution Team.

RECOMMENDATION: I will have a recommendation at the close of the Hearing.



Item 22, Attachment 1: Tentative Order for Administrative Civil Liability

Item 22, Attachment 2: Notice of Non Compliance

Item 22, Attachment 3: Administrative Civil Liability Complaint

Item 22, Attachment 4: Discharger Comments

Item 22, Attachment 5: Prosecution Team Response and Rebuttal (April 2 and April 22, 2010)

Item 22, Attachment 6: Discharger’s 2008-2009 Annual Report (This item is not included in
hard copy, but is available on the web under Item 22 for the May 12, 2010, Board meeting
agenda: http://www.waterboards.ca.gov/sanfranciscobay/board_info/agenda.shtml)

WDID No.: 2 411017222
CIWQS Place ID: 245649
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Attachment 1






STATE OF CALIFORNIA
CALIFORNIA REGIONAL WATER QUALITY CONTROL BOARD
SAN FRANCISCO BAY REGION

TENTATIVE ORDER
ORDER SETTING ADMINISTRATIVE CIVIL LIABILITY FOR:

KENDYL COAST OBESTER WINE CORPORATION
12342 SAN MATEO ROAD
HALF MOON BAY, SAN MATEO COUNTY

The California Regional Water Quality Control Board, San Francisco Bay Region (“Regional
Water Board”), having held a public hearing on May 12, 2010, to hear evidence and comments
on the allegations contained in Administrative Civil Liability Complaint No. R2-2010-0043
(“Complaint™) issued to Kendyl Coast Obester Wine Corporation (“Permittee” or “Discharger”),
and deliberated on the evidence presented at the public hearing and in the record, after
determining the allegations contained in the Complaint to be true, having provided public notice
thereof and not less than thirty (30) days for public comment and on the recommendation for
administrative assessment of Civil Liability in the amount of $4,025 finds as follows:

1. Kendyl Coast Obester Wine Corporation operates a facility located in Half Moon Bay and
discharges storm water associated with industrial activities. '

2. Pursuant to federal regulations, the State Water Resources Control Board adopted Water
Quality Order No. 97-03-DWQ, NPDES General Permit No. CAS000001, Waste
Discharge Requirements for Discharges of Storm Water Associated with Industrial
Activities (“General Permit”), to regulate storm water discharges and authorized non-
storm water discharges associated with industrial activities set forth in the federal
regulations. To obtain coverage under the General Permit, facility operators must
submit a notice of intent (“NOI”’) and comply with the terms and conditions of the
General Permit. On May 2, 2002, the Discharger submitted a Notice of Intent to obtain
coverage under the General Permit. The Discharger’s Waste Discharge Identification
No. is 2 411017222.

3. Section B—Monitoring Program and Reporting Requirements, Paragraph Number 14 of
the General Permit requires all facility operators to submit an annual report documenting
their sampling and analyses, observations, and an annual comprehensive site compliance -
-evaluation, to the Executive Officer of the Regional Water Board responsible for the area
in which the facility is located by July 1 of each year.

4. The Discharger violated Section B of the General Permit by failing to submit its
2008/2009 annual report by July 1, 2009.



Kendyl Coast Obester Wine Corporation Tentative Order

10.

11.

Page 2 of 3

On August 3, 2009, the Assistant Executive Officer issued a Notice of Noncompliance
letter to the Discharger by certified mail, return receipt requested.  This letter informed
the Discharger that it was in violation of the General Permit and that the Executive
Officer would recommend enforcement action, including, but not limited to, imposition
of administrative civil liability up to $10,000 per day. The Regional Water Board
received the return receipt for this notice, which indicates the Discharger received the
notice on August 17, 2009.

Regional Water Board staff did not receive any comment from the Discharger on the
August 3, 2009, Notice of Non-compliance.

Pursuant to CWC Section 13385(a)(3), any person who violates any requirements
established pursuant to CWC Section 13383 (reporting requirements established by the
State Water Board), shall be civilly liable. CWC Section 13385(c)(1) states that civil
liability may be imposed administratively by the Regional Water Board in an amount not
to exceed ten thousand dollars ($10,000) for each day in which the violation occurs.

The Discharger was in violation of the General Permit for a total of 89 days (July 2, 2009,
through September 29, 2009).

On February 16, 2010, the Assistant Executive Officer issued Complaint No. R2-2010-
0043 that alleged that the Discharger violated the requirements of the General Permit by
failing to submit a 2008/2009 annual report by July 1, 2009. The Complaint proposed an
administrative civil liability of $4,025 for the alleged violation, which also recovers the
costs incurred by the staff of the Regional Water Board for this matter as a “matter that
justice may require.”

In imposing the proposed administrative civil liability, the Regional Water Board has
considered each of the factors prescribed in CWC Section 13385(¢) based upon
information in the record and the testimonies at the public hearing and information
described in greater detail in Complaint No. R2-2010-0043 attached hereto and
incorporated by this reference.

This Order is an action to enforce the laws and regulations administered by the Regional
Water Board. Issuance of this Order is exempt from the provisions of the California
Environmental Quality Act (Public Resources Code Section 21000, et seq.), in
accordance with section 15321(a)(2), Chapter 3, Title 14, of the California Code of
Regulations.



Kendyl Coast Obester Wine Corporation » Tentative Order

Page 3 of 3

IT IS HEREBY ORDERED, pursuant to CWC Sections 13385 and 13323, that civil liability be

- imposed upon Kendyl Coast Obester Wine Corporation in the amount of $4,025 for the failure to
submit a 2008/2009 annual report for its facility covered by the General Permit by July 1, 2009,
in violation of CWC section 13383.

1.

Kendyl Coast Obester Wine Corporation shall submit a check to the Regional Water
Board in the amount of $4,025 made payable to the “San Francisco Bay Regional Water
Quality Control Board” within thirty (30) days following adoption of this Order by the
Regional Water Board.

Fulfillment of the obligation of Kendyl Coast Obester Wine Corporation under this Order
constitutes full and final satisfaction of any and all liability for each allegation in
Complaint No. R2-2010-0043.

Compliance with this Order is not a substitute for compliance with all applicable laws.
Future violations of the type alleged in Complaint No. R2-2010-0043 may subject the
Discharger to further enforcement, including additional administrative civil liability.

The Execuﬁve Officer of the Regional Water Board is authorized to refer this matter
directly to the Attorney General for collection and/or other enforcement if the Discharger
fails to comply with payment of the liability as detailed in paragraph 1.

I, Bruce H. Wolfe, Executive Officer, do hereby certify that the foregoing is a full, complete, and
correct copy of an Order adopted by the Regional Water Board on May 12, 2010.

Bruce H. Wolfe
Executive Officer

Attachment 1: Complaint No. R2-2010-0043
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August 3, 2009

Kendyl Coast Corp VIA CERTIFIED MAIL

Attn: Kendyl Kellogg No. 7008 1830 0003 0496 6812
12341 San Mateo Rd CIWQS Place ID: 245649

Half Moon Bay, CA 94019 Project Tracking ID: 123

OFFER TO PARTICIPATE IN EXPEDITED PAYMENT PROGRAM FOR THE
FAILURE TO SUBMIT AN ANNUAL REPORT AS REQUIRED BY STATE WATER
RESOURCES CONTROL BOARD GENERAL PERMIT FOR STORMWATER
DISCHARGES ASSOCIATED WITH INDUSTRIAL ACTIVITIES, ORDER NO. 97-
DWQ, NPDES NO. CAS000001

Facility Name: KENDYL COAST CORP OBESTER WINE (WDID No. 2 411017222)
Facility Address: 12341 SAN MATEO RD, HALF MOON BAY, CA 94019

Dear Kendyl Kellogg:

This letter is to notify Kendyl Coast Corp (hereinafter “Permittee”) of an alleged violation
of the California Water Code regarding the failure to submit an annual report to the San
Francisco Bay Regional Water Quality Control Board (hereinafter “Regional Water
Board"), as required by the State Water Resources Control Board's General Permit for
Stormwater Discharges Associated with Industrial Activities (hereinafter “General
Permit”). This letter also notifies the Permittee of the opportunity to participate in the
Regional Water Board’s Expedited Payment Program for Annual Reporting Violations
(hereinafter “Expedited Payment Program”). The Expedited Payment Program
addresses liability that may be assessed pursuant to California Water Code section
13385.

NOTICE OF VIOLATION:

Based on the Regional Water Board’s records, it is alleged that as of July 31, 2009, the
Permittee has failed to submit an annual report by July 1, 2009, to the Regional Water
Board as required under Section B.14 of the General Permit. Failure to submit such an
annual report violates the requirements of the General Permit, the California Water
Code, and the Federal Clean Water Act. This failure is identified in the Notice of
Noncompliance (hereinafter “NON").
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‘STATUTORY LIABILITY:

Pursuant to California Water Code sections 13385(a)(2) and 13385(c)(1), the Permittee
is subject to discretionary administrative civil liabilities of up to TEN THOUSAND
DOLLARS ($10,000.00) for each day in which a violation occurs (i.e., each day the
Permittee fails to submit an annual report after July 1 of each year). These
discretionary administrative civil liabilities may be assessed by the Regional Water
Board, beginning with the date that the violation(s) first occurred. In this matter, and as
set forth above, the days in violation will be calculated from July 2, 2009.

In addition, pursuant to California Water Code sections 13399.31(c) and 13399.33(c),
the Permittee shall aiso be subject to a minimum penalty of not less than ONE
THOUSAND DOLLARS ($1,000.00) to be assessed by the Regional Water Board if the
Permittee fails to submit an annual report within sixty (60) days after the first notice of
such failure was sent. The statute requires that the Regional Water Board provide the
Permittee with two separate notices of nhoncompliance (each at |least thirty [30] days
apart) outlining the Permittee’s failure to submit an annual report. A copy of the first
NON issued to the Permittee is attached. California Water Code section 13399.33(d)
also allows-the Regional Water Board to recover the enforcement costs it incurred
regarding the Permittee’s failure to submit an annual report.

The formal enforcement action that the Regional Water Board uses to assess such civil
liabilities is an administrative civil liability complaint, although the Regional Water Board
may instead refer such matters to the Office of the Attorney General for prosecution. If
referred to the Attorney General for prosecution, the Superior Court may assess civil
liability up to TWENTY-FIVE THOUSAND DOLLARS ($25,000.00) per violation, as set
forth in California Water Code section 13385(b)(1).

CONDITIONAL OFFER TO PARTICIPATE IN EXPEDITED PAYMENT PROGRAM:

The Permittee can avoid a formal enforcement action and settle the alleged annual
reporting violation identified in the NON by participating in the Regional Water Board's
Expedited Payment Program. Details of the proposed settiement are described in detail
below, as well as in the “Acceptance of Conditional Resolution and Waiver of Right to
Hearing, [Proposed] Order” (hereinafter “Acceptance and Waiver’) enclosed herewith.

To promote resolution of the alleged annual reporting violation, the Regional Water
Board makes the following conditional offer. The Permittee may accept this offer, waive
its right to a hearing, submit its overdue annual report on or before September 4, 2009,
and pay a ONE THOUSAND DOLLARS ($1,000.00) administrative civil liability for the
annual reporting violation identified in the NON. If the Permittee elects to do so, subject
to the conditions set forth herein, the Regional Water Board will accept the Permittee’s
overdue annual report and the payment of the administrative civil liability in settlement
of any enforcement action that would otherwise arise out of the annual reporting
violation identified in the NON. After timely receipt of the Permittee’s overdue annual
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report and payment of the administrative civil liability, the Regional Water Board will

. forego issuance of a formal administrative civil liability complaint, will not refer said
violations to the Attorney General, and will waive its right to seek any additional
penalties or liabilities, including the Regional Water Board’s costs of enforcement, for
the annual reporting violation identified in the NON.

The Expedited Payment Program does not address liability for any violation that is not
specifically identified in the NON.

PERMITTEE’S OPTIONS AND INSTRUCTIONS FOR RESPONDING TO OFFER:

- ACCEPTING OFFER:

If the Permittee accepts this offer, please completé and return the Acceptance and
Waiver enclosed herewith on or before September 4, 2009, by certified mail, return
receipt requested addressed as follows:

San Francisco Bay Regional Water Quality Control Board
1515 Clay Street, Suite 1400

Oakland, CA 94612

Attn: Danny Pham

Additionally, submit an annual report as.required under the General Permit on or before
September 4, 2009, by certified mail, return receipt requested to the address referenced
above or by submitting a signed, electronic copy of the report by e-mail to Danny Pham
at dapham@waterboards.ca.gov. A blank copy of the annual report form may be
downloaded from the State Water Resources Control Board web site:

http://www.waterboards.ca.gov/water_issues/programs/stormwater/annualreport.shtmi

Further, the Permittee must also submit the ONE THOUSAND DOLLARS ($1,000.00)
administrative civil liability by cashier’s check or by certified check made payable to the
“State Water Pollution Cleanup and Abatement Account” to the Regional Water Board, at
the address referenced above, no later than ten (10) calendar days after the date the
Permittee receives written notice that the Executive Officer of the Regional Water Board
has formally endorsed the “Acceptance and Waiver.” Failure to pay the penalty within the
required time period may subject the Permittee to further liability.

CONTESTING THE ALLEGED VIOLATION:

If the Permittee wishes to contest the annual reporting violation alleged in the NON, the
challenge must be received on or by September 4, 2009. Please identify, in writing and
sent by certified mail, return receipt requested to the address above, the basis for the
Permittee’s challenge (factual error, affirmative defense, etc.). The Regional Water
Board staff will evaluate that basis and make one of the following determinations: If the
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Regional Water Board staff determines that the alleged annual reporting violation is not
supported, no further action will be taken against the Permittee for that violation, and the
Permittee will be notified of that determination. If the Regional Water Board staff
determines that the contested violation as alleged is meritorious, the Permittee should
expect that a formal enforcement action will be pursued and that the Permittee will
receive notice of any deadlines associated with that action. In a formal enforcement
action, the liability amount sought and/or imposed may significantly exceed the liability
amount set forth in this Conditional Offer. Moreover, the cost of enforcement is a factor
that can be considered in assessing the liability amount.

REJECTING OFFER:

If the Permittee chooses to reject the Regional Water Board’s offer and/or chooses not
to complete and return the Acceptance and Waiver, the Permittee should expect that a
formal enforcement action will be pursued and that it will receive notice of any deadlines
associated with that action. As previously stated, in such an action, the liability amount
sought and/or imposed may significantly exceed the liability amount set forth in this
Conditional Offer. Moreover, the Regional Water Board’s cost of enforcement is a
factor that can be considered in assessing the Permittee’s liability amount.

The Permittee should also note that in the event the Regional Water Board pursues a
formal enforcement action for the annual reporting violation alleged in the NON attached
hereto as Exhibit “A,” the Regional Water Board shall review its records to determine
whether the Permittee has previously failed to submit an annual report as required by
the General Permit, and whether the Permittee has repeatedly failed to comply with that
requirement. The Regional Water Board shall consider any such previous failures when
assessing the Permittee’s liability amount. This consideration may result in the liability
amount being sought and/or imposed to significantly exceed the liability amount set
forth in this Conditional Offer.

CONDITIONS FOR REGIONAL WATER BOARD’S ACCEPTANCE OF
RESOLUTION:

This offer to participate in the Regional Water Board’s Expedited Payment Program is
conditioned upon the Regional Water Board’s receipt of the Permittee’s annual report,
as required by the General Permit, on or before September 4, 2009. If the Permittee
chooses not to, or fails to submit, an annual report on or before September 4, 2009, this
offer will be deemed withdrawn and a formal enforcement action will be pursued. After
the offer is deemed withdrawn, the Regional Water Board will notify the Permittee of the
impending enforcement action and any associated deadlines. '

Should the Permittee participate in the Expedited Payment Program, the settlement will
be published in the following manner: Federal regulations require the Regional Water
Board to publish notice of and to provide at least thirty (30) days for public comment on
any settlement of an enforcement action addressing NPDES permit violations
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(40 C.F.R. section 123.27(d)(2)(iii)). Upon the receipt of the Permittee’s Acceptance
and Waiver and annual report on or before September 4, 2009, the Regional Water
Board staff will publish a notice of the proposed resolution of the annual reporting
violation alleged in the NON.

If no comments are received within the notice period, the Regional Water Board’s
Executive Officer will formally endorse the Acceptance and Waiver as a stipulated order
assessing the uncontested penalty amount pursuant to California Water Code section
13385(c)(1), as described under the heading “Statutory Liability” herein.

If, however, significant comments are received in opposition to the settlement, this offer
may be withdrawn. If the Regional Water Board’s offer is withdrawn, the Permittee will
be advised of that withdrawal, and the Permittee’s waiver pursuant to the Acceptance
and Waiver will also be treated as withdrawn. After the Regional Water Board’s offer
and the Permittee’s waiver are deemed withdrawn, the unresolved violations will be
addressed in a formal enforcement action. An administrative civil liability complaint may
be issued and the matter may be set for a hearing before the Regional Water Board or
the State Water Board. For such a liability hearing, the Permittee understands that this
Acceptance and Waiver endorsed by the Permittee shall be treated as a settlement
communication and shall not be used as evidence in that hearing.

Any questions about the Notice of Noncompliance, this Conditional Offer, and/or the
Acceptance and Waiver, should be directed to Danny Pham at (510) 622-2402 or by
email at dapham@waterboards.ca.gov.

Sincerely,

| Qﬁwcwm

Dyan C. Whyte
Assistant Executive Officer

Enclosures:
o Exhibit “A™—Notice of Noncompliance
¢ Acceptance of Conditional Resolution and Waiver of Right to Hearing; (Proposed)
Order

cc.  Ann Carroll, Office of Enforcement, State Water Resources Control Board
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Kendyl Coast Corp VIA CERTIFIED MAIL
Attn: Kendyl Kellogg No. 7008 1830 0003 0496 6812
12341 San Mateo Rd CIWQS Place ID: 245649
Half Moon Bay, CA 94019 Project Tracking ID: 123
Exhibit “A”

NOTICE OF NONCOMPLIANCE

FAILURE TO SUBMIT AN ANNUAL REPORT AS REQUIRED BY STATE WATER
RESOURCES CONTROL BOARD GENERAL PERMIT FOR STORMWATER
DISCHARGES ASSOCIATED WITH INDUSTRIAL ACTIVITIES, ORDER NO. 97-
DWQ, NPDES NO. CAS000001

-Facility Name: KENDYL COAST CORP OBESTER WINE (WDID No. 2 411017222)
Facility Address: 12341 SAN MATEO RD, HALF MOON BAY, CA 94019

Dear Kendyl Kellogg:

Your facility, located at the above address, is regulated under the State Water
Resources Control Board’s General Permit for Stormwater Discharges Associated with
Industrial Activities (hereinafter “General Permit), which requires you to submit an
annual report by July 1 of each year. According to our office’s records, as of July 31,
2009, we have not received your facility’s annual report. Please submit a complete
annual report to this office by September 4, 2009, by certified mail, return receipt
requested addressed as follows:

San Francisco Bay Regional Water Quality Control Board
1515 Clay Street, Suite 1400

Oakland, CA 94612

Attn: Danny Pham

or by submitting a signed, electronic copy of the report by e-mail to Danny Pham at
dapham@waterboards.ca.gov. A blank copy of the annual report form may be
downloaded from the State Water Resources Control Board web site:

http://www.waterboards.ca.gov/water_issues/programs/stormwater/annualreport.shtml
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Failure to submit your annual report violates the requirements of the General Permit, the
- California Water Code, and the Federal Clean Water Act. Thus, we are considering
taking formal enforcement action against you.

If you have any questions, please contact Danny Pham at (510) 622-2402 or email
dapham@waterboards.ca.gov.

Sincerely,

gor € Wi

Dyan C. Whyte v
Assistant Executive Officer
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ACCEPTANCE OF CONDITIONAL RESOLUTION
AND WAIVER OF RIGHT TO HEARING; (Proposed) ORDER

Kendyl Coast Corp
Facility Name: KENDYL COAST CORP OBESTER WINE (WDID No. 2 411017222)
Facility Address: 12341 SAN MATEO RD, HALF MOON BAY, CA 94019

By signing below and returning this Acceptance of Conditional Resolution and Waiver of
Right to Hearing (hereinafter “Acceptance and Waiver”) to the San Francisco Bay
Regional Water Quality Control Board (“Regional Water Board”), Kendyl Coast Corp
(hereinafter “Permittee”) hereby accepts the “Offer to Participate in the Regional Water
Board's Expedited Payment Program for Annual Reporting Violations” (hereinafter
“Conditional Offer”) and waives the right to a hearing before the Regional Water Board to
dispute the allegations of violations described in the Notice of Noncompliance (hereinafter
“NON") and incorporated herein by reference.

Kendyl Coast Corp agrees that the NON shall serve as a complaint pursuant to Article
2.5 of the California Water Code and that no separate complaint is required for the
Regional Water Board to assert jurisdiction over the alleged violations through its
Executive Officer. Kendyl Coast Corp agrees to perform the following:

(1) Submit an annual report as required under Section B.14 of the General
Permit for Stormwater Discharges Associated with Industrial Activities (hereinafter
“General Permit”) on or before September 4, 2009, by certified mail, return receipt
requested addressed as follows:

San Francisco Bay Regional Water Quality Control Board
1615 Clay Street, Suite 1400

Oakland, CA 94612

Attn: Danny Pham

or by submitting a signed, electronic copy of the report by e-mail to Danny Pham at
dapham@waterboards.ca.gov; and

(2) Pay discretionary penalties authorized by California Water Code section
13385(c)(1), in the sum of ONE THOUSAND DOLLARS ($1,000.00)
(hereinafter “Expedited Payment Amount”) by cashier’s check or by
certified check made payable to the “State Water Pollution Cleanup and
Abatement Account,” which shall be deemed payment in full of any civil
liability pursuant to California Water Code section 13385 or California Water
Code section 13399.33 that otherwise might be assessed for the violations
described in the NON.
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Kendyl Coast Corp understands that this Acceptance and Waiver waives the
Permittee’s right to contest the allegations in the NON and the civil liability amount for
such violations.

Kendyl Coast Corp understands that the failure to submit an annual report, as identified
and described above, shall cause the Regional Water Board’s Conditional Offer and the
Permittee’s waiver pursuant to this Acceptance and Waiver to be withdrawn. After the
Regional Water Board’s Conditional Offer and the Permittee’s waiver are deemed
withdrawn, the Permittee will be advised of the withdrawals, an administrative civil
liability complaint may be issued, and the matter may be set for a hearing before the
Regional Water Board or the State Water Board. For such a liability hearing, the
Permittee understands that this Acceptance and Waiver executed by the Permittee will
be treated as a settlement communication and will not be used as evidence in that
hearing.

Kendyl Coast Corp understands that this Acceptance and Waiver does not address or
resolve liability for any violation that is not specifically identified in the NON.

Upon execution by Kendyl Coast Corp, the Acceptance and Waiver shall be returned to
the following:

Expedited Payment Program

San Francisco Bay Regional Water Quality Control Board
15615 Clay Street, Suite 1400

Oakland, CA'94612

Attn: Danny Pham

Kendyl Coast Corp understands that federal regulations set forth at title 40, Code of
Federal Regulations, section 123.27(d)(2)(iii) require the Regional Water Board to publish
notice of and provide at least thirty (30) days for public comment on any proposed
resolution of an enforcement action. Accordingly, this Acceptance and Waiver, prior to
being formally endorsed by the Executive Officer of the Regional Water Board, will be
published as required by law for public comment.

If no comments are received within the notice period that cause the Executive Officer of
the Regional Water Board to reconsider the Expedited Payment Amount, the Executive
Officer will formally endorse this Acceptance and Waiver. Resolution of these violations
by the Regional Water Board will preclude Regional Water Board action for the annual
reporting violation alleged in the NON and incorporated by reference herein.

Kendyl Coast Corp understands that if significant comments are received in opposition
to the Expedited Payment Amount, the offer on behalf of the Regional Water Board to
resolve the violations set forth in the NON may be withdrawn. If the Regional Water
Board’s offer is withdrawn, the Permittee will be advised of that withdrawal, and the
Permittee’s waiver pursuant to the Acceptance and Waiver will also be treated as
withdrawn. After the Regional Water Board’s offer and the Permittee’s waiver are
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deemed withdrawn, the unresolved violations will be addressed in a formal enforcement
action. An administrative civil liability complaint may be issued and the matter may be
set for a hearing before the Regional Water Board or the State Water Board. For such
a liability hearing, the Permittee understands that this Acceptance and Waiver endorsed
by the Permittee shall be treated as a settlement communication and shall not be used
as evidence in that hearing.

Kendyl Coast Corp understands that once this Acceptance and Waiver is formally
endorsed by the Executive Officer of the Regional Water Board, the full payment
required by the deadline set forth below is a condition of this Acceptance and Waiver.
The Permittee shall pay the Expedited Payment Amount of ONE THOUSAND DOLLARS
($1,000.00) by a cashier’s check or certified check for the full amount made payable to
the “State Water Resources Control Board Waste Discharge Permit Fund”. The payment
will be submitted to the Regional Water Board’s Expedited Payment Program, at the
address listed above no later than ten (10) calendar days after the date the Permittee
receives written notice of that the Executive Officer of the Regional Water Board has
formally endorsed this “Acceptance and Waiver.”

| hereby affirm that | am duly authorized to act on behalf of and to bind the Permittee in
the making and giving of this Acceptance and Waiver.

(Permittee)

By:

(Signed Name) (Date)

(Printed or typed name)

(Title)

IT 1S SO ORDERED PURSUANT TO CALIFORNIA WATER CODE SECTION 13385

Date‘:

By:
Bruce H. Wolfe
EXECUTIVE OFFICER
San Francisco Bay Regional Water Quality Control Board
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Qi California Regional Water Quality Control Board

San Francisco Bay Region

Linda S. Adams 1515 Clay Street, Suite 1400, Oakland, California 94612 Arnold Schwarzenegger
Agency Secretary (510) 622-2300 * Fax (510) 622-2460 Governor
http://www.waterboards.ca.gov/sanfranciscobay

Via Certified Mail — Return Receipt Requested

February 16, 2010
WDID No.: 2 411017222
CIWQS Place ID: 245649

Kendyl Coast Corporation
Attn: Kendyl M. Kellogg
Agent for Service of Process
12341 San Mateo Road
Half Moon Bay, CA 94019

Subject: Administrative Civil Liability Complaint No. R2-2010-0043
Dear Kendyl Kellogg:

Enclosed is Complaint No. R2-2010-0043 for Administrative Civil Liability in the amount of
$4,025. The Complaint alleges that Kendyl Coast Corporation has violated the requirements of
the NPDES General Permit for Discharges of Storm Water Associated with Industrial Activities
by failing to submit a 2008/2009 annual report by July 1, 2009, for its Obester Wine facility.

Kendyl Coast Corporation can respond to the Complaint by appearing before the Regional Water
Board at a public hearing to contest the matter or by signing a waiver to pursue other options.

1. The Complaint can be contested before the Regional Water Board at the following meeting:

Date/Time: May 12, 2010, commencing at 9 a.m.
Place: First Floor Auditorium, State of California Building
1515 Clay Street, Oakland

At this meeting, the Regional Water Board will consider whether to impose administrative
civil liability (as proposed in the Complaint or for a different amount), decline the
administrative civil liability, or refer the matter to the Attorney General for judicial
enforcement at a public hearing.

Please refer to the enclosed Public Notice and Hearing Procedure for the Complaint and the
ACL Fact Sheet for additional information about the Regional Water Board’s process,
hearing procedures, and important deadlines (for submitting comments or evidence,
obtaining designated party status, waiving or postponing a hearing, making objections or
rebuttals to evidence, etc.).

Preserving, enhancing, and restoring the San Francisco Bay Area’s waters for over 50 years

Q'c% Recycled Paper
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2. The public hearing that has been scheduled (above) can be waived to pursue one of the
following options:

a. Pay the liability as proposed in the Complaint;
b. Request more time and postpone the date of the public hearing;

c. Promptly engage in settlement discussions with the Regional Water Board Prosecution
Team.

The Waiver, attached to the Complaint, describes these options in further detail. To pursue
one of these options, the Waiver must be signed, dated, and received by the contacts
listed below no later than 5:00 pm on March 18, 2010. It is at the discretion of the
Regional Water Board Advisory Team to either accept or deny a waiver request.

If you wish to communicate directly with the Prosecution Team regarding the Complaint, please
contact Prosecution Team contact at (510) 622-3277 or LMeillier@waterboards.ca.gov.

Please refer to the letterhead for our mailing address and fax number.

Sincerely,

/

Thomas Mumley
Assistant Executive Officer

Enclosures:
Complaint No. R2-2010-0043
Public Notice for ACL Complaint No. R2-2010-0043
Hearing Procedure for ACL Complaint No. R2-2010-0043
Administrative Civil Liability Fact Sheet

cc (all via email):
Bruce H. Wolfe, Water Board
SWRCB, Office of the Chief Counsel — Dorothy Dickey
SWRCB, Division of Water Quality — Bruce Fujimoto
SWRCB, Office of Enforcement — Ann Carroll
Water Board Lyris Enforcement Email List



: STATE OF CALIFORNIA
CALIFORNIA REGIONAL WATER QUALITY CONTROL BOARD
SAN FRANCISCO BAY REGION

COMPLAINT NO. R2-2010-0043

ADMINISTRATIVE CIVIL LIABILITY
IN THE MATTER OF
KENDYL COAST CORPORATION
OBESTER WINE FACILITY
- 12341 SAN MATEO ROAD
HALF MOON BAY, SAN MATEO COUNTY

This Complaint is issued to Kendyl Coast Corporation (“Discharger”) to assess administrative
civil liability pursuant to California Water Code (“CWC”) Section 13385. The Complaint
addresses the Discharger’s failure to submit a required annual report by July 1, 2009, as required
by the State Water Resources Control Board’s (“State Water Board’s”) Water Quality Order No.
97-03-DWQ National Pollutant Discharge Elimination System (NPDES) General Permit No.
CAS000001, Waste Discharge Requirements for Discharges of Storm Water Associated with
Industrial Activities (“General Permit”). The violations cited herein occurred from July 2, 2009,
through September 29, 2009).

The Assistant Executive Officer of the California Regional Water Quality Control Board, San
Francisco Bay Region (“Regional Water Board™) hereby gives notice that:

1. The Discharger is alleged to have violated provisions of the law for which the Regional
Water Board may impose civil liability pursuant to CWC Section 13385. This Complaint
proposes to assess $4,025 in penalties for the violations cited based on the considerations
described herein. The deadline for comments on this Complaint is February 26, 2010, at 5
p.m.

2. Unless waived, the Regional Water Board will hold a hearing on this matter on May 12,
2010, in the Elihu M. Harris State Building, First Floor Auditorium, 1515 Clay Street,
Oakland, California, 94612. The Discharger or its representative(s) will have an
opportunity to be heard and to contest the allegations in this Complaint and the
imposition of civil liability by the Regional Water Board. The Discharger will be mailed
an agenda approximately ten days before the hearing date. The Discharger must submit
any written evidence concerning this complaint to the Regional Water Board not later
than 5 pm on March 18, 2010, so that such comments may be considered. Any written
evidence submitted to the Regional Water Board after this date and time will not be
accepted or responded to in writing.
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3.

At the hearing the Regional Water Board will consider whether to affirm, reject, or
modify the proposed administrative civil liability, or whether to refer the matter to the
Attorney General for recovery of judicial civil liability.If this matter proceeds to hearing,
the Prosecution Team reserves the right to seek an increase in the civil liability amount to
cover the costs of enforcement incurred subsequent to the issuance of this Complaint
through hearing. The Discharger can waive its right to a hearing to contest the
allegations contained in this Complaint by submitting a signed waiver and paying the
civil liability in full as described in the attached waiver form.

Issuance of this Complaint is exempt from the provisions of the California Environmental
Quality Act (Public Resources Code 21000 et seq.) in accordance with Section 15321 of
Title 14, California Code of Regulations.

STATEMENT OF WATER CODE SECTIONS UPON WHICH LIABILITY IS BEING
ASSESSED:

5.

Pursuant to CWC Section 13385(a)(3), any person who violates any requirements
established pursuant to CWC Section 13383 (reporting requirements established by the
State Water Board), shall be civilly liable. CWC Section 13385(c)(1) states that civil
liability may be imposed administratively by the Regional Water Board in an amount not
to exceed ten thousand dollars ($10,000) for each day in which the violation occurs.

In determining the amount of any liability imposed under CWC Section 13385, the
Regional Water Board shall take into account the nature, circumstances, extent, and
gravity of the violation or violations, whether the discharge is susceptible to cleanup or
abatement, the degree of toxicity of the of the discharge, and, with respect to the violator,
the ability to pay, the effect on its ability to continue its business, any voluntary cleanup
efforts undertaken, any prior history of violations, the degree of culpability, economic
benefit or savings, if any, resulting from the violation , and other matters that justice may
require.

FACTUAL BASIS OF THE ALLEGED VIOLATIONS IN THIS MATTER:

7.

~ Provision E(1) of the General Permit requires that all facility operators seeking coverage

under the General Permit file a Notice of Intent (NOI) for each of the facilities they
operate. The Discharger submitted a Notice of Intent (NOI) to the State Water Board to
obtain coverage under the General Permit. The Discharger’s Waste Discharge
Identification Number is 2 411017222.

Section B—Monitoring and Reporting Requirements, Number 14 of the General Permit
requires all facility operators to submit an annual report documenting its sampling and
analyses, observations, and an annual comprehensive site compliance evaluation, by July
1 of each year.
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9.

10.

11.

12.

13.

14.

The Discharger violated the General Permit by failing to submit its 2008/2009 annual
report by the July 1, 2009, deadline. This is a violation of a reporting requirement
established by the State Water Board pursuant to CWC Section 13383 for which
administrative civil liability may be imposed pursuant to CWC Section 13385(a)(3).

On August 3, 2009, the Assistant Executive Officer issued a Notice of Noncompliance
letter to the Discharger by certified mail, return receipt requested. This letter informed
the Discharger that it was in violation of the General Permit and that the Executive -
Officer would recommend enforcement actions, including imposition of administrative
civil liability up to $10,000 per day, if an annual report was not submitted. The
Regional Water Board received the return receipt for this notice, which indicates the
Discharger received the notice on August 17, 2009.

Regional Water Board staff did not receive any comment from the Discharger on the
August 3, 2009, Notice of Non-compliance.

The Discharger submitted its annual report on September 29, 2009.

Board staff confirmed that the facility was still in business at the above address via
telephone and/or mail on September 17 and October 19, 2009.

The Discharger was in violation of the General Permit for a total of 89 days (July 2,
2009, through September 29, 2009).

FACTORS CONSIDERED

15.

Under CWC Section 13385(e), the Regional Water Board’s Assistant Executive Officer
considered the following factors in determining the amount of civil liability to be
imposed:

. The Nature, Circumstances, Extent, and Gravity of the Violation:

These annual reports are a key means of determining the quality of stormwater runoff
from the Discharger’s site and ensuring the Discharger is implementing appropriate
control measures at the site. Additionally, they are one of the Discharger’s primary tools
to self-evaluate site compliance with the permit and to identify any needed
improvements.

The Discharger was sent a Notice of Noncompliance letter and was contacted via internet
(company changed name to La Nebbia Winery) and site inspection.

. Toxicity of Discharge and Susceptibility to Cleanup

The violation for which liability is proposed is a failure to submit a required report.
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The report is required to include quantitative and qualitative information on the amounts
and/or presence of certain pollutants in discharges from the subject facility, as well as
information on remedial actions taken by the Discharger to halt or minimize polluted
discharges from its facility. In the absence of this information, it is not possible to make a
more specific determination on this factor, and civil liability is not proposed for a specific
discharge.

¢. Discharger’s Ability to Pay:

It is believed that the Discharger will be able to pay the proposed civil liability.
According to Manta.com online business records, Kendyl Coast Corporation was
established in 2001 and incorporated in California. Manta.com records estimate the
Discharger has an annual revenue of $860,000 and employs a staff of 5.

d. Prior History of Violations:

The Regional Water Board does not have any records of permit violations from previous
years for the Discharger.

e. Degree of Culpability:

The Discharger is fully culpable for violating the terms and conditions of the General
Permit, which implements the Clean Water Act. Section 402(p) of the Federal Water
Pollution Control Act (“Clean Water Act”) establishes a framework for regulating
municipal and industrial storm water discharges under the NPDES Program that is
applicable to all specified industrial sites on a nationwide basis. The U.S.
Environmental Protection Agency regulations allow authorized states, such as California,
to issue general permits to regulate storm water discharges (e.g., the General Permit).

By filing an NOI, the Discharger demonstrated its knowledge of and intent to comply
with the General Permit requirements.

f. Savings Resulting from the Violation:

The Discharger has realized cost savings by failing to timely submit an annual report.
The minimum savings for submitting a late report are estimated at $1,000. The
proposed liability of $4,025 is greater than the economic benefit obtained from the
delayed compliance.

g. Other Matters That Justice May Require:

Staff time to prepare this Complaint and supporting information is estimated to be 10
hours. Additionally, issuance of the Complaint requires publication of a Public Notice in
a newspaper of general circulation at a cost of approximately $300.
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Based on an average cost to the State of $150 per hour, the total staff cost is estimated to
be $1,800. :

PROPOSED CIVIL LIABILITY
16. Based on the consideration of the above facts, the Assistant Executive Officer of the

Regional Water Board proposes that an administrative civil liability be imposed in the
amount of $4,025. Of this amount, $1,800 is for recovery of staff costs.

17.  Further failure to comply with the General Permit or amendments thereof beyond the date
of this Complaint may subject the Discharger to further administrative civil liability,
and/or other appropriate enforcement action(s), including referral to the Attorney
General.

February 16. 2010
Thomas Mumley ‘ Date
Assistant Executive Officer
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WAIVER FORM
FOR ADMINISTRATIVE CIVIL LIABILITY COMPLAINT
NO. R2-2010-0043

By signing this waiver, I affirm and acknowledge the following:

I am duly authorized to represent Kendyl Coast Corporation (“Discharger”) in connection with
Administrative Civil Liability Complaint No. R2-2010-0043 (“Complaint”). [ am informed that
California Water Code section 13323, subdivision (b), states that, “a hearing before the regional
board shall be conducted within 90 days after the party has been served [with the complaint].
The person who has been issued a complaint may waive the right to a hearing.”

OOPTION 1: PAY THE CIVIL LIABILITY
(Check here if the Discharger waives the hearing requirement and will pay the civil liability in

full,)

a. [ hereby waive any right the Discharger may have to a hearing before the Regional
Water Board. :

b. Icertify that the Discharger will remit payment for the proposed civil liability in the
full amount of $4,025 by check that references “ACL Complaint No. R2-2010-0043”
made payable to the “San Francisco Bay Regional Water Quality Control Board.”
Payment must be received by the Regional Water Board by not later than 30 days
from the date the Complaint was issued or the Regional Water Board may adopt an
Administrative Civil Liability Order requiring payment.

c. Iunderstand the payment of the above amount constitutes a proposed settlement of
the Complaint, and that any settlement will not become final until after the 30-day
public notice and comment period. Should the Regional Water Board receive
significant new information or comments from any source (excluding the Regional
Water Board Prosecution Team) during this comment period, the Regional Water
Board’s Assistant Executive Officer may withdraw the complaint, return payment,
and issue a new complaint. I understand that this proposed settlement is subject to
approval by the Regional Water Board or its Executive Officer, and that the Regional
Water Board may consider this proposed settlement in a public meeting or hearing.

I also understand that approval of the settlement will result in the Discharger having
waived the right to contest the allegations in the Complaint and the imposition of civil
liability.

d. Tunderstand that payment of the above amount is not a substitute for compliance with
applicable laws and that continuing violations of the type alleged in the Complaint
may subject the Discharger to further enforcement, including additional civil liability.
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O OPTION 2: REQUEST A TIME EXTENSION

(Check here if the Discharger waives the 90-day hearing requirement in order to extend the
hearing date and/or hearing deadlines. Attach a separate sheet with the amount of
additional time requested and the rationale.)

I hereby waive any right the Discharger may have to a hearing before the Regional Water Board
within 90 days after service of the Complaint. By checking this box, the Discharger requests
that the Regional Water Board delay the hearing and/or hearing deadlines so that the Discharger
may have additional time to prepare for the hearing. It remains within the discretion of the
Regional Water Board Advisory Team to approve the extension.

O OPTION 3: ENGAGE IN SETTLEMENT DISCUSSIONS

(Check here if the Discharger waives the 90-day hearing requirement in order to engage in
settlement discussions.)

I hereby waive any right the Discharger may have to a hearing before the Regional Water Board
within 90 days after service of the Complaint, but I reserve the ability to request a hearing in the
future. I certify that the Discharger will contact the Regional Water Board Prosecution Team
within five business days of submittal of this waiver to request that the Prosecution Team engage
in settlement discussions to attempt to resolve the outstanding violation(s). By checking this
box, the Discharger requests that the Regional Water Board Advisory Team delay the hearing so
that the Discharger and the Prosecution Team can discuss settlement. It remains within the
discretion of the Regional Water Board Advisory Team to agree to delay the hearing. Any
proposed settlement is subject to the conditions described above under “Option 1c and d.”

(Print Name and Title)

(Signature)

(Date)



HEARING PROCEDURE
FOR ADMINISTRATIVE CIVIL LIABILITY COMPLAINT

NO. R2-2010-0043
ISSUED TO
KENDYL COAST CORPORATION
OBESTER WINE FACILITY
INDUSTRIAL STORMWATER PERMITTEE
12341 SAN MATEO ROAD
HALF MOON BAY, SAN MATEO COUNTY

HEARING SCHEDULED FOR MAY 12, 2010

PLEASE READ THIS HEARING PROCEDURE CAREFULLY. FAILURE TO COMPLY
WITH THE DEADLINES AND OTHER REQUIREMENTS CONTAINED HEREIN MAY
RESULT IN THE EXCLUSION OF YOUR DOCUMENTS AND/OR TESTIMONY.

Background

The Assistant Executive Officer of the San Francisco Bay Regional Water Quality Control Board
(“Regional Water Board”) has issued an Administrative Civil Liability Complaint (“Complaint™)
pursuant to California Water Code Section 13385 against Kendyl Coast Corporation
(“Discharger”) alleging that it has violated Water Code Section 13383 by failing to submit its
2008/2009 annual report by the July 1, 2009, deadline. The Complaint proposes that a civil
liability in the amount of $4,025 be imposed as authorized by Water Code Section 13385(a)(3).

Purpose of Hearing

The purpose of the hearing is to consider relevant evidence and testimony regarding the
Complaint. At the hearing, the Regional Water Board will consider whether to issue an
administrative civil liability (ACL) order assessing the liability proposed in the Complaint, or a
higher or lower amount, reject the proposed liability, or refer the matter to the Attorney General
for judicial enforcement. An agenda for the Regional Water Board meeting where the hearing
will be held will be issued at least ten days before the meeting and posted on the Regional Water
Board’s web site (http:/www.waterboards.ca.gov/sanfranciscobay/).

Hearing Procedure

The hearing will be conducted in accordance with this Hearing Procedure. This Hearing
Procedure has been pre-approved by the Regional Water Board Advisory Team in model format.
A copy of the general procedures governing adjudicatory hearings before the Regional Water
Board may be found at Title 23 of the California Code of Regulations (CCR), Section 648 et
seq., and is available at http://www.waterboards.ca.gov or upon request. In accordance with
Section 648, subdivision (d), any procedure not provided by this Hearing Procedure is deemed
waived. Except as provided in Section 648 and herein, subdivision (b), Chapter 5 of the
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Administrative Procedures Act (commencing with Section 11500 of the Government Code) does
- not apply to the hearing.

The procedures and deadlines herein may be amended by the Advisory Team at its discretion.
Any objections to this Hearing Procedure must be received by Sandia Potter
(SMPotter@waterboards.ca.gov) by February 26, 2010 or they will be waived.

Hearing Participants

Participants in this proceeding are designated as either “parties” or “interested persons.”
Designated parties to the hearing may present evidence and cross-examine witnesses and are
subject to cross-examination. Interested persons generally may not submit evidence, cross-
examine witnesses, or be subject to cross-examination, but may present policy statements.
Policy statements may include comments on any aspect of the proceeding, but may not include
evidence (e.g., photographs, eye-witness testimony, monitoring data). Both designated parties
and interested persons may be asked to respond to clarifying questions from the Regional Water
Board, its staff or others, at the discretion of the Regional Water Board.

The following participants are hereby designated as parties in this proceeding:
(1) The Regional Water Board Prosecution Team
(2) Kendyl Coast Corporation, referred to as the Discharger

Kendyl Coast Corporation
12341 San Mateo Road
Half Moon Bay, CA 94019

Requesting Designated Party Status

Persons who wish to participate in the hearing as a designated party (who have not been
designated as parties above) must request party status by submitting a request in writing (with
copies to the existing designated parties) so that it is received by 5 p.m. on February 26, 2010 to
Sandia Potter (SMPotter@waterboards.ca.gov). The request shall include an explanation of the
basis for status as a designated party (e.g., how the issues to be addressed in the hearing and the
potential actions by the Regional Water Board affect the person), the information required of
designated parties as provided below, and a statement explaining why the party or parties
designated above do not adequately represent the person’s interest. Any opposition to the
request must be received by the Advisory Team, the person requesting party status, and all
parties by 5 p.m. on March 3, 2010. The parties will be notified by 5 p.m. on March 8, 2010 in
writing whether the request has been granted or denied.
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Separation of Functions

To help ensure the fairness and impartiality of this proceeding, the functions of those who will
act in a prosecutorial role by presenting evidence for consideration by the Regional Water Board
(Prosecution Team) have been separated from those who will provide advice to the Regional
Water Board (Advisory Team). Members of the Advisory Team and the Prosecution Team are:

Advisory Team:

Bruce Wolfe, Executive Officer, BWolfe@waterboards.ca.gov, 510-622-2314
Yuri Won, Attorney, Y Won(@waterboards.ca.gov, 510-622-2491
Sandia Potter, Technical Staff, SMPotter@waterboards.ca.gov, 510-622-2426

Address: 1515 Clay Street, Suite 1400, Oakland, CA 94612
Primary Contact: Sandia Potter

Prosecution Team:

Thomas Mumley, Assistant Executive Officer, TMumiey@waterboards.ca.gov, 510-622-
2395

Dyan Whyte, Assistant Executive Officer, DWhyte@waterboards.ca.gov, 510-622-2441
Terry Seward, Groundwater Protection Division Chief, TSeward@waterboards.ca.gov, 510-
622-2416

Keith Lichten, Section Leader, KLichten@waterboards.ca.gov, 510-622-2380

Habte Kifle, Technical Staff, HK ifle@waterboards.ca.gov, 510-622-2371

Laurent Meillier, Technical Staff, LMeillier@waterboards.ca.gov, 510-622-3277

Ann Carroll, Staff Counsel, ACaroll@waterboards.ca.gov, 916-322-3227

Address: 1515 Clay Street, Suite 1400, Oakland, CA 94612
Primary Contact: Laurent Meillier

Any members of the Advisory Team who normally supervise any members of the Prosecution
Team are not acting as their supervisors in this proceeding, and vice versa. Members of the
Prosecution Team may have acted as advisors to the Regional Water Board in other, unrelated
matters, but they are not advising the Regional Water Board in this proceeding. Members of
the Prosecution Team have not had any ex parte communications with the members of the
Regional Water Board or the Advisory Team regarding this proceeding.

Ex Parte Communications

The designated parties and interested persons are forbidden from engaging in ex parte
communications regarding this matter with members of the Advisory Team or members of the
Regional Water Board. An ex parte contact is any written or verbal communication pertaining
to the investigation, preparation or prosecution of the Complaint between a member of a
designated party or interested person on the one hand, and a Regional Water Board member or
an Advisory Team member on the other hand, unless the communication is copied to all other
designated parties (if written) or made in a manner open to all other designated parties (if
verbal).
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Communications regarding non-controversial procedural matters are not ex parte contacts and
are not restricted. Communications among one or more designated parties and interested
persons themselves are not ex parte contacts.

Hearing Time Limits

To ensure that all participants have an opportunity to participate in the hearing, the following
time limits shall apply: each designated party shall have a combined 30 minutes to present
evidence, cross-examine witnesses (if warranted), and provide a closing statement; and each
interested person shall have three minutes to present a non-evidentiary policy statement.
Participants with similar interests or comments are requested to make joint presentations, and
participants are requested to avoid redundant comments. Participants who would like additional
time must submit their request to the Advisory Team so that it is received no later than April 22,
2010, by 5 p.m. Additional time may be provided at the discretion of the Advisory Team (prior
to the hearing) or the Regional Water Board Chair (at the hearing) upon a showing that
additional time is necessary. '

Submission of Evidence and Policy Statements

The following information must be submitted in advance of the hearing:

1. All evidence (other than witness testimony to be presented orally at the hearing) that the
designated party would like the Regional Water Board to consider. Evidence and
exhibits already in the public files of the Regional Water Board may be submitted by
reference as long as the exhibits and their location are clearly identified in accordance
with Title 23, CCR, Section 648.3.

2. All legal and technical arguments or analysis.

The name of designated party members, title and/or role, and contact information (email

addresses, addresses, and phone numbers).

4. The name of each witness, if any, whom the designated party intends to call at the
‘hearing, the subject of each witness’ proposed testimony, and the qualifications of each
expert witness.

5. (Discharger only) If the Discharger intends to argue an inability to pay the civil liability
proposed in the Complaint (or an increased or decreased amount as may be imposed by
the Regional Water Board), the Discharger should submit supporting evidence as set
forth in the “ACL Fact Sheet” under “Factors that must be considered by the Board.”

W

The Prosecution Team shall submit one hard copy and one electronic copy of the above
information not already included in or with the Complaint to Sandia Potter
(SMPotter@waterboards.ca.gov)and other designated parties no later than April 2, 2010, by 5
p.m.

The remaining designated parties shall submit one hard copy and one electronic copy of the
above information to Sandia Potter (SMPotter@waterboards.ca.gov)and other designated parties
no later than April 12, 2010, by 5 p.m.
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Any designated party that would like to submit information that rebuts the information
previously submitted by other designated parties shall submit one hard copy and one electronic
copy to Sandia Potter (SMPotter@waterboards.ca.gov) and the other designated parties no later
than April 22, 2010, by 5 p.m. Rebuttal information shall be limited to the scope of the
_information previously submitted by the other designated parties. Rebuttal information that is not
responsive to information previously submitted by other designated parties may be excluded.

Interested persons who would like to submit written non-evidentiary policy statements are
encouraged to submit them to the Advisory Team to Sandia Potter
(SMPotter@waterboards.ca.gov)and each designated party no later than March 18, 2010, by 5
p-m. Interested persons do not need to submit written non-evidentiary policy statements in
order to speak at the hearing.

For all submissions, the Advisory Team may require additional hard copies for those submittals
that are either lengthy or difficult and expensive to reproduce.

In accordance with Title 23, CCR, Section 648.4, the Regional Water Board endeavors to avoid
surprise testimony or evidence. Absent a showing of good cause and lack of prejudice to the
parties, the Regional Water Board may exclude evidence and testimony that is not submitted in
accordance with this Hearing Procedure. Excluded evidence and testimony will not be
considered by the Regional Water Board and will not be included in the administrative record for
this proceeding. PowerPoint and other visual presentations may be used at the hearing, but
their content may not exceed the scope of other submitted written material. A copy of such
material intended to be presented at the hearing must be submitted to the Advisory Team at or
before the hearing for inclusion in the administrative record. Additionally, any witness who has
submitted written testimony for the hearing shall appear at the hearing and affirm that the written
testimony is true and correct, and shall be available for cross-examination.

Request for Pre-hearing Conference

A designated party may request that a pre-hearing conference be held before the hearing in
accordance with Water Code Section 13228.15. Requests must contain a description of the
issues proposed to be discussed during that conference, and must be submitted to the Advisory
Team, with a copy to all other designated parties, as early as practicable.

Evidentiary Objections

Any designated party objecting to written evidence or exhibits submitted by another designated
party must submit a written objection to Sandia Potter (SMPotter@waterboards.ca.gov)and all
other designated parties no later than April 22, 2010, by 5 p.m. The Advisory Team will notify
the parties about further action to be taken on such objections and when that action will be taken.



Hearing Procedure

Evidentiary Documents and File

The Complaint and related evidentiary documents are on file and may be inspected or copied at
the Regional Water Board’s office. This file shall be considered part of the official
administrative record for this hearing. Other submittals received for this proceeding will be
added to this file and will become a part of the administrative record absent a contrary ruling by
the Regional Water Board Chair. Many of these documents are also posted on the Regional
Water Board’s web site. Although the web page is updated regularly, to assure access to the
latest information, you may contact Mr. Laurent Meillier (LMeillier@waterboards.ca.gov).

Questions

Questions concerning this proceeding may be addressed to Sandia Potter
(SMPotter@waterboards.ca.gov).



Hearing Procedure

IMPORTANT DEADLINES

Note: the Regional Water Board is required to provide a hearing within 90 days of issuance of
- the Complaint (Water Code Section 13323). The Advisory Team will generally adhere to this
schedule unless the Discharger waives that requirement.

These deadlines apply to all cases upon issuance of the Complaint whether or not the 90-
day hearing requirement is waived.

February 16, 2010
February 26, 2010
February 26, 2010
March 3, 2010
March 8, 2010

March 18, 2010
March 18, 2010

Prosecution Team issues the Complaint to Discharger
Deadline for objections, if any, to this Hearing Procedure
Deadline for requests for designated party status

Deadline for oppositions to requests for designated party status

Advisory Team issues decision on requests for designated party
status, if any

Discharger’s deadline for waiving right to hearing
Interested persons deadline for submission of written

non-evidentiary policy statements

These deadlines apply to cases scheduled to be heard by the Regional Water Board (actual
dates are subject to change if the 90-day hearing requirement is waived).

April 2,2010

April 12,2010

April 22, 2010

May 12, 2010:

Prosecution Team’s deadline for all information required under
“Submission of Evidence and Policy Statements”

Remaining designated parties’ deadline for all information required under
“Submission of Evidence and Policy Statements”

All designated parties’ deadline for rebuttal information, evidentiary
objections, and requests for additional time, if any

Regional Water Board Hearing



CALIFORNIA REGIONAL WATER QUALITY CONTROL BOARD
SAN FRANCISCO BAY REGION

NOTICE OF PENDING ENFORCEMENT ACTION
KENDYL COAST CORPORATION

The California Regional Water Quality Control Board, San Francisco Bay Region (Water Board)
Prosecution Team issued a Complaint for Administrative Civil Liability (ACL) on February 16,
2010. The Complaint alleges that Kendyl Coast Corporation (Discharger) is responsible for not
submitting an NPDES Industrial Stormwater Permit annual report by the July 1, 2009, reporting
deadline, and proposes that the Discharger pay $4,025.

The Complaint and related documents, including the procedure for Water Board hearings (with
deadlines for submitting comments), are available at: ‘
http://www.waterboards.ca.gov/sanfranciscobay/public_notices/pending_enforcement.shtml.
The Prosecution Team may amend and re-notice its Complaint in response to comments from the
Discharger and the public.

The Water Board will hold a hearing on May 12, 2010 to consider adoption of the ACL and/or
referral of the matter to the Attorney General, unless the Discharger waives its right to a hearing
within 90 days. The 90-day hearing requirement may be waived to pay the penalty as
proposed, extend deadlines, or pursue settlement and/or a supplemental environmental project.

For additional information and updates, please contact Laurent Meillier at (510) 622-3277 or
LMeillier@waterboards.ca.gov or check the Water Board’s website link cited above.
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CALIFORNIA REGIONAL WATER |

Complaint No. R2-2010-0043 -
fencyl Cost Comporeton MAR 18 20
QUALITY CONTROL BOARD

WAIVER FORM
FOR ADMINISTRATIVE CIVIL LIABILITY COMPLAINT
NO. R2-2010-0043

By signing this waiver, I affirm and acknowledge the following:

I am duly authorized to represent Kendyl Coast Corporation (“Discharger”) in connection with
Administrative Civil Liability Complaint No. R2-2010-0043 (“Complaint™). I am informed that
California Water Code section 13323, subdivision (b), states that, “a hearing before the regional
board shall be conducted within 90 days after the party has been served [with the complaint].
The person who has been issued a complaint may waive the right to a hearing.”

OOPTIONI: PAY THE CIVIL LIABILITY
(Check here if the Discharger waives the hearing requirement and will pay the civil liability in
full,) | -
a. [hereby waive any right the Discharger may have to a hearing before the Regional
Water Board.

b. I certify that the Discharger will remit payment for the proposed civil liability in the
full amount of $4,025 by check that references “ACL Complaint No. R2-2010-0043”
made payable to the “San Francisco Bay Regional Water Quality Control Board.”
Payment must be received by the Regional Water Board by not later than 30 days
from the date the Complaint was issued or the Regional Water Board may adopt an
Administrative Civil Liability Order requiring payment.

c. Iunderstand the payment of the above amount constitutes a proposed settlement of
the Complaint, and that any settlement will not become final until after the 30-day
public notice and comment period. Should the Regional Water Board receive
significant new information or comments from any source (excluding the Regional
Water Board Prosecution Team) during this comment period, the Regional Water
Board’s Assistant Executive Officer may withdraw the complaint, return payment,
and issue a new complaint. I understand that this proposed settlement is subject to
approval by the Regional Water Board or its Executive Officer, and that the Regional
Water Board may consider this proposed settlement in a public meeting or hearing.

I also understand that approval of the settlement will result in the Discharger having
waived the right to contest the allegations in the Complaint and the imposition of civil
liability. :

d. Tunderstand that payment of the above amount is not a substitute for compliance with
applicable laws and that continuing violations of the type alleged in the Complaint
may subject the Discharger to further enforcement, including additional civil liability.



Complaint No. R2-2010-0043
Kendyl Coast Corporation

OOPTION2: REQUEST A TIME EXTENSION

(Check here if the Discharger waives the 90-day hearing requirement in order to extend the
hearing date and/or hearing deadlines. Attach a separate sheet with the amount of
additional time requested and the rationale.)

I hereby waive any right the Discharger may have to a hearing before the Regional Water Board

within 90 days after service of the Complaint. By checking this box, the Discharger requests

that the Regional Water Board delay the hearing and/or hearlng deadlines so that the Discharger

~ may have additional time to prepare for the hearing. It remains within the discretion of the
Regional Water Board Advisory Team to approve the extension.

OPTION 3: ENGAGE IN SETTLEMENT DISCUSSIONS

(Check here if the Discharger waives the 90-day hearing requirement in order to engage in
settlement discussions.)

I hereby waive any right the Discharger may have to a hearing before the Regional Water Board
within 90 days after service of the Complaint, but I reserve the ability to request a hearing in the

_ future. I certify that the Discharger will contact the Regional Water Board Prosecution Team
within five business days of submittal of this waiver to request that the Prosecution Team engage
in settlement discussions to attempt to resolve the outstanding violation(s). By checking this
box, the Discharger requests that the Regional Water Board Advisory Team delay the hearing so
that the Discharger and the Prosecution Team can discuss settlement. It remains within the
discretion of the Regional Water Board Advisory Team to agree to delay the hearing. Any
proposed settlement is subject to the conditions described above under “Option lc and d.”

J{eT\J\i RCL\ daal wa

(Print Name aﬁd Title)

\W Ul (‘X /

(Sl ture)

|3&\|O

(Date)



Kendyl M Kellogg

Kendyl Coast Cozp.

12341 San Mateo Rd.
Half Moon Bay, CA 94019
650-726-9463

March 9, 2010

Water Board
1515 Clay Street
Qakland, CA 9

Hello,

Kendyt Coast Corp. does business as La Nebbia Winery; itis a small company with 2 full-time employees
reporting $85K in total payroll for 2009. The winery is |dcated in Half Moon Bay, and like many in our
community we hold our environment in high regard and support anti-pollution practices. The winery processing
area is serviced by a septic system, however we have not processed fruit at the winery since 2005.

- Our 2008 taxes reflect a loss of income, consistent with previous years (copies attached). Due to a declining
economy, we have continued to cut our expenditures and staff support. Given our current bank balance, the
winery is not expected o meet its projected near term expenses; which includes an avalanche of annual
expenses that hit our books every spring (listed below)

Payable: Due date: - Amount:
Property taxes April 10 ~ $6,200
Q1 BOE sales and use fax 415 $2000.
BOE wine grower tax 4/15 $900.
Business Insurance renewal May 1 $11,000
Worker's Comp Ins. 411 $3,533.
Water Board May 13 $ 1,008.
Stormwater management Mays8 - $ 850,
Monthly payroli/rent/fixed costs ~ April 1 $20,000.
o May 1 $20,000.

As the owner and 1 of the 2 employees, my job description includes office administration, winery operations,
facllities management and event staff. | work hard to maintain a pollution free environment, | completed my
monthly maintenance reports on time (on-line via our stormwater group) but was not able to forward copies of
the information to your office until the end of the summer, not because | disrespect the importance of clean
water, but because | lack the admin support to maintain so much paperwork.

| am stunned at the amount of money you are seeking for this complaint and am unable to pay such an
enormous fine, We are all suffering from this economic crisis, but the financial solution for the State of
Califomnia cannot be from the back of the small businessman.

Respectiully, Kendyl M. Kellogg
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Send this entire page with the entire Copy A page of Form(s) W-2 to the Social Security Administration,
Do not send any payment (cash, checks, mohey orders, etc.) with Forms W-2 and W-3,

Reminder

Separate instructions. See the 2009 Instructions for Forms W-2
and W-3 for information on completing this form.

Purpose of Form

A Form W-3 Transmittal is completed only when paper Copy A of
Form(s) W-2, Wage and Tax Statement, are being filed. Do not file
Form W-3 alone. Do not file Form W-3 for Form(s) W-2 that were
submitted electronically to the Soclal Security Administration (see
below). All paper forms must comply with IRS standards and be
machine readable. Photocopies and hand-printed forms are not
accefitable, Use a Form W-3 even If only one paper Form W-2 is
being filed. Make sure both the Form W-3 and Form(s) W-2 show
the correct tax year and Emplayer Iidentification Number (EIN). Make
a copy of this form and keep it with Copy D (For Employer) of
Form(s) W-2 for your records.

Electronic Filing

The Social Security Administration strongly suggests employers
report Form W-3 and W-2 Copy A electronically instead of on
paper. SSA provides two e-file options:

» Free online, fill-in Forms W-2 for employers who file 20 or fewer
Form(s) W-2.

® Upload a file for employers who use payroli/tax software to print
Form(s) W-2, if the vendor software creates a file that can be
uploaded to SSA.

For more Information, go to www.socialsecurity.goviemployer and
select “First Time Fllers” or "Returning Filers” under “BEFORE YOU
FILEY

When To File

Mail any paper Forms W-2 under cover of this Form W-3
Transmittal by March 1, 2010. Etectronic fill-in forms or uploads are
filed through SSA's Business Services Online (BSO) Intemnet site
and will be on time if submitted by March 31, 2010.

Where To File Paper Forms

Send this entire page with the entire Copy A page of Form(s) W-2
to:

Social Security Administration

Data Operations Center

Wilkes-Barre, PA 18769-0001

Note. If you use "Certified Mail" to file, change the ZIP code to
“18768-0002.” If you use an IRS-approveéd private delivery service, add
"ATTN: W-2 Process, 1150 £. Mountain Dr.” to the address and change
the ZIP code to “18702-7997." See Publication 15 (Circular E),

Employer's Tax Quide, for a list of IRS-approved private delivery services.

For Privacy Act and Paperwork Reduction Act Notice, see the back of Copy D of Form W-2,
41-NRR2 411



1 120 ] U.S. Corporation Income Tax Return - | oM No. 15450128
ent oFiy or calandar year 2009 or tax yesr beginning » 2009, andin: , 20
_mLH"::M o > Seo separaia fEutone. T — | 2009
1a Consolidated retum ame 8 Employer identification number
{attach Form 851} .[_] ::::lms . | Kendyl Coast Corporation h
b :u;dnu‘:::n e?mo.u- D Otherwiss, Number, street, and room or suite no. if a P.0O. box, ses Instructions. © Date incorporated
2 Personal co. printor - 12341 San Mateo Road . 121172001
. msm [lltype. City or town, state, and ZIP code D Total assets {see Instructions)
3 Form comp. Half Moon Bay, CA 94019 3 . 305,048|
4 SohedueM3attachad] ]| E CheckIt: (1) |..] Infialvetumn @ L] Fnalrstum () [ ] Namochangs (4] [ ] Address change
1a Grossrecelpisorsalss | 383,599 | b Less retums and allowances | 0 ] cear|te 383,589
2  Cost of goods sold (Schedule A, line 8) e e e e - -2 64,835
3 Gross profit. Subtract line 2 from tine 1¢ . , 3 318,764
4  Dividends (Schedule C, line 19) . 4
g 5, Interest 5
8( 6 Grosgrents (]
&| 7 Gross royalties 7
8  Capital gain net incoma (attach Schsdule D (Form 1120)) &
9  Net gain or (loss) from Form 4797, Part I, line 17 {attach Form 4797) g
10 Other income (see Instructions—attach schedule) . . 110
11 Total income. Add Jines 3 through 10 . .l 318,764
| 12  Compansation of officers (Scheduls E, line 4) . .12 48,000
5| 48  Salariss and wages (ess employment credits) . . . . . . 13 37,120
§ 14  Repairs and malntenance e e e e e 14 1,676
B115 Baddebts. . . . . . . . .. . ... ... ... 15
E[16 Rents . . . . . . . . . . L. ..o 18 114,000
g 17 Taxesandlcenses . . . . . . .. . . . . . . 17 18,573
18 Interest e e e e e 18 30,233
g 19  Charitable contrlbutlons .. , 19
5 20  Depreciation from Form 4562 not c!atmed on Schedule A or elsewhere on retum (attach Fonn 4562) 20 21,708
2 21 Depletion . 21
% 22  Advertising . 22 8,770
g 23  Penslion, profit-sharing, etc., plans 23
£ 24 Employee hanefit programs | 24 9,996
é 25  Domestic production activities deductlon (auach Form ssos) . |25
2 26 Other dedluctions {atachschedule) . . . . . . . . . . 28] 69,569
27  Totaldeductions. Add lines 12 through 26 . > 27 359,635
§ 28  Taxable Income before net operating loss dedustion and special deducﬂons Subuam line 27 from |ine 11 28_ 40,871
g 29 Less: a Net oparaﬁng loss deduction (see instructions) . . . . . .. . |[29a 48,593 [ ’__
b Special deductions (ScheduleC,line20) . . . . . . . . . [26p 20¢ -48,593
2| 30 Taxablencome. Sublract line 29¢ from line 28 (ses instructions) .1 30 89,464
€[ a1 Totaltax (Schedulad,fine10). . . . . . . . . . . 31 o
§ 323 2008 overpayment credited 020090 . . | 32a
2 b 2009 estimatecdtaxpayments . . . . [32b
%] © 2009mfundappisdforonFormddss . . . {92
g e TaxdepositedwithForm7004. . ., . . . . . . . .
o ¢  Cradiis: {1} Form 2438 (2} Form 4136
2| g Refundable credits from Form 3800, line 15c, and Form 8627, line Bc
33  Estimated tax penalty (see instructions). Check if Form 2220 is attached . . . A R
84 Amount owed. ! line 32h is smaller than the total of lines 31 and 33, enter amount owed . .| 34
¥| 35 Overpayment. If line 32h is larger than tha total of lines 31 and 33, enter amountoverpaid . . . . . .| 85
* | 38 _ntor amount rom line 35 you want; Credited to 2010 estimated tax |___ Refunded> | 36
Under penaities of perjury, | deciare that | have axamined this retum, including accompanjing schedules and statements, and to the best of my knowledge and belief, itis rus,
. y cnmd.mdeomphb Declarationyof (ather than yer} Is baged on llnfonmﬂmofvmr:hpmmfasanymwledqe.
Sign| . g I o . '/ May tho RS s s reum
Here } | : > ' L’ } president :.ﬂ'gfmmuﬁmu Yes [ ]No
SM of&kﬂl r gb( < z é Dat! Title
Praparer's - Date Crockfoal- . | Preparers SSN or PTIN
Paid signature } . : employed O
Preparar’s Flaw's name [or yours i . : " | EIN
Use Only | seif-amployaq), adaress, } T oo
For Privacy Act and Paperwork Reduction Act Nofice, see separate instructions. Cat. No. 11450Q Form 1120 2000)



- Page 2

Gost of Goods Sold jsee mstrucnm)

entory at beginning of year
Purchases .
Costoflabor .

Othar costs {attach schedule)
Total. Add lines 1 through 5
inventory at end of year .

4
5
8
7
8
9a

o [ Cost
- i) ] Lower of cost or market

) O other {Specify method used and attach explanation.) »
Check if there was a writedown of subnormal goods
Check if the LIFO inventory method was adopted this tax year for any goods i checked attach Form 970)

if the LIFO Inventory method was used for this tax year. enter percsntage (or amounts) of closmg

a o o

Inventory computed under LIFO

- @

Additional section 263A costs (attach schedule) .

Cost of goods sold. Subtract line 7 from llne 6. Enter hare and on page 1 rne 2 .
Check all methods used for valulng closing inventory:

129,018

56,175

185,180

120,355

@ |~ [0 | b N |-

64,835

| a |

> O
> O

If property Is produced or acquired for resals, do the rules of secﬂon 263A apply to tha corpcration?
Was there any change in determining quantities, cost, or valuations betwsen opening and closmg Inventory? If “Yes,”

Ives HEwno
DYes I o

attechexplanation . . . .. T
m Dividends and Speclal Deducﬂons (see lnstructtons) (a) Dividends

received

{c) Spsclal daductions

(b} % ® X {)

1 Dividends from less-than-20%-owned domestic corporatlons (other than debt-financed

stock)

N

stock)

QO NSO AL

3

Dividends from 20%-or-more-owned domastlc corporations (other than debt—ﬁnanced

Dividends on debt-financed stock of domestlc and forengn corporahons
Dividends on certaln preferred stock of less-than-20%-owned public utilities
Dividends on certaln preferred stock of 20%-~or-more-owned public utilities .
Dividends from less-than-20%-ownad forelgn corporations and certain FSCs .
Dividends from 20%-or-more-owned foreign corporations and certain FSCs
Dividends from wholly owned foreign subsidiaries

Total. Add linas 1 tirough 8. See instructions for limitation E
Dividends from domestic corporations received by a small busmsss investment

company operating under the Small Business Investment Act of 1958

11 Dividends from affillated group members .

12 Dividends from certain FSCs

13 Dividends from foreign corporations not mcluded on Iines 3, 6, 7, 8. 11 or 12

14  Income from controlled fareign corporations under subpart F (attach Form(s) 5471}

15  Foreign dividend gross-up

16  IC-DISC and former DISC dwidands not Included on Ilnw 1 2,0r 3

17 Otherdividends . . . .

-

.

18  Deduction for dividends paild on cemm praferred stock of publlc utllmes
18  Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4 .

20  Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on page 1, line 29b .

70

&0

42

45

>

Schedule E Compensation of Officers (see Instructions for page 1, line 12)
Note: Completa Schedule E only if total raceipts (line 1a plus lines 4 through 10 on page 1) are $500,000 ar mare.

¢ {s) Name of officer {b) Social security number ﬂ‘r?e ’;m% Parcent of corporation stock ownad { Amount of compensation
. husiness {d) Common | {e) Prefered
1 Kendyl Kellogg 100 % 100 % % 48,000
% % %
% % %
% % %
% % %
2  Total compensation of officers . . 48,000
3  Compensation of offioers claimed on Schedule A and elsewhere on retum . a
4  Subtract line 3 from line 2. Enter the result here and on page 1, line 12 48,000

Form 1120 (2009



Page 5

8
4  U.S. govemment obligations -
§ Tax-exempt sscuritiss (see insirucﬁons) ..
6  Other curent asssts (attach scheduls) . .

7 Loanstoshareholders . . . . .

8 Mortgage and real estate lpans .

8  Other investments (attach schedule)

10a Buildings and other depraciable assets

b kess accumulated depreciation .

Balance Sheets per Books Beginning of tax year End of tax year
Assots {b) ' _© {d
e e e e 61 270 SRR N 26,803
Trade notes and accounts receivable . . . S TR S
Less allowance forbaddebts . . . . . 897[( 1]
foventorfes . . . . . . . . L . . 129,015 K 120,355

11a Depletable asssts .

14,340

b lessaccumulateddepletion. . . . . . |{

12 - Land (het of any amortization) . . . . .
13a Intangible assels (amortizableonly) . . .

SspEROT)
SIS T

123,000/

b Lessaccumulated amortization . . . . . |(
14  Other assets (attach schedule) .
15 Totalassets . . . ..

Liabilities and Shareholders Equity

16 Accountspayabls. . . .
17  Morlgages, notes, bondspayablemlessman 1 year
18  Other current liabilities (attach scheduls)
19  Loans fromshareholders. . .
20 . Mortgages, notes, bonds payable in 1 year or more
21 Otherliabilities {attach schedule) . . . .
22 Capialstock: aPreferredstock . . .

56 034 )

66, 966 ( _ 64234 )

369
172,365

b Common stock .
23 Additlonal pald-m capital. . . .,
24  Rsteined eamings—Appropriated (attach schedule)
25 Retained eamings—Unappropriated . . .
28  Adjustments to shareholders' equity (attach schedule)
27 lesscostoftreasurystock . . . .
Total liabilities and shareholders' equity

400 000

227,736 F

-268,607

).

SIQELINER R Reconciliation of Income (Loss) per Books With Income per Retum
Note: Scheduls M-3 required instead of Schedule M-1 if total assets are $10 milllon or more—see instructions

Net income (loss) perbooks . . . .

40,871 7  Income recorded on books this ysar

Federal iIncometaxperbooks . . . ,

not included on this retumn (itemize):

Excess of capltal losses over capital gains

Incame subject to tax not recorded on baoks
this year (temize};

LB -

5 PBxpenses recorded on books this year not
deducted on this return {(itemize):

Depreciation .
Chariteble contributions . &
Travel and entertainment.  $

.
Qo Ta

Tax-exempt interest  $

8  Deductions on this retum not charged
agalnst book income this year (itemize):
a3 Depreclation
b Charitable contributions $

305,048

8 Addines7and8 . .

Addlines 1 through5. . . -40,871| 10  income (page 1, line t:lme 6 less lins 9 -40,871
Analysls of Unappropriated Retained Eamings per Books (Line 25, Schedule L) '
1 TBalance atbeginningofyear . . -227,736| 6 Distributions: aCash . . .
2 Netincome {loss) perbooks . . _-40,871 b Stock
3 Otherincreases (temize): PRI cProperty . .
6  Other decreases (itemize):
. 7 Addlines5and6 . .
4 Addlines1,2,and3 . . . . . . -268,807| 8  Balancs at end of year {line 4 less Hne 7) -268,607

Form 1120 (2009)
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measven California Corporation

2009 Franchise or Income Tax Return

FORM

100

For calendar year 2009 or fiscal year baginning month day year and ending month day year .
Corporation name | I California cotporation number
Kendyl Coast Corporation
Adkiresg (suite, room, or PMB no,) FEIN
12341 San Mateo Road -
Gity ’ Siale  |2IP Code
Half Moon Bay . CA |94019 B
Schedule Q Questions  (continued on Side 2) B 1. Isincoms inciuded in a combined report of a
A 1. FINAL RETURN? o[ Dissolved [J Surrendered (withdrawn) unitary group? ..., o [Jves N0
L Mergsd/Reorganized [_] IRC Section 338 sale [(ZI QSub election 2.\ "Yes," indicate:  [J wholly within CA (R&TC 25101.15)
Enter date @ 03 within and outside of CA
2. DEFERRED INCOME. ; 3.Is there a change in the members listed in
iifcome from the dlschggsh cl; l(:u%rg:t’:g:woens: laagtc;(gs‘r::fi?erd Schedule R-7 from the prior y af"? AR AR o Clves Ovo
i IRC Section 108(i) for federal purposes? ....... o[ ves Clno 4. Enter the number of members (including parant
If “Yes,"” enter the federal deferred income from or kay corparatlon) listed in the Schedule R'7-'
discharge of indebtedness. .................... o3 Part |, Section A, subject to income or franchiss tax. .®
5. Is form FTB 3544 attached to the retun? ...... ... oL lYes LINo
1 Netincoma (loss) before state adjustments. Sea INSEUCHIONS . ...\ vovsvvnseeeeeee et reeeeeenns. of 1 (40,871}|00
2 Amount deducted for foreign or domestic tax based on Income or profits from Schedule A................ e 2 00
& Amount deducted for tax under the provisions of the Corporation Tax Law from Schedule A ............... o 3 80000
4 Interest on GOVAINMENt OBHGAtONS & . oo vvvr et eneersc e eaee e e e e e e e e aans o 4 00
6 Net California capital galn from Side 5, Schedule D, N8 11. .. .. oivtnerrenesvrresseneeenerensseranns [ I 00
6 Depreciation and amortization in excess of amount allowed under Callfornia law. Attach form FTB3885 ...... | JI 00
21 7 Netincome from corporations not included in federal consolidated return. See instructions. ............... o 7 (40,071}00
%’ 8 Other additions. Atach SEREOUIBISY -+ + «- - v veeseeeerenrerieeeraneeeeresinerianseareeaneeeanns el 8 00
2| 8 Toial Addfine 1 through lingB. ..........oveinininiieninit et el 9 (40,071) 00
E 10 Intercompany dividend deduction. Attach Schedule H (100) ........ e (10 0 B i : : o
%‘ 11 Dividends received deduction, Attach Schedule H (100) ........... o1l 00 Erss - (
12 Additional depreciation ailowed under CA law. Attach form FTB 3885 . @ | 12 0 brer it =2
13 Capital gain from faderal Form 1120, 0in88 . ........oevvvennn... o |13 00 Jsides : ‘EE.'
T4 ContribulionS .. ..o e e eo|1d 0] ¥
15 EZ, LAMBRA, or TTA business expense and EZ net interest deduction. . @ [15] 00 ¢
16 Other deductions. Attach sehedule(s)..........cccvvvinennn.n, e |16 00 5 23
17 Total.-Add line 10 through line 16........... PPN ®|i7 0jp
18 Net income (ioss) after state adjustments. Subtract line 17 fromine 9. . ... veeriererrrerrerreeenes el18 Olo0
o | 19 Netincome (loss) for state purposes. Complete Schedule R if apportioning inc
E 20 Net operating loss (NOL) carryover deduction. See nstructions ... .. ® |20
E | 21 Pierce's disease, EZ, LARZ, TTA, ar LAMBRA NOL carryover deduction.
Bl SeBISIUCONS ...t |2
5 122 Disaster loss carryover deduction. See instructions. .. ..ovvuve. ... ® |22
| In for tax purposes. Combine line 20 through fine 22. Then subiract from ling 19
24 Tax. % x ling 23 {not less than minimum franchise tax, If applicabls)
25 Newjobscredit........ a) amount generated ®
26a Credit name ___codeno. _ ____amount, b
w» | bCredit nams code no. __ ____amount. » 26b|
g 27 To claim more than two credits, see instruetions . ................ e 27
¢ |28 Addling 25D HhOMGRHNB2T .. .o\ e e eeeiseneseiee e eeneseierteas e eanenernere e eennes
.128 Balance. Subtract line 28 from line 24 {not less than minlmum franchise tax, if applicable)................ ®]29 800/00
30 Aitemnativa minimum tax. Attach Schedule P (100). See instructions. . ......cooeevaviini it . 00
__| 31 Tolalax. Add line29andling30........oovievneeennenee.. et esnseeeeisiieececeouesaiiiian |31 800 00.
32 Ovarpayment from prior year aliowedasaeredil.............. ... ®|32 00 E s
‘é 33 2008 Eslimaled fax payments. See instructions................ . 9|33 800 : i
E |34 2009 Resident/nonresident or real estate withholding. See Instructions . @ | 34 DD e
£ 35 Amount patd with extension of time to file tax retum. ........... o 00 Bz .
—136_Total payments. Adg line 32 through line 35 . et — 36 800]g0
i 3601093 | Form 100 c1 2008  Side 1



39 Amount of line 38 to be credited to 2010 estimated tax
40 Use tax, This Is not a total line. See instructions

See instructions to have the refund directly deposited. @ Routing
b Type: Checking @ [J  Savings @ [ ¢ Account number
42 aPenaltiesandinterest. ... ... ..ot
b o [ Chack If sstimate penalty computed using Exception B or C.

2
-
]
]
2
5
=
B
]
=
=
=
©
(-4

Schedule @ Questions {continued from Side 1)
€ |fthe corporation filed on a water's-etige basis pursuant to R&TC
Sections 25110 and 25113 in pravious years, enter the
date the water's-edge electionended @ _____/ _ /
D Was the corporation’s income inciuded in a
consolidated federal return? o [Jves MNo
E Principal business activity code.

Business activity
Product or servics_WINE

F Date incorporated:_12//1 7 2001
Where: @ State i C . A : Country USA

G Date business began in California or date Income was first derivad from
California sources ®_12/ /1 7 2001

H Firstrstun? @ [lYes [INo 1f “Yes” and this corporation is 2
succassor to a previously existing business, check the appropriate box.
o (1) sole proprietorslijﬁ ()0 partnership (3)] joint venture

(4)L corporation (5)1_1 other

{attach statement showing name, address, and FEIN/SSNATIN of
previous business)

1 “Doing businass as” name. Ses instructions: ®

J 1. For this taxable year, was there a change in control
or majority ownership for this corporation or any of
its subsidiaries that owned or (under certain
circumstances) leased real property [n California? . . . . @ [ Yes B No

. For this taxable year, did this corporation er any of its
subsidiaries acquire control or majority ownsrship of
any other legal entity that owned or (under certain
circumstances) leased real property in California? . . . . . o [ves M Ne

. I this corporation or any of its subsidiaries owned or
(under certain circumstances) leased real property in
Californla, has more than 50% of the voting stock of any
one of them cumulatively transferred in one or more
transactions since March 1, 1975, which was not
reported on a previous year's fax returm? .. .......... @ [Jves Wl No
(Penalties may apply ~ see instrutions.)

K At any time during the taxable year, was more than

anchise or ircoma tax due. If line 31 is more than.\ine 36, subfract line 36 from line 31. Go ta line 40 ®
-38 Overpayment. If line 36 is more than line 37, subtract line 31 from line 36 '

41 Refund. If the sum of line 30 and line 40 is less than line 38, then subtract the resuit from fine 38. . . _

43 Total amount due. Add line 37, line 39, line 40, and line 42a. Then, subtract ling 38 from tha resuit. . . . .

e 3 12300\

37 - 00
........................ ®|38 Olgo
e |39 00
1 Too
K 3L
number ...l e |4
........................ el
............................. » 42 00
See Instructions. .
3 0lop

3. Of this and one or mare other corporations awned or
controlled, directly or indirectly, by the same interests?e [ ves B No
If 1 or 3 is “Yes,” enter the country of the ultimate parent :
® .
It 1,2, or 3 is "Yes," furnish a statement of ownership indicating
pertinent names, addresses, and percentages of stock owned.
if the owner(s) Is an individual, provide the SSN/ITIN.
L Has the corporation included a reportable transaction
or iisted transaction within this return?
{Ses instructions for dsfinitions)
If "Yes," complete and attach federal Form 8886 for sach transaction.
M Is this corporation apportioning income fo Galifornia
using Schedule R?
N How many affiliates in the combined report ara claiming
immunity from taxation in California under
Public Law 86-2727 e O
o COrEraﬂon headquarters are: @ (1) BZAWithin Cafifornia
{2) L Quiside of California, within the U.S. é&ﬂ Qutside pfthe U.S.
P Ll_u’caﬂmof principal a ouaur(u_g records __ 12341 San Mateo Rd
alf Moon Bay, CA 94019

@ Accounting method: ® (1)(JCash (2))Acorual (3)]Other

R Does this corporation or any of its subsidiaries have a
Dsferred Intercompany Stoek Account (DISA)? ....... o [ ves [MNo
{“Yes,” enter the total balance of all DISAs @ §.

§ Is this corporation or any of its subsidiaries aRIC? .... @ O ves [0
T isthis corporation treated as a REMIC for
o[ ves ¥]No
o Clves ¥ino

California pUrposes? . . ...ovvieeeneneniiiieienen
U Isthis corporation a REIT for Califomia purposes?
V Is this corporation an LLC or {imited partnership

glecting to be taxed as a corporation for fedaral .
PUIDOSES? - v e veevememennnansnennnnencneneanns o [lvYes o
W is this corporation to be ireated as a credit union?...... ol Yes Ano

X Is the corporation under audit by the IRS or has it
teen audited by the [RS In 2 prior year?

Y Have all required information returns (e.9. federal
Forms 1089, 5471, 5472, 8300, 8865, etc.) baen
filed with the Franchise Tax Board?

2 Does the taxpayer {or any corparation of the
taxpayer's combinad group, if applicabie) own 80%

o [JYes Mo

------------

50% of the voting stackc or mora of the stock of an insurance company? .........
1. Ofthe corporation owned by any single Inferest?. ... .. o Yes LINo | A Did this corporation file the federal
2, Of another corporation owned by this corporation? . . . . L] Yes b/1No Schedule M-3 (Form 1120 /1120-B2 ...o.eeneene. o [Jves I No
penaile 3 ined ~Tnciuding eccompanying schedules and staiemenis, ana 10 the bes) ol my knowledge and beliel, i is
Sign ggg“eo«rw ?ﬁ“cé%’ nmn“;? ;t'f:parer (olhar‘{;\b;nmta‘;’gayu) 520 on ol Hormation of which prepaer has any dge.
'1"" y - c Title Date @ Tolephone
pr S CANAA R Jpresident 3/15/2010 |( 650) 726.9463
: Dats @ Preparer's SSN/PTIN
Preparer's ) % , Check it sell- O
Paid signature ~ employed >
Preparer's ® FEIN
Use Only | Finm's name (or yours,
© " | # setf-employed) »
and address @ Telephone
{ ]
May the FTB discuss this return with the preparer shown above? See instruetions . ..o ... e]ves CIo
Side 2 Form 100 ¢1 2009 l 3602083 | R PG U, Y SMLH ETD $494-



-
-~

T e | /Faf” e
. { . L AR
P s \ . '\ , v "_'_"J ~‘, r
1120 __U.S. Corporation Income Tax Return™" “x7+ |7 [ovsis 1ses012
Department afthe © Treasuy For calendar year 2008 or taxyearbeginning _______ ,2008,ending 20 —_— 2 @ 08
kw_nﬂch e::\;:nﬁ [vice P See separate instructions.
12 Consolidated rotum Name B Employer identification number
(ettach Form 851) [ h":‘;:ns Kendyl Coast Corporation
b ﬂdﬂ; eonson Cilomervise, Numbes, streat, and room or suite no, If a P.O. box, ses mstrctions. C Date Incorporatsd
2 Personal helding co. print or 12341 San Mateo Road 12/01/2001
o (tlech Sch.PH) L) ve. City or town, state, and ZIP coda D Total assets (soe ietructions)
fsse m)cfm' E Half Moon Bay, CA 94019 $ . 269 L4_'18 l
4 ScheduoM3attached [ || E Checkif: {1) [ ] Inttalietum () || Finel retum {3) || Name change 4) [} Addresschange -
1a Grossrecelpls or sales | 496195 | b Lessretumsand alowances | 1204] | cmab|tc| 494,991
2 Cost of goods sold (Schedule A, line 8) . 2 158,135
-3 Gross profit. Subtract line 2 from line 1c . 3 336,856
4 Dividends (Schedule C, line 19) 4
g § interest 5
8| © Grosarents 6
E| 7 Grossroyalties 7
8 Capital gain net income (attach Schedule D (Form 1120)) 8
9 Netgain or loss) from Form 4797, Part II, line 17 (attach Form 4797) . ]
10  Other income (see Instructions—attach schedule) .1 10
11  Total income. Add lines 3 through 10 = JET 336,856
F| 12 Compensation of officers (Schedute €, fne 4} > [ 12 48000
.% 13 Salarles and wages (less employment credits) 13 45,326
14 Repairs and maintenance 14 31,862
§155addabts....... 15
G| 18 Rents . . . . 16 108,000
E 17 Taxes and Hicenses i7 34,949
B 18  interest . e e e e e e e 18
E| 19 Charitable contrlbuhons .o o 19
E 20 Depraclation from Form 4562 not cla«mad on Schedule Aor elsewhere on return (attach Form 4562) 20 22,090
2 21 Depletion . 21 .
22 Advestising . . 22 10,843
g 23 Pension, profit-sharing, etc., p!ans . 23
E| 24 Employee benefit programs .28 4,538
‘§ 25 Domestic production activities deduatlon (anach Form 6903) .25
w| 28 Otherdeductions {attach schedule) . .| 26 79,801
5| 27 Total deductions. Add lines 12 through 26 . >l 27 385,400
E 28  Taxahle Income before net operating loss deduction and speclal dedur;tlcms~ Subtract llne 27 from line 11 .| 28 48,653|
E 29 Less: a Net operating loss deduction {seeinstructions) . . . . . . . |28
- b Special deductions (ScheduleC,line20) . . . . . . . . . {20b
E ‘30 Taxable Income. Subtract lina 29¢c from iine 28 (see instructions) . .80 -48,553
g| 31 Totaltax (Scheduled, line 10) . .o TR a 0
F| 32a 2007 overpayment credited to 2008 . . |32a Sambadsered]
B| b 2008estimatedtaxpayments . . . . 9% R L R e R
g| © 208rhndappiedioronFom 44es . . . 320 Y dBap
¥ @ TaxdepositedwithForm7004 . . . . . . . . . . . . . . . [S2 Al
G| t Credis(f) Form2439 (2) Form 4136 | s g
g Refundsble credits from Form 3800, line 19¢, and Form 8827, fine 80 8%
33 Estimated tax penalty (see Instructions). Check If Form 2220 is attached . . . . ... » ]33
34 Amount owed. if line 32h is smaller than the total of |ines 31 and 33, enter amount owed . .13 0
$| 85 Overpayment. Ifline 32h is larger than the total of lines 31 and 33, enter amountoverpaid . . . . . .| 33 )
bl smount from line 35 you want: Credited to 2003 estimatedtax Refunded» | 36 (!
Under penalties of pesiury, | declare that | have examined this retum, including evcompanying schedules and statements, and 10 the best of my knowledge end belief, itIs trwo,
S| gn comect, and complate. Deda@tlon of preparer {other than taxpayer) Is based on all Information of which preparer has any fedge. Wiy e 75 dlocuss ths ratom
Here| | ) e
Signature of officer Date Title
Pald Preparer's . Date Check i self- Preparer's SSN or PTIN
Preparer’s - - i
Firm's name (of yours if EIN
_ Use Only sail-amployed, address, rT—
* For Privacy Act and Paperwork Reduction Act Notlce, see separate instructions. Cat. No. 11450Q Form 1120 (2008)
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moseer California COrporatlon - o
2008 Franchise or Income Tax Return 100

For calendar year 2008 or fiscal year beginning month day
Corporation name -

Kendyl Coast Corporation
Address (including suite, room, or PMB no.)
12341 San Mateo Road

and ending month

Clty State  |ZIP Code
Haif Moon Bay Co CA (94019 :
Schedule @ Questions (continued on Side 2) 2.1 *Yes," indicate: O w{wlly within CA (R&TG 25101.15)
A-FINAL RETURN? o[1Dissolved CiSurrendered (withdrawn) _ O within and outside of CA
.[IMerged/Reorganized 3IRC Section 338 sate T1QSub election 8.1s there a change in the members listed in
Enter date o Schedute R-7 from the prioryear?. ............. e [1Yes ONo

4, Enter the number of members (including parent

B 1. Istincome included in a combined report of a or key corporation) listed in the Schedule R-7,

URIAIY group? ... o OYes #No Part |, Section A, subject to income or franchise taxe
5. |s form FTB 3544 attached to the return? ......... OYes CINg
Whaols dallars only
1 Net income (Joss) before state adjustments. See instructions ............. ettt e, % __(48,653) 100
2 Amount deductsd for foreign or domestic tax based on incoms or profits from Schedule A. . ............. |l o2 00
3 Amount deducted for tax under the provisions of the Corporation Tax Law from Schedule A ............... +3 800 |0p
4 |Interast on goverament obligations . . . ... i e i i rerecerareaaes o4 00
5 Net Californla capital gain from Scheduls B, ine 1. .. ..ot i it it iret e =5 09
s+ & Depraciation and amortization in excess of amount alfowed under California law. Attach form FTB3885.. ... 6 : 250100
§| 7 Netincome from corporations not Included in federal consolidated retum. See instructions. ............... o7 : 0
£ | 8 Other aucions. AHBCR SPHBBUIB(S) ... ... evveervseeeeeeennseeneernieeeetnnenanaeaeeneaaees .8 00
Z | 9 Total AddIine 1hrOUGR N B... ..o e s e . (47.503)100
o |10 intercompany dividend deduction. Attach Schedule H (100} ........ olf} |- M P i e S
5 [ 11 Dividends recelved deduction. Attach Schedule H (100) ........... oit QOB S
12 Additional depreciation allowsd under CA law. Attach form FTB 3885 . | 12 ) : o
13 Capital galn from federal Form 1120, 0ine8 ..................... S (1] 22 5
14 COMHBULONS . «vvvveneneaenentencnencnenraenenannns o14 i) ety =
15 EZ, LAMBRA, or-TTA business expense and EZ net interest deduction. . |_e18 S : : %
16 Other deductions. Attach SCheduB(S). . ... vvenneeneenenennnns o1, O0EEE et i
17 Total. Add iine 1O ThroUgh iNe 16, . .o e et iii it i ittt ia it etne e ina e aes ..Lel7 00
18 _Net income (foss) afier state adjustments. Subtractfing 17 fromline 9. . ......uvwvevreneeeenen.. ] 18 {47.503)/00
« | 19 Netincome (loss) for state purposes. Complete Schedule R if appertioning | g instructions .. ......| o1 (47.503) |00
E 28 Net operating loss (NOL) carryover deduction. See instructions .... | 28 : , : S
£ 21 Plorce’s dissase, EZ, LARZ, TTA, or LAMBRA NOL carryover deduction 2 o
B| Seninstuptons ......oeeiiiieiiiiie o () :
= 22 Disaster loss carryover deduction. Ses instructions. ..... eiiere., L 922 0
__ 123 _Netincome for tax purposes, Combine Iine 20 through line 22, Then, subtract from line19..... Geioroas: s
24 Tax. % x line 23 (not less than minimum franchise tax, If appli ey
25 Credit name codeno, ____. amount [ B
26 Credit name codeno, _____amount | »26
827 To claim mora than two credts, see instructlons................. o217
2128 Addline 25Hrough i 27 ...vuin i e
# | 28 Balance, Subtract line 28 from line 24 (not less than minimum franchise tax, if applicable)................
30 Alternative minimum tax. Attach Schedule P {100). See instruetlons. . .........ovveerieiriiii i
31 Totaltax. Addline29andiing30..............00oeeuionnons izt
R 32 Overpayment from prior year allowed asa credit........ eeooans M
g 33 2008 Estimated tax payments. Ses instrugtions................ »
E_ 34 2008 Nonresident or real estate withhalding. Sge instructions. .. ... wl4
35 Amount paid with extenglon of time to fila tax retura............. »
36_TJolal payments, Add ling 32 through e 35 . .oouees e ievuueennnoeeceononnss

| 3601083 I " Form 100 1 2008 (REV 02-09) Side 1
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~n 1120

U.S. Corporation Income Tax Return (ﬂ VB No. 15450123

Oopartment of the Treasury | FOF calendar year 2007 or tax yoar beginning ............ , 2007, ending ............ g i f’ Sl @@
Intemat Revanue Servics » See separate mstructlons. e b §
fa ghm:‘l(lcll:tad Name B Employer lde.m(ﬂcation n
) return .
ftach Fon 851) . ) :;i‘:lms Kendyl Coast Corparation g4 |
b :.'llateéndil;lg:nemsoh- ) D Othe;wbe, Number, street, and room or suite no. i a P.O. box, see instrictions. : C Date incorporated
2 Personal holding co. printor | 12341 San Mateo Road * 1210142001
. ﬁ::::hmf:) L] type. City or town, state, and ZIP code D Total assats (se instructions)
ises wstructons) . . ] Haif Moon Bay, CA_94018 — $ . 336,278 |
4 Schedule M-3 atlacthD E Checkif: (1) D Jnitlal retum (2} D Final return (3} D Name change  {d4) D Address change
1a  Gross receipts or sales | 496,544 | | Less retums and allo | i | oBai » |_1c 496,544
2 Cost of goods sold (Schedute A, fine 8) . .. 2 162,601
‘3 Gross profit. Subtract fine 2 from line 1c e, 3 333,943
4 . Dividends (Schedule C, ne 19) ., . . 4
21’5 interest . . . . . 5
gserossrents........ 8
= | 7 Grossroyalties |, 7
8  Capital gain net income (attach Schedule D (Form 1120)) .. . . 8
9 Net gain or {loss) from Form 4797, Part I, line 17 (attach Form 4797) . . 8
10 Other incoms (see instructions—attach schedule) . N
11 Totalincome.Addlines3through 10 . . . . . . . . . . . _ . ... . . . wlin 333,943
Té‘ 12 Compensation of officers {(Schedule E, lined) . . . . ., . . . 12 48,000
.‘g? 13  Salaries and wages {less employment credits) . . . 13 33,426
3| 14 Repairs and maintepance . . . . . . . . . . . 14 6,954
315Baddeb:s...'.................. . 15
116 Remis . . . . . . . L L., 16 108,000
% 17 Taxesendlicenses . . . . . . . . . . . . . .. 17 9,453
T(18 nterest . . . . . . . . . . . . .. 18
E 19  Charltable contributions . . . ’ C .. . 19
5|20  Depreciation from Form 4562 not clalmed on Schedule A or elsewhere on return (attach Form 4562) 20 25,751
_ngDepletlon................ 21
|22 Advertising . . . . - 22 12,483
2|28 Pension, profit-sharing, elc plans e e e e e e e 23
2|2 Employee benefit programs . . ‘ e e e e e 24 7,448
5 25 Domestic production activities deducllon (attach Form 8903) X 25
W | 26 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . ... .l=28 74,229
B |27 Total deductions. Add lines 12 through 26, . ., . . . . . .. 1 325,784
§ 28  Taxdble incoms before net operating loss deduction and special deductions, Subtract fine 27 from lme 1 28 8,159 |
B |20 Less: a Netoperating loss deduction {see instructions). . , , ., . |29 -187.342 i '
o b_Speclal deductions (Schedule C, line20) . . . . . . . |28b -187,342
30 Taxable income. Subtract ine 29c from line 28 (see Instructions) . . ., . . -179,183
31  Totaltax (Schedule J,fine 10) . . . . . . . . . L
g 32a 2006 overpayment credited to 2007 ., | 32a
g| b 2007 estimatad tax payments . . . |32b
7 ¢ 2007 refund applied for on Form 4466 . [ 82¢ {
S| e TaxdepositedwithForm7004 . . . . . . . . . ,
| ¢ Creds: (1) Fom 243 | {2) Form 4138
. é 33  Estimated tax penalty (see instructions). Check if Form 2220 Is attached |
34  Amount owed, If line 32g is smaller than the total of lines 31 and 33, enter amount owed 34 0
35 Overpayment. If line 32g Is larger than the total of lines 31 and 33, enter amount overpaid .. .85 0
36  Enter amount from fine 35 you want; Credited to 2008 estimated tax » | Refunded » | a6
Under penalties of perjury, | dectare that | have examined this return, including accompanying schedules and slatements, and to the best of my knowledge and balief, it Is trus,
Sign vorect, and compiete. Declaration of preparer {other than taxpayer} Is based on al Information of which preparer has any knowledgs. PP ——
y
Her’e | with the preparer shown helow
b Signature of officar Date } Title {see nstructions)?L1ves []No
Paid Prepares's ’ ' Date ok I Preparers SEN or PTIN
signature salf-employed [Z]

For Privacy Act and Papérwork Reduction Act Notice, see separate instructions. Cat. No. 11450Q

—__ B

J,
E’ep;rers Fua's name for ) ' BN ]
yours If self-employed), ho
se nly_ address, and Zlg' cody Phone no.

Form 1120 (2007)
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wocver California Corporation Cs”l —E—

o WY
- - . . .
2007 Franchise or Income Tax Return ~ 100 -
For calenc_iar- year 2007 or fiscal year beginning month day year , and endlng month day year N
Galifornia. corporation number FEIN T Check if corporation has:  Refund on fine 41 /]
or Amount due on ling 43 O
Corporation name

Kendyl Coast Corporation
Address {inciuding suite, room. or PMB no.)
12341 San Mateo Road

. |City State ZIP Code
Half Moon Bay CA 94019
Schedule @ Questions 2.1f "Yes," indicate: [ wholly within CA (R&TC 25101.15)
A FINAL RETURN? oClDissolved ClSurrendered (withdrawn) 3. I there a changs n tﬂ .1“1"5?,12 ;’;‘1.;’;‘3’:3? of GA
Enx?r:;glseorgamzed CHRG Seotion 336 sale L1QSub election Schedule R-7 from the prioryear?.............. e [dYes ONo
4. Enter the number of members (including parent
B 1.1s Income included in a combined report of a or key corporation) listed in the Schedule R-7,
UABIY OrOUP? ..o e » OYes &No Part |, subject to income or franchise tax......... '
{continued on Side 2)
Whale dollars only
1 Net incoms (fo55) before stata adjustments. S8 NSIUCHONS ... .ot v i ciiiee e e iiaenan o1 8,159)00
2 Amount deducted for toreign or domestic tax based an income or profits from Schedule A, ............... » 2 a0
3 Amount deducted for tax under the provisions of the Gorporation Tax Law from Schedule A ............... . 80000
4 Interast on goverTiment OGNS « .o ooin vt ie et i i e it iate i iiraeaaas s 4 00
§ Net California capital gain frem Schedule D, fine 11. .. ... .. . i o5 00
= | 6 Depreciation and amortization in excess of amount allowad under Cafifornia law. Attach form FTB 3885...... 6 ' 09
S| 7 Netincome from corporations not Included In federal consolidated retum. See instructions. .. .............
-g 8 Other additions. AHACH SEREHUIB(S) . - .-« -« evenemneeeeseneen e enee e e e e e e eeaen s
S| 8 Total. Addline 1through e 8. . ..o vttt e et i ieaes i iaii st e
; 10 Intercompany dividend deduction. Attach Schedule H (100) ........ 10
S |11 Dividends recsived deduction.............ocueiiiiiinly ot
12 Additional depreciation aliowsd under CA law. Attach form FTB 3885. | e12
13 Capital gain from federal Form 1120, line8..................... o13
14 Contrlbutions ... vuvi ittt et e o4
15 EZ,LAMBRA, or TTA business expense and EZ net interest deduction. . |_»15
16 Other deductions. Attach schedule(s).......................... »16

17 Total. Add line 10 through e 16 . L ... i i e e et
18 Net income (loss) after state adjustments. Subtract line 17 from fine 9. See instruetions . .. ............. .

o | 18 Netincome {loss) for state purposes. Complete Schedule R if apportioning income, See instructions .. ... .
5 20 Net operating loss (NOL) carryover deduction. Sea instructlons . . »20 _(91.481)
= 21 Plerce’s disease, £Z, LARZ, TTA, or LAMBRA NOL carryover deducnon
B S8 INSIUCHOMS - v v vvvv v veieieeeeeniineeeererneneenes 21
= 22 Disaster loss carryover deduction. See Instructions.............. 222
23 Net income for tax purposss. Gombine ling 20 through ling 22. Then, subtract from lne19.............. ..
24 Tax. % x line 23 (not less than minimum franchise tax, if applicable)
25 Credit name cadeno. ______amount | »25
26 Credit nams codeno. ___ __amount | »26
*8 | 27 Yo claim more than two credits, see Instructions ................. 027
1 | 28 AGd 1Ine 25 IOt N8 27 oottt e e ettt e et e
29 Balance. Subtract line 28 from line 24 (not less than minimum franchise tax, if applicable)................
30 Afternative minimum tax. Attach Scheduls P (100). See Instruetions. . ... ... ... ..o iliilt
_. 131 Totallax. Addline 28andhne30..................... sesaen e ieiegiieriieiieiiesieiiaiiio.
o 32 Overpayment from prior year allowed as a cradit................ 032
= [33 2007 Estimated tax payments. See instructions................ . 800 gt :
- E.|34 2007 Nonresident or real estate withholding, See instructions...... ed AR ) Sy
& (36 Amount paid with extension of time to fila tax retusn. ............ 35 0 [ RS ey e e
_@MM%WWLLUMAM ....... . ~ 800jpp

| 3601073 1 ' Form 100 612007 Side 1



/o

rom 1120 b . U.S. Corporation Income Tax Return

Depariment of the Treasury For calendar year 2006 or tax year beginning , 2006, ending '
Internal Revenue Sarvice  (77) | > See separate instructions.
Ql\ Check nf- Name
2 ?@3’, : .. .[1| use rs Kendyl Coast Corporation
@Eﬂ labet. ; Number, street, and room or suile number. if a P.O. box, ses instructions.
...... D Otherwise,

3 Personal service corp

OMB No. 1545-0123

006

B Employer lden @é
C Date incorporated

* printor |12341 San Mateo Road 12/01/2001

(see Instructions) type. City or town stete ZIP code D Total assets (see instructions)
45 u“:é’#‘g%?‘”g'e“”""" ] Half Moon Bay CA 94018 $ 332, 617.
E Checki: ()| |initialreturn (2| |Finatretum ()| |Namechange  (4)| | Address change
1 a Gross receipts or sales | 410,979, lbL&ssrelums&alluwanm | | c Batance .. ™| e 410,979.
‘2 Costof goods sold (Schedule A, INE B) .....ovviriiiiiiiie i iire e a i iiaeiierrieeenerann 2 178,274.
3, Gross profit. Subtract Ine 2 from e 10 ...t etreii it iie e et eeeneenens L s 3 232,705,
1 4 Dividends {Schedule C, Ne 1) ... iuuit it ititiie ettt ittt et ie e raaeeraereaeens 4
g S lnterest .. oo e i et s e e s arae e e e aaeaan 5
0 L T - T 6
'g T GrOSS FOYAIIES . uvevtenineeinrseasnnetenveoeannnetesssanseaansnaensinsastanseninntnnenre s 7
8 Capltalgainnetincome(attachScheduleD(Form1120))...........................‘..., ...... Veeees 8
9 Net gain or (loss) from Form 4797, Part I, line 17 (attach Form 4797) ...............coiieiiinnnn. 9
10  Other income (see instructions = attach sehedule) . .. ...ooen e i i ce e e er e 10
11 Total income. Add lines 3 through 10 .........cciveenienn.. e e eee et e e s b raaras > 11 232,705,
12 - Compensation of officers (Schedule E, fine4) ............ovevvune e reee e, U 12 48,000.
D, 13 Salaries and wages (less employment credits) .......oviiviiiiiii i e 13 ‘33,647,
E 9| 14 Repairs and maiifenance ..............o..ouuemiuiimminiie 14 17,000.
U |15 Batddebls ..oooiiiii ittt e e 15 -
C H16 Remts ..o et 16 108,000.
'{ Bl 17 Taxes and HCOMSES +..uvuieent it et te et ettt et e et 17 19,328,
O F| 18 Interest ... e e 18 134,
N T| 19 Charitable contributions ............covoeiiiiiiiiiiiiiii 19
S S 20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form 4562) . 20 13,695,
E 3 LI 2. =11 11 1 O U 21
E O 22 AdVeISINg «.vivoveteieeiiett et eetnttiauertr et tiieeareettesanatostoressassassnosencsonsansencens 22 20,181.
1 N| 23 Pension, profit-Sharing, €t6, PINS . ... ..v.urvrereretrrinereneeoneerreinnsrrnetrneesirrecesareereanes 23
¥ D1 24 Employee DENEfit PIOGIAMS .. ... . .ueieenennteeenetietient e ea e s e e e e et 24
; 8 25 Domestic production activities deduction (attach Form 8903) ................. P s 25
g g 26 Other deductions (attach schedule) . .See. Other.Deductions.Statement...........ooovviiviiiiiiiiiecnn i, 26 64,209,
}' I 27 Total deductions. Add lines 12 ihrough L >~ 27 324,194,
O N| 28 Taxable income before net oparating loss deduction and special deductions, Subtmt fine Z7 frombine 11 ...l 28 ~91,488.
2 S| 20 Less: a Netoperating loss deduction (see Instructions) ............covevreennnnn. 29a[
b Special deductions (Schedule C, line 20) ............... PR 29b| 29¢
T | 30 Taxable income, Subtract line 29¢ from line 28 (see INStrUCHONS) . .....voviiiiiiiiiiniaie e eeaans 30 -91,489.
Q 31 Total tax (Schedule J, ine 10) ........ccoovuennss F T VT TRy ... 31
32a 2005 overpayment credited to 2006 ..| 32a
A b 2006 estimated tax payments ....... 32b} - -
N | © 2006 refund applied for on Form 4466 ... 32¢] ¢ Bai> | 32d
e Tax deposited With FOrm 7004 . .......cocieriivioniiieinensriisiivennses 32e
K f Creans: (1) £omn (2) Form 32§
Y g Credit for federal telephone excise tax paid (attach Form 8913) ........... 32 32h
'g-. 33 Estimated tax penalty (see instructions). Check if Form 2220 is aftached..................... ] 33
N | 38 Amount owed. if line 32h is smaller than the total of lines 31 and 33, enter amount owed .............. 34
T | 35 Overpayment. If line 32h Is larger than the total of lines 31 and 33, enter amount overpaid ...... Veeares 35
S | 36 Enter amount from line 35 you want: Credited to 2007 estimated tax . ... > | Refunded > | 36
Sign T e eompiate Desimiaon of aroprer (Aher thos & “i"'ﬁ‘", e e erwation of which proprar has oy hroiodhe m,ﬁ‘&,ﬁ‘ﬁﬁh“‘&‘f‘
preparer shown balow
Here |) - | : > (ses Insinuctions)?
' Signature of ofiicer Date . Tite Kl Yes [ Ino
i Preparer's . Date Check if sol. Praperer's SSN or PTIN
Paid |sowin ) opuueem—m S .

‘Preparer’s [Fims Name EIN
Use Only é&u é’;‘;’.’,’,‘;oyed,,' > =

N

ress, and
ZIP code

" BAA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. CPCA0212  07/13106

Form 1120 (2006)
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COBY
. Y
Department of he Treasury — Intemal Revenus Service 7/ l f f
Form 1 040 U.S. Individual Income Tax Return 20 08 ‘ {99) RS Use Only — Do not wiite osztaple in this space.
For the year Jan 1 - Dec 31, 2008, or other tax ysar beginning , 2008, ending , 0 OMB No. 1545-0074
Label Your fitst name Wi Last name Ypur social security number
(Ses instructions.)  |Kendyl M Kellogg
Use the fa i'oin! retum, spouse's fitst name M Last name Spouss's socinl secirity number
IRS label. - .
OthEl’Wise.. Home address (number and street). If you have a P.O. box, see instructions. Apariment no. You must enter your
Brgper " [12341 Sen Mateo Rd | A ool seeuity
’ Cily, town or post offica. If you have a foreign address, see instructions. State ZIP code - number(s) ab?ve'
Presidential  |5alf Moon Bay CA_ 94019 o e ™
Campaign } Check here If you, or your spouse if filing jointly, want $3 to go to this fund? (see instructions) ............. R |:| You |:| Spouse
ili 1 Single _ 4 || Head of household (with qualifying person). (See
Filing St?tus 2 Mam:ed filing jointly (even if only one had income) ?ﬁ"é’&tﬁ’gfﬁdggﬁdﬁaﬂ'fé’;'{t'gr'iﬁﬁ%?ﬁﬁ-? Ch'?d
Check only 3 Married filing separately. Enter spouse's SSN above & fult name here . ™
one box. name here .. ™ 5 |—| Qualifying widow{er) with dependent child (see instructions)
Exemptions 6a Fl Yourself. if someone can claim you as a dependent, do not check box6a ............ ]_ Boxes checked 1
I T O RPN = L{:.Gcof Magg_mn
. n P :
¢ Dependents: APty | Cletmondn cfm?a)ﬁrylnq  ived
number 1o you eniid for ciid "."‘h"‘“ """
(1) First name Last name (see instrs) ,W:'f“',‘,“;w
r"l g:l;'to tivorce
|—-I {see : ) oo
if more than 7 onte not
four dependents, shove .
see instructions. (] Add pumb
d Total number of exemptions Claimad ... ...cvveeiveneie ittt aaeiaianas °'_1 'T:.s. s ’l j
7 Wages, salaries, tips, etc. Attach Form(s) W-2 ... ioiiiiiiiiiie e iiiierceeciienann 7 48, 000.
Income 8a Taxable interest. Attach Schedule Bifrequired ................cciiiiiiiiiiieiiniinnn, 8a| . 1.
: - b Tax-exempt interest. Do not include orline8a.............. | 8bl L
Attach Form(s) 9a Ordinary dividends, Attach-Schedule Bifrequired ..........coovviiriiiiiiiiiniiiiiniin, 9a
W-2 here. Also  Quialificd Cividonds (68 ISISY ...\ vueevevenrrnerienrnneeinnenn. | onl P
;ﬁ&i&"ﬂfss’k 10 Taxeblg refunds, credits, or offsets of state and local income taxes (see instructions) ...................... 10
[ftax waswithheld. 17 AlIMONY reCEIVEA ... .o ittt e e et ar e 1
I you did not 12 Business income or (loss). Attach Schedule CorC-EZ .......oiiiiiiiiiiiiiiiiann, 12
geta W-2, 13 Capital gain or (loss). Att Sch D if reqd. If notreqd, ck here.........o.ooevueniaenn, > D ) 13 -3,000.
ses instructions. 14 Other gains or (fosses). Attach Form 4797 ... ... . i i 14
15a IRA distributions ............ 15a | h Taxable amount (see instrs) ..| 15b
16a Pensions and annuities ...... 16a | b Taxable amount (see instrs) ..| 16b
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E ..[ 17 13,433.
Enclose, but do 18 Farmincome or (loss). Attach Schedule F...........ooiiiiioiiiiiiiii i ieesaeann 18
ngt :g:thﬁg 19 Unemployment COMPENSation . .........vevveinnrnnrneeneeenssrserseesneernsesnonsensen 19
s 20a Social security benefits ........... 20a] | b Taxable aniount (see instrs) ..| 20b
Form 1040-V. 2% Otherincome _ _ _ _ o 21 |
22 Add the amounts in the far right column for lines 7 through 21. This is your total income . | 22 58,434.
) 23 Educator expenses (see instructions) .......ocieviiennnn, 23 ) e
Adjusted 24 Certain business expenses of reservists, performing artists, and fee-basis
Gross government officials, Attach Form 2106 or 2106-EZ .................... 24
Ingome 25 Health savings account deduction. Altach Form 8889 ........ 25
26 Moving expenses, AttachForm 3903 ....................... 26
27 One-half of seif-employment tax. Attach Schedule SE........ 27
28 Self-employed SEP, SIMPLE, and qualified plans............ 28
29  Self-employed heaith insurance deduction (see instructions) ............. 29
30 Penalty on early withdrawal of savings ..................... 30
31a Alimony paid b Recipients SSN ..., ™ .| 31a
32 IRA deduction (see instructions) ..............coviiii. 32
33 Student loan interest deduction (see instructions)............ 33
34 Tuition and fees deduction. AttachForm 8817 ............... 34
35 Oomestic production activities deduction. Attach Form 8%03 . ............. 35
36 Addlines23-31aand32-35 ....iiiiiiiiiiiiiiennnns e ae i eeeanieaeeiirrieeeeas
. 37 Subtract line 36 from line 22. This is your adjusted grossincome ..................... 58,434.
BAA For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see instructions. FDIAGT12  10/13/08 ‘Form 10640 (2008)



orm 1040 (2008) Kendyl M Kellodgg : 2

Tax and 38 Amount from line 37 (adjusted gioss income) ................. B TR LEERTTRRL e . 38 58,434.
Credits as-_cneck_[ You were bom before Januery 2, 1944, Blind. Totat boxes :
ifc Spouse was bom before January 2, 1944, Slind. checked ™ 39al .
b If your spouse itemizes on 8 separate retum, or you wese a dual- sumsalmseemstrsnnddtm > 39
e an i  Chack if stanviard deduction indudes real state taes or disaske oSS (508 Instructions) .. . ... > 39c | Jjo
for — a0  Hemizag deductions (from Schedule A) or your standard daduction (see et masgin) . ... ...t veend| 40 19,653,
o Feopte whe o [ Subiract line 40 from lne 38 ............. ettt brr et reantr et aer s a1 38,781.
onine 352, 35, | 42 f1oe 3 1sovr 11997 ar you aided sty M o, &2 3,500,
canbeclaimed | 43 Taxsble income. Sublract line 42 from line 41.
as a dependent, 1 line 42 is more than fine 47, enler <B- .. ...eeoiieorusseerraranee et a 43 35,281.
see instructions. | 44 Tay {see insrs). Check if any tax is from:  a || Fonn(s) 8814 ‘ ]
® All others: bl |Formd972 ... .ot 5,163.
. . 45 Alternative minimum tax (see instructions). Attach Form 6251 ....... reeeeeees U .
Single or Maried | 46 Add lines 44 5nd 45 ... [OOSR ' 5,163.
$5,450 47 Foreign tax credit. Attach Form 1116 If required ............. L4
Married filing 48  Credit for child and dependent care expenses. Atiach Form 2401 ..........[ 48
jointly or 49 Credit for the elderiy or the disabied. Attach ScheduleR ..... 49
3}3“&;{{;’3 50 Education credits. Alach Form 8863 .........cceeeeeeeennn. 50
900 51 Refirement savings contributions credit. Aftach Form 8880 ...} 51 _
‘Head of 52 Child iax credit (see insinuctions). Attach Form 8901 if required ........... 52. R
fousehold, 53 CwefitsfomFom: a | |89 b | 888 o[ ]595....... 53
000 ﬂMmimFonmaDm mem e 54 ;
¢ 55 Add lines 47 through 54, These are yourtotalcredits ...............coooiiviiiiiiin 55
58 Sublract line 55 from line 46. If ling 55 is more than line 46, enter -0- .................. > 56 5,163,
57 Seif-employmient tax. Attach Schedule SE ........... bebereverererrnrescoverrevrestiereraone V.. S7 .
Dther 58 Unreported social securlly ant Medicare taxfrom Form: a [_ 4137 b [ J@m9......................
Taxes 59 Additional tax on IRAS, other qualified retirement plans, stc. Attath Form 53281 required ...................
60 -Additional taxes: :ﬁ AEIC payments b | | Househotd employment taxes. Aftach Scheduis H - . )
61 -Add lines 56-60, This iS your 10t 1K ... ... .cuveerrvervacsioctoiceasoseseaasisesoansaeeee 5,163.
Payments 62 Federal income tax withheld frorn Forms W-2and 1099 ...... 62 :
W 63 2008 estimated tax payments and amount applied from 2007 retuen ........ 63
qualifying 64aEamnedincomecredit(BIC).......oovvvrimiiireiinienrnn.s 64a
"hlld attach b Nontaxable combat pay election . . . . »| 64l ke
|Scnedule EIC. | g5 pypsss socil security and tier 1 RRTA tax witheld (560 Inshuchions) ... 65
66 Additional child tax credit. Attach Form 8812 ....... P 66
67 Amount paid with request for extension to file (ses instructions) . 67
68 CretitsfromForm 2 [ J243% b [ 413 ¢ [ |0 ¢ Dsaas &8
69 First-lime homebuyer credit. Altach Form5405 .............. 69
70 Recovery rebate credit (see worksheet) .....................
71 hdd fines 62 through 70. These are your total payments > 8,008.
Refund 72 Ifline 71 is more than line 61, subtract line 61 from line 71. This is the amount you overpald .. .......... ... 2,845.
Drrect deposit? 73a Amount of line 72 you want refunded to you. if Form 8888 is aftached, check here . D 2,845.
See #f.‘;‘;“%ﬁ“‘ » bRouting number ........ [XXXXXXAKK | > ¢ Type: [ |Checking [ Savings |2
73, and 73dor " 9Account number ....... RXRXXXXAKKXKXKXKIK I
Form 8888, 74  Amount of fine 72 you want apniied to your 2009 estimated tax ,....... ™| 78 |
Amount 75 Amount you owe. Sublract line 71 from fine 61, For details on how % pay, Soe instruckions _.............. >
You Owe 76 Estimated tax penally (see instructionts) .............. e 76 ] : o
Third Party Do you want to allow angther person to discuss this return with the IRS (see insimcuom)? ..... veees | Yes. Complete the follomng.
Destanee Unde sm:sot t dachare that | m = _w_tgmﬁﬁ)“ —
a lgg be!iefr a8 mpeﬂrg:’rgct% gmﬂ: mDYmalT;nm m&w than W)moﬂuﬁmana&d &‘Dé‘w preparunlz{sm&e.
Joint return? Your signaure l Dats Your occupation - | Daytims phone number
See instructions. v General Manager
Keep a copy Spouse's signature. If 3 joint retun, both must sign. ] z Dale Sportse’s occupation =
for your records. . . . : .
. . N . gf ! | Frenmrers sst o PTIV
Paid gral ) é“,-L;‘ll ‘ i "-.AJ ! bv.—'-, ) %7/‘?/&,/‘ m"”"fﬂmﬂm
UseOnly  sdimom, "len ofpmam—
gy CA_94019 " [ Phone .
. - Form 1040 (2008) '

FOIAOYIZ 101308

- -
- . ¢



Form | 040 U.S. lndwuduaflncome Tax Retum 2007 l

Department ot the Tt

ury

COPRY

IRS Use Only — Do not write of staple in this space.

For the year Jan 1 - Dec 31, 2007, or other tax year beginning , 2007, ending Y OMB No. 1545-0074
Label Your first name MU Llastname Your socisl security number
s endyl M_Kellogg ey
Use the If & jolnt retum, spouse’s first name M Last name Sp 's socil ly b
IRS label. -
g?aesrglgﬁht Homes address (num?er.and streed), I you have a P.0. box, see instructions. Apartment no. You must enter your
oF type. 12341 San Mateo Rd A . social security A
Cily, town or post office. If you have a forelgn address, sea Instructions. State ZIP code number(s) abave.
Presidential  |5a1f Moon Bay CA 94019 Shecking o below wil not
Campaigq Check hgra if you, or your spouse if filing jointly, want $3 to go to this fund? (see instructions) ................ > |:| You D Spouse
Filing Status ! Single . 4 [ :-rlg?d otf hous?md (wvt? qualifying person). (See
, 2 Marr?ed ﬂI.mg fointiy (evan if only one had incoms) bt ‘;1”0‘% ;’O"Sr) depeg d%li"n? ?ﬁ"@r%ﬁf?i’ﬁ.ﬁ g child
Check only 3 Marvied filing separately. Enter spouse's SSN above & full name here .
ane box. name here .. ™ 5 l—l Qualifying widow(er) with dependent child (see instructions)
Exemptions 6a El Yourself. If someone can claim you as a dependent, do not check box 6a ............ —l_ Baxes checkad 1
b b L S T T U —' _ No.of child
's . = on6ewho:
¢ Dopenderts: Dieleccony | @agerdents [ Bur Sws
. number to you ch c; 160:; gtlnlm \:n:x:’ou ..... —
(1) First name Last name (see 0SS _ it you
[1 s
I—'] g;n :::r:‘)s ees
el
gmodr:pue‘!raxgents rl ki ..
see instructions. 1 adanumbers
d Total number of eXemptoNS CIAIMEA ...« . ivier ittt ittt et etotnnnnnsneeessosann :SJ\%'.’. L > 1
) 7 Wages, salaries, tips, etc. AHECH FOrM(S) W2 . .ovvnurnrterereeareneeereerinseaneanns 7 ‘ 48, 000.
Income 8a Taxable interest. Attach Schedule B if reqUIred ..........o.vveeernmeee e rnnnans 8a 4.
b Tax-exempt interest. Do not include on line 8a.............. | 8bl
Attach Form(s) 9a Ordinary dividends, Attach Schedule B if required ........... e e 9a
W-2 here. Also b Qualified dividends (e instrs) .........oovvriiiiiii e, | 9b|
dtach Fome o 10 Taxable rends, credis, or offsels of state and local incore taves (see instrucions) ............ioee..o 10
if tax was withheld, 11 Allmony L= Tol == P 11
¥ you did not 12 Business income or (loss). Attach Schedule CorC-EZ .........eviiiiiiiiiaiiiiiens 12
geta W2, 13 Capital gain or (loss). At Sch D if reqd. If not reqd, ckhere. ..................... ... > 13 -3,000.
see instructions. 14 Other gains or (fosses). Atach FOrM 4797 ...ttt iiiii i ceiireraeans 14 j
15a IRA distributions ............ 15a b Taxable amount (see instrs) ..| 15b
16a Pensions and annuities ......| 16a b Taxable amount (see instrs) ..} 16b
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E .. 17 25,670.
Enclose, but do 18 Farm income or (loss). Attach Schedule F ... it e e cvie e ran s 18
not attach, any 19 Unemployment COMPENSAON . ......vveneurreeorrnenersseeennreereerseesesonnneesons 19
"fg’;‘;ﬁ'},‘;ﬁ'“' 20a Social securty benefits ... 20a) | b Taxable amount (see instrs) ..| 20b
‘orm 1040-V. 21 Otherincome _ _ _ . 21 - :
22 Add the amounts in the far right column for lines 7 through 21. Thig i ls our total Income > 22 70,674.
23 Educator expenses (see mstructlons) ....................... 23
Adjusted 24 Certain business expenses of reservists, perfomung artists, and fee-basis
Gross government officials. Attach Form 2106 0r 2106-€Z .....»...0oweennn... 24
Income 25 " Health savings account deduction. Attach Form 8889 ........ 25
26 Moving expenses. Attach Form 3903 ............covevenn, 26
27 One-half of self-employment tax. Attach Schedule SE........ 27
28 Self-employed SEP, SIMPLE, and qualified plans............ 28
29 Self-employed health insurance deduction (see instructions) ............. 23
30 Penalty on early withdrawat of savings ..................... 30
31a Alimony paid b Recipient's SSN .... » .[ 3la
32 IRA deduction (see instructions) .........ccooiiiiiiiiiniin 32
33 Student loan interest deduction (see instructions) ............ 33
34 Tuition and fees deduction. Attach Form 8917 ............... 34
35 Domestic production activities deduction. Attach Form 8903 .............. 35
36 Addlines23-31aand 32- 35 ... oeiiiiii i iiei e aier s et arareaaas 36
37 Subtract line 36 from line 22. This is your adjusted grossincome ..................... > 37 70,674.
BAA For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see instructions. FDIAOI12  12/06/07 Form 1040 (2007)



Kendyl M Kellogg

38 Amount from Iine_ 37 (adjusted gross income)
39a gheck You were born before January 2, 1943,

Spouse was born before January 2, 1943,

Blind. Total hoxes

Biind. checked ™ 39a
b If your spouse itemizes on a separate return, or you weye a dual-status alien, see instss and ck here ™ 39b

.......

40 itemized deductions (from Schedule A) or your standard deduction (see leftmarginy...............v.t.es 20,082.
. People who 1 Subtractline 40fromiine 38 ... ... it e 41 50,592.
checked any box | 42 If line 38 is $117,300 or less, multiply $3,400 by the total number of exemptions
on line 3%aor claimed on line 6d. If line 38 is over $1 17,300, see the instructions . ...................... 42 3,400.
3%borwhocan |43 Taxable income. Subtract fine 42 from line 41,
be claimed as a 1f line 42 1s more than line 47, 8nter 0 . ... ... eeurt ettt et iaaes 43 47,192,
%%m{%“r}é Se8 | 44 Tax (see insirs). Check if any tax is from:  a H Form(s) 8814 b []Form 4972
' - Form(s) 8889 .......c.cvvvnnuannnnn.. 44 8,218.
® All others: 45 Alternative minimum tax (see mstrucbons) Attach Form 6251 .............ooeiinnnnene 45
Single or Married 46 Addlines 44 and 45 ... ... ittt it e et s > 46 8,218.
filing separately, | 47 Credit for child and dependent care expenses. Attiach Form 2441 ,......... 47
$5,350 48 Credit for the elderly or the disabled. Attach ScheduleR ... 43
Married filthg 49 Education credits. Attach Form 8863 ....................... 49
gg!atll fy?'rlg 50 Residential energy credits. Attach Form 5695 ............... 50
widow{er), 51 Foreign tax credit. Attach Form 1116 if required ............. 51
$10,700 52 Child tax credit (see instructions). Attach Form 8901 if required ......... .. 52
Head of 53 Retirement savings contributions credit. Attach Form 8880 ...| 53
household, 54 . Credits from: a [:] Form83% b |:| Form8859 ¢ I:I Form 8839 .| .54
850 55 Other credits: a | | 5608 b | |8 © [ JFom 55
56 Add lines 47 through 55. These are your totalcredits .............coviiiiinininnnennn, 56
57 Subtract line 56 from line 46. I line 56 is more than line 46, enter -0- .................. >l 57 8,218,
58 Self-employment tax. Attach Sehedtle SE . ... ..ottt e, 58
Other 59 Unreported soclal security and Medicare tax from: a I:I Form4137 b D Form8919 .................. 59
Taxes 60 Additional tax on IRAs, other qualified retirement plans, ete. Attach Farm 5328 if required .. ................. 60
61 Advance earned income credit payments from Form(s)W-2, box 9 ..........ccoeeiueenn... 61
62 Household employment taxes. Attach Schedule H.......ooovviieiiniiiiiiiin e 62
63  Add lines 57-62. This is your total 18X . ...\t vieer et tiiere it tiee et iiiataraasas > 63 8,218.
Payments . 64 Federal income tax withheld from Forms W-2 and 1099 ...... 64 8,008. '
W 65 2007 estimated tax payments-and amount applied from 2006 return ........ 65
qualifying 66a Eamned incomecredit(EIC).................coviinninnnn, 66a
child, attach b Nontaxable combat pay election . .. .. >| 66b|
Scheduie EIC. | 67 £ycess socil sscurity and tior 1 RRTA tax withheld (560 Iobucions ... &7
€8 Additional child tax credit. Atach Form 8812 ................ 68
69 Amount paid with request for extension to file (see instructions) ,......... 69
70 Payments from: a [ |Fom243% b [_|Form4136 ¢ || Form 8885 [ 70
71 Refundable credit for prior year minimum tax from Form 8801, line 27 ....... 71
T ot R L ettt eeittt ittt iresaeteastreeieeeeiies > 72 8,008.
Refund 73 [l line 72 is more than line 63, subtract line 63 from line 72, This is the amountyou overpald .. .............. 73
Direct deposit? 74a Amount of line 73 you want refunded to you. if Form 8888 is attached, check here . D 74a
See instructions  » b Routing number ........ XAXXXXXXX ] » ¢ Type: [ | Checking |:| Savmgs
andfillin 74, » g Account number ....... AKX XK KKKAEK |
Form 8888, 75 _Amount of line 73 you want applied to your 2008 estimatedtax . ..., > |
Amount 76 Amount you owe. Subtract fing 72 from line 63. For details on how to pay, see instructions ............... > 76 210.
You Owe 77 Estimated tax penalty (see instructions) ...........cc.ee.... |77 |
N ?
Third Party g:s {;um s:r:nno allow another person to discuss this return with the IRS (see mstruchons) .......... L] ves. Con;[:l;to;a tll:dﬁgrlm:g No
Designee » no. ® > number (PIN) -
Sign Under nalaﬂr:s ‘?& gczgt:rrz&l' %aégm u;‘:alztlehab‘?cl t;);:'r?‘;’r:eg’ \;}lg ;aemtu'nz oaur:g'uummtgamng:;% slcshggu“!es and slatemerrls ar;d lo'u-narbe:‘l-of my knowledge and
.l;!)?r;eremm‘? Your signature Date Your occupahon Daytime nhone number
See instructions. P . General Manager
Keep a copy Spouse's signature. if a joint return, both must sign. Date Spouse's occupation
for your records. P
Date Preparer's SSN or PTIN
Preparer’s
Pald signatwre . Check if self-employed
Preparer's  rmydd J;J‘__-_P_repareﬂ_—
Use Only. soifemplayed — |ew
address, and
P code Phone no.

FDIAD1I2  12/06/07
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Department of the Treasury — internal Revénue Service

Form 1 040 U.S. Individual Income Tax Return 2006

l (29) RS Use Oniy — Do not write or staple in this space.

BAA For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see instructions.

] For the year Jan 1 - Dec 31, 2006, or other tax year beginning , 2006, ending .20 OMB No. 1545-0074
Label .| Your first name . M Last name ) ' Your social security number
(See instructions)  |Kendyl ‘M Rellogg .
Use the If a joint retum, spouse’s first name M Last name Sp 's social rity b
IRS label. ) :
g)lt::sr;wpsght Home address (number and street). if you have a P.O. box, see instructions. Apartment no. You must enter your
or type. 12341 San Mateo Rd A i above. A
City, tawn or post office. If you have a foreign address, see instructions. State  ZIP code - .
Presidential  |ga1¢ Moon Bay CA 94019 e e ot
Campaign } Check here if you, or your spouse if filing jointly, want $3 to go to this fund? (see instructions) ................ » |:| You D Spouse
1 1 Single . 4 |_| Head of household (with qualifying person). (See
FIINg SIS 5 ] Warut oty oy r instructons. It e quaiying porcon s 2 chi
Check only 3 Married filing separately. Enter spouse's SSN above & full name herg >
one box. name here , . > 5 ﬂ Qualifying widow(er) with dependent child (ses instructions)
Exemptions 6a % Yourself. If someone can claim you as a dependent, do notcheckbox 6a ....0....... Boxes chacked 1
b POl 1 ou ettt tene e et e e et e b e e e et e e e ek ease oo s ek r e s e s e s e s e st nens yg.e %1“";:_ 3
¢ Dependents: Dogrencents | Ogependents | e o
number to you enid for citid "."";l‘g’“ """
(1) First name Last name (se8 Instrs) “v,w"'}‘,";ou
[ o aeparation
I——I gsee nstrs) ...
If more than [ on 6¢ not
four dependents, enteredabove .
see instructions, : []  Addnumbers
d Total number of exemptions claimed ..........voeiiveiinieneitateee e, ... S >| l|
7 Wages, salaries, tips, etc. Atach FOrm(S) W-2 ......iviiiiii ettt venreiirereaeans 48,000.
Income 8a Taxable interest. Attach Schedule B if rEQUINET . ..... .o 'v e eiinee e eaanen s 7.
b Tax-exempt interest. Do not include online8a.............. [ 8b|
Attach Form(s) 9a Ordinary dividends. Attach Schedule B ifrequired................. ..ot
W-2 here. Also b Qualified dividends (seefnstrs) ................... e eeeeeaiaee, | 9b|
m&haE%TEQQ_R 10 Taxable refunds, credits, or offsets of state and local income taxes (ses instructions) 1,730.
Itaxwaswithheld, 1T AIMONY received . ......o.iiiiiii ittt ettt ittt e e aanaeans
1f you did ot 12 Business income or (loss). Attach Schedule CorC-EZ .......covviiiiiiiiierieriaiinanns
gota Wz, 13 Capital gain or (loss). Att Sch D if reqd. If not reqd, ck here ... ..vvueeerennnnnens 1 -3,000.
see instructions. 14 Other gains or (losses). Atach Form 4797 ... ..ovvin it iir it i iir i iiaeniisns
15a IRA distributions ........... 15a b Taxable amount (see instrs) ..
162 Pensions and annuities ....| 16a b Taxable amount (see instrs) ..
17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E .. 10,792.
Enclose, but do 18 Famm income or (loss). Attach Schedule F ... ..ooovii ittt v eriiiiiireernrrreanes
not attach, ary 19  Unemployment COMPENSAtION «.ovuvereeerrerterenereessernereansoresenssoessosaseesen
payment. Also, N . .
Dlaase Use 20a Social security benefits ......... 20a | b Taxable amount (see instrs)
Form 1040-V. C21 OHerineOme _
22 _Add the amounts in the far right column for lines 7 through 21. This is your total income . ™ 57,529,
23 Archer MSA deduction. Attach Form 8853 ..........00000enes 23 i
Adjusted 24 Certain business expenses of reservists, performing artists, and fee-basis
Gross ~ government officials. Attach Form 2106 or 2106-E2 .................... 24
Income 25 Health savings account deduction. Attach Form 8889 ........ 25
26 Moving expenses. AttachForm3903 ....................... 26
27 One-half of self-employment tax. Attach Schedule SE........ 27
28 Self-employed SEP, SIMPLE, and qualified plans............ 28
29 Self-employed health insurance deduction (see Instructions) ............. 29 -
30 Penalty on early withdrawal of savings ..................... 30
31a Alimony paid b-Recipient's SSN.... ™ .| 31a
32 IRA deduction (see Instructions) ..........oovieeviiiiiinn.. 32 2,000,
33 Student loan interest deduction (see instructions) ............ 33
34 Jury dufy pay you gave to your employer ................... 34
35 Domestic production activities deduction. Attach Form 8303 .............. 35
36 Addlines 23- 318800 3235 ... eeuiiinietieireiertiieaarirn b iy 2,000.
37 _Subiract line 36 from line 22, This is your adjusted grossincome ..................... >l 37 55,528.
FDIAB112  11/07/06 Form 1040 (2006)



Form 1040 (2006) Kendyl M Kellogg

M
...................................... ... 38 55,529.

Tax and 38 Amount from line 37 (adjusted gross income)
Credits 39aCheck _ You were born before January 2, 1942, Blind. Total boxes
m—‘l— if: Spouse was born before January 2, 1942, H Blind. checked > 39a
Deduction b If your spouse itemizes on a separate return, or you were a dual-status alien, see instrs and ck here ™ 39b
?'b;ople who 49 itemized deductions (from Schedule A) or your standard deduction {ses left margin)..................... 7,162,
checked any box 41 Subtractline 40 fromiine 38 ., ... . ..iniiiiiiiii it i i e e e ﬂ, 367.
on line 39a or 42 If line 38 is over $112,875, or you provnded housing to a person displaced by Hurricane Katring, see ek
39b or who can instructions. Otherwise, multiply $3,300 by the total number of exemptions claimed on fine 6d . ............... 42 3,300,
gg pce}:'dn;g‘ti 32 |43 Taxahle income. Sublract line 42 from line 41.
Tetructions. I line 42 s more than [NB 41, 0er -0 .. ... eiitrureii it et ittt aerarrreaaaeranns 45,067.
44  Tax (see instrs). Check if any tax is from: a DForm(s) 8814 b I:l Form4972 . .ovneennnniniceiiin _7,826.
® All others: 45 Alternative minimum tax (see instructions). Attach FOrm 6251 ......ovvvvevnvnnnnnninnns
Single or Married 46 Addines 44 and 45 ... ... .ooiiniuiii ittt ittt i e _1,826.
ggngsgeparaielm 47 Foreign tax credit. Attach Form 1116 if required ............. a7
! 48  Credit for child and dependent care expenses. Attach Form 2441 .......... 48
Maftf||5d filing 49 Credit for the elderly or the disabled. Attach Schedule R ..... 49
gbglﬁym 50 Education credits. Attach Form 8863 ....................... S0
widow(er), 51 Retirement savings contributions credit. Attach Form 8880 ...| 51
$10,300 52 Residential energy credits. Attach Form 5695 ............... 52
Head of 53 Child tax credit (see instructions). Attach Form 8301 if required ........... 53
2‘7’"5559‘6“"‘" 54 Credits from: a |_|Form83% b [_] Form 8839 ¢|:JJ:| Form 8858 . .| 54
’ 55 Other credits. Check applicable box(es): a | | Form 3800 E:};E
b[]form ¢ []Fomm 55
56 Add lines 47 through 55. These are your totalcredits ..............coooiiiiiiiiiinn,
57 Subfract line 56 from line 46. If line 56 is more than line 46, enter -0- .................. _1,826.
58 Self-employment tax. Attach Schedule SE ..o i e
Other 59 Social security and Medicare tax on tip income not reported to employer. Attach Form 4137 ..................
Taxes 60 Additional tex on IRAs, other qualified retirement plans, ete. Attach Form 5329 if required ...................
61 Advance earned income credit payments from Form(s) W-2,box 9 .......................
62 Household employment taxes. Attach Schedule H................ccoiiiiiiiinniiinnnnans
63  Add lines 57-62. This is your total 48X .. ... .. .iueitveenierie it ieiieniieanrnrannaoenass 7,826.
Payments 64 Federal income tax withheld from Forms W-2 and 1099 ...... 8,008
—HWL 65 2006 estimated tax payments and amount applied from 2005 return ........
qualifying 66a Earned Incomecredit (EIC)...............coeviervnennnnnn,
child, attach b Nontaxable combat pay election . . ... >| Gﬁﬂ
Schedule EIC. 67 Excess social security and tier 1 RRTA tax withheld (see instructions) . .. ....
68 Additional child tax credit. Attach Form 8812 ................
69 Amount paid with request for extension to file (ses instructions) ..........
70 Paymentsfrom 2 | |Form2439 b [ |Form4136 ¢ [ | Form 8885
71  Credit for federal telephona excise tax paid, Attach Form 8913 if required .. 30.
72 Add lines 64, 65, 66a, and 67 through 71.
THESE rE YOUT 1OTA] PAYIMBNTE « o e« o o s « s « o oot o s aaaonssoonncnssosssssssssenssnsssnsassessns. 8,038,
Refund 73 fline 72 is more than line 63, subtract line 63 from fine 72, This is the amount you averpaid . ............... 212.
Direct deposit? 74a Amount of line 73 you want refunded to you. If Form 8888 is attached, check here . D 212.
See mstrucbons > b Routing number ........ EXXKXXXXXX [ > ¢ Type: D_hackmg |:| Savings \
e ™ dAccount number ... XXXXXKXXXXXXXKXKX
Form BB888. 75 Amount of line 73 you want apptied to your 2007 estimatedtax . ....... >| 75 |
Amount 76 Amount you owe. Subtract line 72 from tine 63. For datails on how ta pay, see instructions
You Owe 77 Estimated tax penalty (see instructions) ...........cc....... 77 | ¥ B ;
Third Party Do yau want to allow another person to discuss this return with the IRS (see instructions)? .......... D Yes. Complete the following.
Designes’s Phone Parsonal identification
Designee neme > o, > number (PIN) >
Slgn gengeefr enalties of perjury, § declare that | have examined this return and accompanying schedules and statements, and to ihe best of my knowledge and
, they are true, tomect, and complete. Declaration of prep: {other than taxpayer) is based on all information of which preparer has any knowledge.
";io?r:;eremm 5 Your signature Date Your occupation Daylime phone number
See instructions. P General Manager
Keep a copy ; }Spouse's signature, if a joint relurn, both must sign. Date Spouse's occupation
for your records. 2
Date | Preparer’s SSN or PTIN
Preparer's P " |:|
Paid slgnature . Check if self-employed
Preparer's »:;@ T—-Prepared
Use Only - EIN
' an Phone no.,
Form 1040 (2006)
FDIADI12  11/07/05
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************iiiTo**S_DIGIT 94019

Ihlmalnttlenntihbeahihnblenbheblnbabiatilhnl
KENDYL COAST CORPORATION
12341 SAN MATEO RD

HALF MOON BAY CA 94019-7113

G 02/26/2010
33

PAGE:

30-0

1

HALF MOON BAY BRANCH
756 MAIN ST

HALF MOON BAY, CA 94019

TELEPHONE: 650-726-6373

IMPORTANT NOTICE:

BEGINNING JANUARY 9, 2010,

OUR PORTOLA BRANCH WILL BE CLOSED ON

SATURDAYS. THE NEW PORTOLA BRANCH BUSINESS HOURS WILL BE M-TH 9-5PM AND

FRIDAY 9-6.
REGULAR BUSINESS ACCOUNT (NN
DESCRIPTION DEBITS CREDITS  DATE BALANCE
BALANCE LAST STATEMENT ..vvuveonsosvecncnnnnnnenonannn 01/29/10 31,419.08
BKCD PROCESSING BKCD DEPST 146.84 02/01/190 31,565.92
CHECK # v 02/01/10 31,396.20
CHECK #1 02/01/10 31,257.64
CHECK # 02/01/10 29,857.64
CHECK # 02/01/10 20,357.64
BKCD PROCESSING BKCD DEPST 55.89 02/02/10 20,413.53
BKCD PROCESSING BKCD DEPST | 529.73 02/02/10 20,943.26
BKCD PROCESSING BKCD DEPST 1,193.11 02/02/10 22,136.3
AMERICAN EXPRESS COLLECTION , '
4,95 02/02/10 22,131.42
HRTLAND PMT SYS TXNS/FEES
' 28.50 02/02/10 22,102.92
BKCD PROCESSING BKCD M DSC
' 256.18 02/02/10 21,846.74
BOE E-FILEEFBOARDOFEQUALIZELF* .
5,830.00 02/02/10 16,016.74
BKCD PROCESSING BKCD DEPST 46.69 02/03/10 16,063.43
AMERICAN EXPRESS SETTLEMENT 89.83 02/03/10 16,153.36
CHECK # 836.87 02/03/10 15,316.49
CHECK # 1,392.47 02/03/10 13,924.02
DEPOSIT 560.00 02/04/10 14,484.02
AMERICAN EXPRESS SETTLEMENT 13,95 02/04/10 14,497.97
BKCD PROCESSING BKCD DEPST 47.95 02/04/10 14,545.92

* % % CONTINUED * * *



ACCOUNT:
DOCUMENTS:

KENDYIL COAST CORPORATION

PAGE:

- @2/26/2010

REGULAR BUSINESS accounT UlNNp

POTAL DEBITS (41) 33,474.05 AVG AVAILABLE

DESCRIPTION DEBITS CREDITS  DATE
IRTLAND PMT SYS TXHNS/FEES — '1,842.98 02/17/10
iRTLAND PMT SYS TXNS/FEES (NG 2,511.35 02/17/10
{RTLAND PMT SYS TXNS/FEES ¢SS 1:,390.57 02/17/10
JHECK # 5640 174.00 02/17/10
SHECK # 5654 2,345.50 02/17/10
AMERICAN EXPRESS SETTLEMENT Qg 244.20 02/18/10
iRTLAND PMT SYS TXNS/FEES 507.61 02/18/10
i{EARTLNDPMTSYS RECEIVABLE
_ 2.19 02/18/10
SHECK # 5629 138.45 . 02/18/10
AMERTCAN EXPRESS SETTLEMENT 55.75 02/19/10
{RTLAND PMT SYS TXNS/FEES 361.35 02/19/10
CHECK # 5656 328.53. 02/19/10
DEPOSIT ' 1,222.81 02/22/10
JEPOSIT : 4,049.36 02/22/10
A\MERICAN EXPRESS SETTLEMENa 64.89 02/22/10
IRTLAND PMT SYS TXNS/FEES 383.65 02/22/10
JHECK # 5658 26.8¢ 02/22/10
JHECK # 5659 904.41 02/22/10
SHECK # 5630 415.49 02/22/10
SHECK # 5657 850.11 02/22/10
SHECK # 5655 1,392.47 02/22/10
AMERICAN EXPRESS SETTLEMEB 103.99 02/23/10
iRTLAND PMT SYS TXNS/FEES 452.85 02/23/10
IRTLAND PMT SYS TXNS/FEES 936.77 02/23/10
IRTLAND PMT SYS TXNS/FEES 6,383.05 02/23/10
iRTLAND PMT SYS TXNS/FEE 107.10 02/24/10
AMERICAN EXPRESS SETTLEMENT (NG 1,121.43 02/24/10
30E E-FILEEFBOARDOFEQUALIZELF
1,074.00 02/24/10
iRTLAND PMT SYS TXNS/FEES 48.40 02/25/10
AMERICAN EXPRESS SETTLEMENT 621.81 02/25/10
AMERICAN EXPRESS SETTLEMENT 34.48 02/26/10
IRTLAND PMT SYS TXNS/FEES — 108.93 02/26/10
SERVICE CHARGE 02/26/10
3ALANCE THIS STATEMENT ....evvveeenns .........,; ...... 02/26/10
[OTAL CREDITS (49) 49,513.70 MINIMUM BALANCE

BATANCE

AVERAGE BALANCE .

* * 0k * * %

CONTINUETD

- BALANCE

21,408.47
23,919.82
38,310.39 -
38,136.39
35,790.89
36,035.08

136,542.70

36,540.51
36,402.06
36,457.81
36,819.16

47,727.17

46,653.17
46,701.57
47,323.38
47,357.86
47,466.79
47,458.73
47,458.73

13,555.89
25,791.81
25,791.81
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3/2"_‘/_20.10, Secure Property Tax

;] Shopping Cart = |';
‘& printer Friendl View

‘Assess - Rollye e “Instaiifent:

Nov 01, 2009
Dec 10, 2009
| DEC 10,2009 |

Property Location
12341 SAN MATEO RD

PAIDDATE *

HALF MOON BAY 1 Phone Contact |

Detail Spécial Charges

Values HMB Fire Special Tax ) (650) 726-5213

Improvements

| FedCABNPDES Storm Fee (650)599-1417 |

Fixtures - 54 | SMC Mosquito Abate Benefit Assessment - : (3.0-0)_ 2:7,3-*5167 S

Exemptions Composite Rate - | . .* 1.0679 |-Penalty Rate . -

Homeowner Exemption

R -Please select p
-Note: A Servics fee of

ctor, County of SanMateo " -
to “taxmaster@co.sanmateo.ca. us

sanmateocountytaxcollector.org/.../par... 1/1



From: La Nebbia Winery gy

To: <Imeillier@waterboards.ca.gov>
Date: 4/2/2010 10:50 AM
Subject: Kendyl Coast Corp Assets

Kendyl Coast Corp. leases its space and sells direct to visitor (so we
do not have land, buildings, or an Accounts Receivables)

We bottle our wines via a mobile bottling truck service, therefore the
equipment we do have is not the most modern (all of our production
equipment was bought by the previous owners and acquired in 2002 in the
purchase of the winery) :

The equipment we have:

Hoper

corking machine -

stainless tanks {9 X 500 gal vertical, 1 X 1500 gal, 1 X 2000 gal)
wood barrels (45 X 55 gal)

Bulk Wine (in bond/taxes owed, not bottled)
Cased Goods (in bond/taxes owed)

1972 Forklift

2004 Van (leased from Ford)

Office equipment (2 computers & a printer)
9 picnic tables

On our books we have:
good will

Brand investment _
covenant not to compete

* all of which are non-tangible assets.
Thanks
Kendyl

La Nebbia Winery

12341 San Mateo Rd. HWY 92
Half Moon Bay, CA 94019
650.726.9463

fax: 650.726.7074

hitp:/Avww lanebbiawinery.com
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QI California Regional Water Quality Control Board

San Francisco Bay Region

X 1515 Clay Street, Suite 1400, Oakland, California 94612
Linda S. Adams (510) 622-2300 * Fax (510) 622-2460

Secretary for http://www.waterboards.ca.gov/sanfranciscobay
Environmental Protection

Arnold Schwarzenegger
Governor

April 2,2010

S.F Bay Regional Water Quality Control Board
Advisory Team

Atin. Mr. Bruce Wolfe, Executive Officer

1515 Clay Street, Suite 1400

Oakland, CA 94612

Subject: Water Board Prosecution Team Response to Comments for Industrial
Stormwater Annual Report Administrative Civil Liability Complaints

Dear Mr. Wolfe:

On February 16, 2010, the Water Board Prosecution Team issued Administrative Civil Liability
Complaints (ACLs) to forty-five Dischargers who failed to timely submit their 2008-2009 annual
reports required under the NPDES Statewide Industrial Stormwater Permit. The public comment
period for these ACLs closed on March 18, 2010. For all cases, we did not receive any
comments from a third party or the general public. However, 14 dischargers opted to engage
settlement by opting Option 3 of the waiver form. Five of these 14 dischargers provided
comment letters to complement their waiver forms. ’

Enclosed please find the Prosecution Team’s response to those comments we received from five
dischargers who provided written comments.

The witnesses for the Prosecution Team for the late Annual Report civil liability cases that will
be heard before the Board include Thomas E. Mumley, Keith Lichten, Habte Kifle, and Laurent
Meillier of the Prosecution Team and Christine Boschen, Cecil Felix, Michelle Rembaum-Fox,
and Danny Pham of the Industrial Stormwater Section of the Watershed Management Division.

Preserving, enhancing, and restoring the San Francisco Bay Area’s waters for over 50 years

5,
a3 Recycled Paper



If you have any questions in this matter, please contact Laurent Meillier at (510) 622-3277, or
via e-mail at LMeillier@waterboards.ca.gov.

Sincerely,
Laurent M. Meillier
Engineering Geologist, P.G.

Signed for:
Thomas E. Mumley, P.E.
Assistant Executive Officer

cc (via email):
SWRCB, Office of the Chief Counsel — Dorothy Dickey
SWRCB, Office of Enforcement - Ann Carroll
Sandia Potter, Regional Water Board Advisory Team

SWRCB, Division of Water Quality — Bruce Fujimoto
SWRCB, Office of Enforcement — Reed Sato
Regional Water Board Lyris email list

_ Discharger mailing list



Water Board Prosecution Team
Response to Comments -

Discharger: Kendyl Coast Corporation
ACL Complaint No.:R2-2010-0043

Discharger Comment #1: On March 18, 2010, the Discharger submitted a signed waiver form
(Option 3) to engage in settlement discussions. The Discharger also submitted financial records
intended to demonstrate an inability to pay the proposed liability of $4,025.

Regional Water Board Staff Response: The Water Board Prosecution Team does not
recommend a change in the proposed liability, based on Prosecution Team staff’s review of the
federal and state tax information submitted by the Discharger on March 18, 2010.

The submitted U.S. Corporate Income Tax Returns show negative income ranging between
$89,464 and $91,489 reported over the 2006-2009 time period. Net income reported to the
State’s Board of Equalization was also negative ranging between $40,071 and $82,522 over the
2007-2009 time period. However, the corporate bank account showed a positive cash flow over
the February 2010 time period with a minimum balance of $13,555.89. Based on the
information submitted, the Discharger has cash on hand sufficient to pay the proposed liability.

In addition, according to our April 1, 2010, phone call with the Discharger, the Discharger has
assets in the form of equipment (e.g., barrels and forklifts) and wine inventory. The Discharger
rents the property where the business is located and does not hold any real estate assets.
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PROSECUTION TEAM EVIDENCE LIST

The Prosecution Team references the following items already in the public files of the
Regional Water Board to be included in the Administrative Record for the San Francisco
Regional Water Quality Control Board (Regional Water Board) hearing regarding
Administrative Civil Liability Complaint No. R2-2010-0043, KENDYL COAST CORP
OBESTER WINE (Permittee). This matter is scheduled to be heard at the May 12,
2010 Regional Water Board meeting. These items have been provided to the Permittee
or have been provided by the Permittee.

Item | Title of Document Location
1 Administrative Civil Liability Permittee’s public file located at the Regional
Complaint (ACLC) R2-2010- Water Board’s Office; Regional Water Board
0043 website:
http://iwww.waterboards.ca.gov/sanfranciscob
ay/

public notices/pending enforcement.shtml

2 Water Quality Order No. 97-03- | State Water Board Website:
DWQ NPDES General Permit | hitp://www.waterboards.ca.gov/water_issues/

No. CAS000001 programs/stormwater/docs/induspmt.pdf
3 Settlement Offer with Notice of | Permittee’s public file located at the Regional

noncompliance (with Certified | Water Board’s Office
Mail Receipt): Project Tracking

No. 123
4 Permittee’s 2008/2009 Annual | Permittee’s public file located at the Regional
Report Water Board’s Office

Response to Comments

The Prosecution Team received a waiver form from the Permittee and information
regarding the Permittee’s ability to pay prior to April 12, 2010. Please reference the
“Water Board Prosecution Team Response to Comments for Industrial Stormwater
Annual report Administrative civil Liability Complaints” dated April 2, 2010, for a
summary of the information received and considered by the Prosecutlon Team. This
document was provided to the Advisory Team and the Permittee. The Prosecution
Team has not received any other information from the Permittee as required under the
“Submission of Evidence and Policy Statements” section set forth in the Hearing
Procedure for this matter. The deadline for such information was April 12, 2010.
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Discharger’s 2008-2009 Annual Report (This item is not included in hard copy, but is
available on the web under Item 22 for the May 12, 2010, Board meeting agenda
http//www.waterboards.ca.gov/sanfranciscobay/board _info/agenda.shtml)




