(@ POSEIDON SURFSIDE

a Poseidon Water company

June 1, 2020

Hope Smythe

Executive Officer

Santa Ana Regional Water Quality Control Board
3737 Main Street, Suite 500

Riverside, CA 92501

Via Electronic Mail hope.smythe@waterboards.ca.gov

Re: Proposed Permit Condition - Huntington Beach Seawater Desalination
Facility National Pollutant Discharge Elimination System Permit Order No.
R8-2020-0005, NPDES No. CA8000403

Dear Hope:

During the Santa Ana Regional Water Quality Control Board’s (“Santa Ana Water
Board”) May 15, 2020 board workshop on the proposed Huntington Beach
Desalination Project (“HBDF”), Poseidon Resources (Surfside) LLC
(“Discharger”) proposed a condition for incorporation into Final Order No. R8-
2020-0005.

Today, Discharger writes to formally request that the Santa Ana Water Board
incorporate the Discharger-proposed condition in the Final Order. The RWQCB'’s
Tentative Order finds that the proposed 56,000 acre-foot per year (AFY) HBDF
complies with the California Ocean Plan “identified need for the desalinated
water.” Specifically, the Tentative Order finds:

“Staff recommends that the Santa Ana Water Board find that the
Discharger has demonstrated that the identified need for 56,000 AFY of
desalinated water is consistent with the MWDOC UWMP and other water
planning documents.” (Tentative Order Attachment G.2 p.16)

Despite the well documented need for the project in the Tentative Order
(Attachment G-2), during the May 15" workshop Santa Ana Water Board
members expressed a concern that, in the absence of a formal commitment to
purchase the full output of the plant, the project could be over-sized and result in
unnecessary environmental impacts.
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Discharger believes such concerns can be overcome by adding the following
condition to the permit:

Prior to discharge, the Discharger shall provide the Regional Board
with an executed water purchase agreement between the Facility and
a water agency (or agencies), which would therefore demonstrate the
need for the capacity from the Facility.

As proposed during the May 15™ workshop, this proposed condition will provide
the Santa Ana Water Board with added assurances that the capacity of the
HBDF will not exceed a demand for the water as determined by a public water
agency charged with managing local resources, and that the facility will be
appropriately sized and not result in unnecessary environmental impacts related
to the HBDF’s intake and discharge of seawater.

The discharger respectfully requests the Santa Ana Water Board include
Discharger’s proposed condition in the Final Order. Thank you for your
consideration of this request.

Sincerely,

T/b(w@

Scott Maloni, Vice President Poseidon Water

cc: Jayne Joy, Santa Ana Regional Water Quality Control Board
Teresita Sablan, Santa Ana Regional Water Quality Control Board
Marleigh Wood, State Water Quality Control Board
Jonathan Bishop, State Water Quality Control Board
Daniel Ellis, State Water Quality Control Board
Mike Markus, Orange County Water District
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