From: Milligan, Ronald [mailto:rmitligan@usbr.gov]

Sent: Wednesday, April 08, 2015 7:20 AM

To: Tim O'Laughiin

Subject: Request to prepare an Operations Agreement to Conserve Water

Mr. O’Laughlin,

Please provide the message below to the District Managers at OID and SSJID. Consideration of
this request by the Districts is greatly appreciated. Thank you.

Ron

g o e e e g e

Mr. Knell and Mr, Shields:

1 am writing to both Oakdale ID and South San Joaquin ID to ask your assistance in helping
Reclamation with project operations for New Melones over the remainder of the calendar

year. The current drought conditions are the worse that we have seen since in the Stanislaus
River basin since 1992. At that time Reclamation and the districts worked together to implement
actions that allowed us to avoid some of the more adverse drought conditions we arc seeing on
the other tributaries to the San Joaquin River.

Reclamation has been discussing with you our mutual concern regarding the very low storage
level projected for New Melones by the end of the water year. Reclamation would like to further
explore with the Districts ways to 1) increase the end-of-September storage, and 2) assist
Reclamation in meeting instream flows later in the coming water year. Given the extraordinarily
dry antecedent conditions in the basin, it is likely that inflows to New Melones will remain low
well mto the fall or early winter. Under these conditions, it is prudent to plan for a continued
loss of storage for the remainder of 2015,

Given these difficult conditions, Reclamation would propose we enter into an Operations
Agreement with the Districts that would help conserve storage in New Melones, and that could
later improve stream flows in the Stanislaus River. Under an operating agreement, Reclamation



would ask the Districts to work with your landowners to take extraordinary conservation
measures this irrigation season so more water can be left in storage at New Melones into the fall.

Unfortunately Reclamation does not have funds at this time to directly pay the districts and/or
their landowners to conserve water, but if the Districts were to undertake an aggressive water
conservation effort, Reclamation would agree to hold the conserved water in storage into the
2015-16 water year. By the end of this water year, Reclamation may have secured funding to
purchase the conserved water from the Districts for CVP project purposes, or if the Districts
were able to reach agreement with CVP contractors to purchase the conserved water,
Reclamation would assist to effectuate a water transfer in a manner that could also help meet our
river flow needs.

If we were to enter into an Operations Agreement for 2015, Reclamation would propose that the
water conserved would be treated separate, and apart from, any water supply made available to
the Districts under the 1988 Stipulated Agreement, and the conserved water could be used in a
year to exceed the amount made available under the 1988 Agreement for that year. Qur initial
thinking is that the conserved water would be made available to the Districts after all in-river
needs are met and after the Districts” supplies under the 1988 Agreement are satisfied, but before
any other use or condition.

An Operations Agreement could also cover the extreme situation were Reclamation may have a
need to access the 2015 conserved water to meet instream flow releases before the majority of
the 2015-16 water year runoff reaching New Melones. If Reclamation where to use the
conserved water and was not able to repay the water in water year 2015-16, that guantity would
be carried over until it could be repaid. In any case, the Districts would not charge Reclamation
for the use of the conserved water, Nor would Reclamation charge the Districts for storing the
conserved water.

We realize that planning for large scale conservation efforts takes time on the part of the
Districts, and we appreciate your efforts to assist Reclamation in managing through the current
drought. Please contact me your earliest convenience to discuss the concepts outlined above. |
can be reached at (916) 979-2199.

Ron Milligan



